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Yes, Mr. Shipper, safety is important, not only from the primary stand- 
point of the protection of life and limb but Transamerican safety has a 
business meaning, too! When you “Ship Transamerican” you can ex- 
pect your shipments to arrive on schedule; you can be more certain that 
your goods will arrive in the same top condition in which they left your 


plant. 


Vital Link in America’s 


Supply Line! 
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41 Terminals 


Chicago 8, Ill. Detroit 9, Mich. Jamestown, N. Y. Milwaukee 4, Wis. Pittsburgh 22, Pa. Springfield, Ohio 
Battle Creek, Mich. Cincinnati 25, Ohio Erie, Pa. Jersey City, N. J. New Britain, Conn. Pontiac, Mich. St. Louis 6, Mo. 
Bay City, Mich. Cleveland 15, Ohio Flint, Mich. Kansas City, Mo. New York, N. Y. Rochester 11, N. Y. Syracuse 3, N. Y. 
Bridgeport, Conn. Columbus 3, Ohio Fort Wayne, Ind. Lincoln, Neb. Omaha, Neb. Saginaw, Mich. Toledo 4, Ohio — 
Buffalo 1, N. Y. Council Bluffs, lowa Grand Rapids, Mich. Louisville 2, Ky. Peoria 2, Ill. Sioux City, lowa Youngstown, Ohio 
Canton, Ohio Dayton 2, Ohio Indianapolis 7, Ind. Marion, Ohio Philadelphia 23, Pa. South Bend, Ind. Zanesville, Ohio VA 


Your Freight Deserves Safe Handling—Get It By Shipping Transamerican ~= 
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NAVL offers the Only Departmentalized Service for Quick, Safe 


Handling of All Types of Displays and Traveling Exhibits 









Door-to-door delivery of your display saves time 
and money. North American padded vans require 
little or no crating, even of delicate machines or 
lighting effects. You eliminate local drayage, set 
your own schedule. You save too, on personnel wait- 
ing time and layover expense. So on your next 
display move... 


Call Your Local NAVL Agent! 


Look in yellow pages of your phone book under 
“Movers” for nearest North American agent and 
get his estimate. He renders superior service in 
moving transferred employees and office equipment, 
too. Phone him today! 





(Above) Build goodwill of transferred personnel by 
using safe, worry-free NAVL service on all company- 
paid moves. 


} | E(Right) Network of dispatching offices coast-to-coast 
j with leased-wire equipment assures “dated” delivery. 













Helpful New Brochure = FREE! 


Fully illustrated, gives valuable 
Suggestions on moving trade-show 
isplays, quickly, easily, eco- 
homically. Ask local NAVL agent 
lor copy or write: 
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Van Lines, Inc. General Offices: Fort Wayne 1, Ind 


Agents Throughout U.S.A., Canada, Alaska 
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Rails to shipside 


Shipside delivery speeds cargoes 


Mammoth highway trucks from major, 
coast-to-coast lines roll right up to ship- 
side for loading and unloading on Seattle’s 
broad docks. Modern materials-handling 
equipment and efficient crews move your 
cargoes between truck and ship’s hold in 
fast, direct handling that saves time 

and eliminates waste motion. Spacious 
modern warehouses flank each berth, 

to protect goods that must await 
pickup, by land or sea. 


Facilities like these, added to its unique 
advantage as terminus for the shortest route 
to Alaska and the Orient, make Seattle the 
fastest growing port on the Pacific Coast. 


PORT OF SEATTLE COMMISSION 
RADM GORDON ROWE, President 

CLARENCE CARLANDER, Vice-President 

E. H. SAVAGE, Secretary 

D. C, ANDREWS & CO., Overseas Representative 
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4,485,000-gal tank farm Modern grain facility 


Closest U. S. Port to the Orient and Alaska 
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TCM LG tu-rilty 


way to ship or receive 
your BULK LIQUIDS 


NEW TERMINAL FACILITIES 


have been established to serve the 


DETROIT, MICH., AREA 








ROGERS CARTAGE CO. 


627 FORD BUILDING 


WOodward 3.5744 


TELEPHONE CALUMET $5 — 1213 
1934 WENTWORTH AVE. 
CHICAGO 16 


DETROIT, MICH. 










AMAZING HOW COSTS COME DOWN! 


Yes, Sir! You'll get economies that would delight the 
heart of the scotchest Scotchman once you change to the 
ROGERS “Fluid Fleet” for handling your Bulk Liquids. Right 
away there’s an end to multiple package handling, multiple 
checking, multiple labor. That’s a deep cut in costs to begin 
with. Then you save the floor space where multiple packages 
now are stored; you cut out the costs of keeping package inven- 
tory; you stop the expenses involved in emptying, cleaning, re- 
pairing, recording and returning drums. Total these and see 
WHAT A SUM YOU’VE SAVED! And consider the smooth, 
flexible, precisely synchronized flow the “Fluid Fleet” main- 
tains. "Round the clock it moves Bulk Liquids into or out of 
your plant in exact tempo with your production schedules . . . 
as much or as little as you specify . . . exactly WHEN you 
specify. Summed up, the all-around savings are B-I-G! See our 
case histories for proof. And ask for our Territorial Directory. 


peciabsts im LIQUID 4% 
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EDITORIAL 





HE IMPORTANCE of competition in the American 
7 of transportation is axiomatic. Not only is it 
inherent in private capitalization and private operation of 
transportation, but it has been recognized in our regulatory 
legislation as essential to our type of economy. Because of 
this, our basic regulatory law i$ a concept with the insistence 


} on non-discrimination and non-preference in service and 


charges carefully balanced with safeguards against transpor- 
tation monopoly. 

This watchfulness against monopoly was of greater con- 
cern to legislators and economists in the years before the 
modern highway and the heavy-duty road vehicle came upon 
the scene early in this century. When, in the 1930s, it be- 
came necessary to pay attention to this new transportation 
facility in the federal law, there was equal care that, despite 
built-in advantages of one type of carriage over the other, 
competition among each and between both should be pre- 
served. 

In general, this rather piecemeal legislative structure has 
served rather well. There are instances in which concern 
for competition in transportation has deprived users of im- 
provements in service or has cost him money in a reluctance 
by transportation companies to abandon inefficient services. 
On the other hand, there are instances where the natural 
forces of competition have worked far more bitterly than 
even the legislature contemplated. On the first score, one 
need only mention the failure, despite great need, to develop 
some sort of over-all merchandise or package freight service 
at reasonable rates—due in great part to reluctance of com- 
peting carriers to admit the need and explore the potential; 
on the second there is the sharp and sometimes inexplicable 
enmity between railroads and highway carriers, which, though 
occasionally it may ebb to a point where the interested side- 
liner becomes a bit optimistic, invariably rises again to a 
) plane where the temptation is to abandon hope for a reason- 
| able attitude by either group. 


| We have just been privileged to read a ie which 
| points to still another, and even broader, area of competition 
} in contemporary American transportation. It discusses in- 
cisively the present competition between all common carrier 
transportation, on the one hand, and contract and private 
catricr transportation, on the other. 


eae 


be 5 sci 


JEARLY every examination of this subject we have en- 

| countered wanders into the dangerous alternatives of 
\ Possible invasion of private rights or of unregulated and 
destructive abandonment of all regulation. The paper to 
which we refer, read by the traffic vice-president of United 
) States Steel Corporation, Mr. E. G. Plowman, at Pueblo, 
Colo. last month takes the same view that, in this broad 
area~—as in the narrower areas above noted—the whole prob- 
lem may well be permitted to solve itself under fair and 
reg: ated competition. 





) far as his thesis proceeds along those lines, there is 
} Hot! ng particularly amazing in it. But we suspect that those 
) whe heard him or who have read his paper—perhaps even 


Competition and ‘Readiness-to-Serve’ 


those who may read this—will pull up sharply, as we did, 
when he argues, and argues convincingly, that a “‘slight de- 
cline” in traffic, such as we have been experiencing in the 
past two years, offers a particularly good opportunity for 
common carriers of all kinds to regroup along promising 
lines in the over-all competition between themselves and the 
contract and private carriers. 


He notes that one of the most important inherent advan- 
tages of the common carrier—rail, road, air, water, pipeline— 
is its ‘‘readiness to serve,” a sort of unexpended transporta- 
tion potential that is always there should it be needed. In 
times of capacity traffic, he notes, this surplus ebbs, and in 
the struggle ‘‘to meet peak transportation demand many dif- 
ficulties arise.’ It is then, he notes, that the shipper is 
plagued with embargoes, terminal delays, and less-than-per- 
fect equipment. When the traffic load drops a bit, he con- 
tinues, most of those difficulties disappear. ‘In other words, 
as the quality factor in transportation rises from a low point 
to a level approaching perfection, every shipper receives more 
return for his expenditures on transportation.” 


H* points out that it is in periods of less than peak 
trafic demand that common carriers are forced to make 
improvements in equipment to offset the keen competition 
of contract and private transportation and to attract public 
patronage. It was in such a period that the joint effort of 
private capital and the Maritime Commission created the 
modern fast cargo vessel; the streamlined passenger train, 
diesel powered, and the diesel freight locomotive, were 
largely the products of the 1930 depression years; the modern 
highway system and the modern highway vehicle moved 
off the boards onto the roads pretty much in the same period; 
and all of these types of common carriage learned new operat- 
ing techniques that carried us successfully through the Second 
World War and supplied the transportation basis for our 
unprecedented economic growth afterwards. 


One thing more is needed, Mr. Plowman insists, and 
that is a broadening of the ‘‘zone of reasonableness’ in rates, 
so that common carriers may have greater freedom “‘to use 
freight rates as a competitive device.’ They should, he 
maintains, be permitted to ‘‘adjust their freight rate structure 
to attract the traffic that will yield reasonable return.” 


Neither the speaker nor we take the position that the 
contract and the private carrier are not entitled to their 
position in the American transportation pattern. The point 
simply is that, under this broad concept, the common car- 
rier may have the right and the ability to compete with those 
forms of transportation as freely as it has the right to com- 
pete with others in its own sphere. 

One thing the speaker did not touch on—an important 
matter. Somehow, there ought to be a way for common 
carriers to accumulate not merely a “‘readiness to serve,” but 
to acquire, in periods of peak traffic, a financial reserve to 
enable them to refurbish their “readiness to serve,” in pe- 
riods of declining revenues. We'd like to hear him on that 
subject some day. 
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They call it 
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in Louisiana... 
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...You get something 
extra, too, whenever 
you ship by 


TRUCK! 


An old Louisiana custom—sweet- 
ening every sale with something ex- 
tra, at no extra cost. That’s 
“lagniappe.”’ 

Shippers look on the “extras” they 
get out of truck service as la- 
gniappe, too—on a grand scale! 
Here’s a list of these extra benefits, 
as reported to motor carriers by 
hundreds of shippers every year: 





@ Precision timing 

eA cutdown of loss and damage 

e Just plain ordinary courtesy 

e@ Enlargement of markets and op- 
portunity for shipper and his 
customers 

e Better ability to meet change in 
fast-changing markets 

e Better competitive position 

@ Minimum handling 

@ 24-hour-a-day service 


Why don’t you, too, get “‘service 
PLUS—with a truck’’? It’s as easy 
as picking up the telephone! Your 
motor carriers will be glad to help 
you with your problems today. 





American Trucking Associations, Inc. 


T 

i] 

| AMERICAN TRUCKING INDUSTRY 
| 

; Washington 6, D. C. 

t 











TRAFFIC WORL:) 


UESTIONS AND 


woe 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





i 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Overcharges— 
Duty of Carrier to Refund Promptly 


Question—Indiana 


An overcharge is brought to the atten- 
tion of a carrier by means of a corrected 
bill of lading, or a written notification 
other than a formal overcharge claim. 
Until such time as a claim is filed, or in 
case it is not filed, is there any obliga- 
tion on the part of the carrier to refund 
automatically, or may he legally retain 
these refundable amounts? 

We would appreciate your opinion in 
this matter. 


Answer 


In its report in Tyson & Jones Buggy 
Co. v. Aberdeen & A. Ry. Co., 17 L.C.C. 
330, the Commission said: 


“Without wishing to be understood as 
expressing the view that this loose prac- 
tice with respect to overcharge claims is 
characteristic of all interstate carriers, 
it is nevertheless so common as to jus- 
tify some attention by the Commission. 
Apparently it is not understood as fully 
as it should be, by railroad officials 
charged with the adjustment of such 
matters, that the retention by a car- 
rier of an overcharge not only has all 
the effects of an unjust discrimination 
against the shipper from whom excess 
has been demanded, but leaves the 
transportation transaction in an un- 
lawful condition, both under the 
act to regulate commerce and under the 
Elkins Act, until the overcharge has been 
adjusted. We are advised that the de- 
lay in making repayment is frequently 
due, not to the failure to discover the 
overcharge, but to the efforts of the de- 
livering carrier to ascertain before mak- 
ing the refund to the shipper which car- 
rier participating in the movement is re- 
sponsible. This is not a proper practice. 
The shipper is entitled to repayment 
from the carrier that has collected the 
freight charges as soon as it appears 
that an overcharge has in fact been 
made. When the refund has been made 
it is then that carrier’s duty to see which 
of the carriers that participated in the 
movement is responsible and charge it 
accordingly. When the overcharge has 
been discovered it should immediately 
be repaid by the carrier that collected 
the charges, and this should be done 
whether a demand has been presented 
by the shipper or not. 


“We well understand that the adjust- 
ment of claims is a matter that requires 
time and that they can not safely be 
paid until after the facts have been 


fully investigated. But in our judgment 
the claims offices of carriers should be 
so organized as to enable them to dis- 
pose of all overcharge claims within 
thirty days, except those of unusual or 
special character, and such claims ought 
to be disposed of within sixty days at the 
utmost. We refer now to plain over- 
charge cases. The phrase ‘overcharge’ 
as used by the Commission embraces 
only cases where carriers have demanded 
and received a rate in excess of the 
published rate. We do not use that 
phrase in referring to cases where the 
published rate has been collected but is 
alleged on one ground or another to be 
an excessive rate. As to the latter class 
of claims, many of which are adjusted 
informally by the Commission, it seems 
to us that the complaints of shippers 
ought to be investigated and put before 
us for disposition within ninety days in 
the great majority of cases.” 

This statement of the Commission is 
equally applicable to motor carriers. 





Routing and Misrouting— 


Routing Furnished by Carrier's Agent v. 
Routing Furnished by Shipper 


Question—lllinois 


We would appreciate it very much if 
you would review the following and give 
us your opinion in the matter, together 
with any supporting references. 

A shipment moved interstate over the 
lines of carriers “A”, “B” and “C”, from 
origin “W”, to destination “Z”. Carrier 
“C” has a restriction in the applicable 
tariff wherein the through rate is re- 
stricted to movement via one other car- 
rier, in addition to himself. Where more 
than one carrier, and carrier “C”, par- 
ticipate in the movement, combination 
rates apply. 

This traffic was originated by carrier 


“A” at point “W” (not a terminal area), © 


which point carrier “B” holds authority 
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to serve. Carrier “B” had no knowledge — 


of the shipment previous to the time it 
was tendered to him by carrier “A”. Car- 
riers “A” and “B” both hold interstate 
authority to serve the point of origin, as 
well as point of interchange, “Z”, be- 
tween carriers “A” and “B”. Carrier “C’ 
takes the position that the involved 
shipment moved over the routes of three 
certificated carriers and is, therefore, 
subject to a combination of rates be- 
cause of such restriction. 
We, as carrier “B”, are of the opin- 


SS 


ion that this is a two-line movement, 7 


from origin to destination, even though 


the shipment was physically handled 7 
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Facilities for direct transfer of freight between 
ships and railroad cars at New Orleans is one 
of many specialized import-export services 


offered world traders by Illinois Central ==9 tS i 


. For fullinformation, call your IlinoisCentral 

Traffic Representative—or write Oliver J. 
+... Williford, Jr., Foreign Freight Traffic Manager, 
185 E. Eleventh Place, Cl licago 5, Ill. 


ILLINOIS CENTRAL RAILROAD 


Main Line of Mid-America 


¥ 














FOR COMPLETE SAFETY ON A LONG-DISTANCE MOVE, 


USE MAYFLOWER MOVING SERVICE 


Every phase of a Mayflower long-distance move is 
planned for maximum safety of the furniture, de- 
pendable service, the convenience of the shipper... 
and the traffic manager. Mayflower handles all the 
details from the moment you phone in your order. 
Accurate estimate .. . full explanation of the service 
... expert packing ...a trained, courteous driver... 
a modern, locked van... careful loading ... prompt 
dispatching and prompt delivery are all standard 
elements of a Mayflower move. For personnel moves 
that will be safe and easy for your company’s em- 
ployees, and save you time, trouble and money, call 


your local Mayflower agent. 


AERO MAYFLOWER TRANSIT CO., INC. - INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 


NATION-WIDE FURNITURE MOVERS 
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by three carriers, because we hold au- 
thority to serve the point of origin de. 
spite the fact that we have not provided 
in the tariff a provision to the effect 
that traffic to and from points on ou 
line, and pickup or delivery at suck 
point is made by an agent shall be con- 
sidered a single line haul. We under- 
stand that the Interstate Commerce 
Commission has often stated that where 
a carrier holds authority to serve point: 
of origin and destination, the number 
of carriers participating in the move- 
ment does not deter from the fact tha‘ 
it is still a single line movement wit! 
respect to rate application. This car 
be presumed to apply to interchang: 
points, as well as points of origin or des- 
tination. 

‘Would the fact that carrier “B” had 
no previous knowledge of the shipper’s 
intent to make this shipment have an) 
bearing on whether the movement over 
the lines of carriers “A” and “B” is single 
or joint line traffic? 


Answer 


As we understand, the point of origin, 
“W,” is served by carriers “A” and “B.” 
Both of these carriers also serve the first 
interchange point, “X,” and the shipment 
actually moved from “W” to “X,” via 
carrier “A.” Carrier “B” serves point 
“xX,” and the second interchange point, 
“Y,” at which point traffic is inter- 
changed with carrier “C” for movement 
to destination, “Z.” The through rate, 
by tariff provision, is restricted to car- 
riers “B” and “C.” However, we cannot 
determine, from the facts before us, who 
routed the shipment. 

The question as we see it is: Must the 
through rate from origin to destination 
be protected by carrier “A”? 

If carrier “A” supplies the route which 
the shipper inserts in the bill of lading, 
and it develops afterwards that the 
through rate is not applicable via the 
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route supplied by carrier “A” and charges | 


are collected in excess of those which 
would result from the application of the 
through rate, carrier “A” is guilty of mis- 
routing and should refund the excess 
charges collected. 

See the report of the Commission in 
Brownyard v. Union Pacific R. Co., 148 
I.C.C. 444, wherein the Commission held 
that while a bill of lading signed or ac- 
cepted by the shipper is strong presump- 
tive evidence that the shipper designated 
the route shown therein, this presump- 
tion may be rebutted by clear evidence 
to the contrary; and that the evidence of 
record in that case warranted the con- 
clusion that the shipments in question 
were misrouted by the carrier’s agent. 
In this case the Commission said: 


“Obviously such a document indicating 
the route in the manner described and 
signed by both parties, does not furnish 
evidence conclusive under all circum- 
stances as to which was the moving 
party in designating the route specified 
therein. It indicates, certainly, that the 
shipper was willing that the shipment 
should move by the route indicated; but 
this is not inconsistent with the selec- 
tion of the route by the defendant's 
agent, for when a shipper delivers 4 
shipment unrouted to a carrier he of 


course is willing that it shall move, sub- | 


ject to the carrier’s legal responsibilities, 
over the route which it may select. SY 
force of custom such a bill of lading may 
be taken as strong presumptive evidece 
that the shipper designated the rout: 18, 





but this presumption may be rebuttec DY | 


clear evidence to the contrary. We ‘® 
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Back in 1933 an over-the-road truck driver pulled into a loading dock in 
A KING FREDDY REPORT Pfr’ 


\) 
; , si 
By Allen S. Bower Boston, handed over a bill of lading and said, “Nuts,” 
Traffic Manager 


R. E. Funsten Co. 


to the consignee. 






This made the R. E. Funsten Company of St. Louis happy... it made their long- 


ago customer in Boston happy... it made Spector Motor Service happy. Allen S. 


Bower, Funsten traffic manager tells why . . . 


“We distribute shelled pecans and other types of nut meats, and 
we really must have been ‘nuts’ back i °33 when we let the Spector people talk us 
into shipping a load of pecans to Boston via truck. It was the first time we had ever 
used truck transportation for that distance RES and it was the first load 


ever carried by Spector. We really sweated out the trip and we all heaved a sigh of 


itt 
relief FQ when the load arrived safely in Boston twelve days later. 


“As a matter of fact, we were so satisfied, Spector still carries shelled pecans to the 
East for us on a routine basis... and in a lot faster time than twelve days. Spector 


service means a lot because our freight has to be protected against contamination 


ZS, 
... protected against dampness & ... protected against high temper- 
| SA/CIm — ’ . . . 
atures. 373. The fact that we were Spector’s first shipper and still a satisfied 


customer tells the whole story.” 


YOU... 


From the very first load in 1933, the Customer has been King at Spector... and 





whether your freight requires special equipment, special handling, special care, 
Spector is specially equipped to satisfy your needs. 


Route vour next shipment Spec tor phone your nearest terminal. 


Boston—malden 2-2000 * Bridgeport—68-1691 * Decatur—8-3831 © Indianapolis 
—plaza 2372 * Milwaukee—humboldt 3-8600 * Newark—unionville 2-9100 * New 
Britain—farmington 7-1674 * New York—twining 4-8100 * Peoria—4-7187 
Philadel phia—jefferson 3-6600 * Providence—stuart 1-6262 * Racine-Kenosha— 


enterprise 1200 * St. Louis—main 6515 © Springfield, Mass.—9-7369 © Trenton— 
4-5435 « Worcester—3-6211 


—_——— _ - - SS _ . _ — ——$—$$______ > 
$1 EC] OR A UNITED STATES CUSTOM BONDED COMMON CARRIER 


3100 South Wolcott Avenue ° Chicago 8, Illinois ° FRontier 6-0330 














MX] Assures 


Next Day 
Delivery! 


The 
GREEN ARROW 
Route 


TO CHICAGO 


OVERNIGHT! 


FROM THE taal OF INDIANA 


—— 


tor Express, Inc. 
DF INDIANA 


HOME OFFICE: 
702 Illinois Building 
Endianapolis, Indiana 
phone: Plaza 6351 


SERVICE 1S OUR ONLY PRODUCT 


SEE YOUR TELEPHONE YELLOW SECTION FOR LOCAL TERMINAL 
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gard this matter as important, for a car- 
rier ought not to be in a position where 
it can absolve itself from its routing re- 
sponsibilities merely by obtaining the 
signature of a shipper unversed in legal 
technicalities to a bill of lading contain- 
ing a route written in by its agent.” 

See, also, Allied Contractors v. Chi- 
cago & N. W. Ry. Co., 152 I.C.C. 386; 
Leach y. Atchison, T. & S. F. Ry. Co., 
152 I.C.C. 397; Julius Forstman & Co. v 
Pennsylvania R. Co., 255 I.C.C. 684, hold- 
ing the carrier liable for misrouting 
where routing was furnished by the car- 
rier’s agent. 

On the other hand, if the routing was 
specified by the shipper there was no mis- 
routing by carrier “A”. 

In the report of the Commission in 
Eastern Aircraft v. Fred Olson & Son 
Motor Service Co., 47 M.C.C. 363, the 
Commission held that the initial car- 
rier’s failure to forward a shipment ove: 
the route specified in the bill of lading 
constituted misrouting and that such ac- 
tion was an unreasonable practice in 
violation of the Interstate Commerce, 
and that a reasonable practice would 
have been to transport the shipment over 
the route specified in the bill of lading 
and to apply the lowest rate applicable 
thereto. 


Tariff Interpretation— 


Restrictions on Rates to Basing Points 
Attach to All Points Which Take 
Basing Point Rates 


Question—Virginia 


It will be very much appreciated if 
you will let us have your interpretation 
of certain items published in Southern 
Freight Tariff Bureau Tariff No. 388-H, 
in connection with shipments of ground 
limestone, in closed cars, released to a 
value not to exceed $8.00 per net ton 
from Buchanan, Va., to various points 
in Virginia via interstate routes. 

As an example, we have chosen Court- 
land, Va., as a destination. Items 47070- 
B and 47745-A of Southern Freight 
Tariff Bureau Tariff No. 388-H provide 
that the rate from Buchanan, Va., to 
Taylor, N.C., will also apply from Bu- 
chanan, Va., to Courtland, Va. Taylor, 
N.C., is an abandoned station on the 
Southern Railway. This, however, does 
not alter the fact that the tariff men- 
tioned above contains a rate to Tay- 
lor, N.C., and authorizes the application 
of this rate to Courtland, Va. Distances 
are also published to and from Taylor, 
N.C., in Southern Freight Tariff Bureau 
Tariff No. 201-C, I.C.C. No. 1054, which 
publishes freight distances for account 
of Southern lines. The rate published 
from Buchanan, Va., to Taylor, N.C., in 
the tariff in question is $1.90 per net 
ton, in accordance with Scale 2, Descrip- 
tion B, Table 7, with short-line dis- 
tance of 161 miles. This rate is subject 
to a circuity limitation of 262 miles. The 
rates published in Southern Freight 
Tariff Bureau Tariff No. 388-H do not 
apply on Virginia intrastate traffic; 
therefore, it is necessary to route traflic 
from Buchanan, Va., to Courtland, V2 
via N&W-Denniston, Va.-A&D—this be- 
ing the only interstate working route 
from Buchanan to Courtland. The di*- 
tance by this particular route is 275 
miles. 

Item 47745-A makes an unrestrici:d 
statement that the rate from Buchan:n 
to Taylor may be applied at Courtla: 4, 
Va.; therefore, what we would like 10 
have clarified is: Does the circuity 1i 
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itation of 262 miles apply from Buchanan 
to Courtland, Va.? One contention is 
that this restriction must be observed as 
it is published in conjunction with the 
ra‘e to Taylor, N.C. The other conten- 
ticn is that Item 47785-A makes the un- 
restricted statement that the rate from 
Buchanan to Taylor applies to Courtland, 
Va., and if any route from Buchanan to 
Taylor comes within the circuity limita- 
tion of 262 miles, the rate may be ap- 
plied to all stations shown in Item 
47745-A. 

Your views and opinion in this matter, 
also reference to citations, if any, will 
be greatly appreciated. 


Answer 


We cannot locate any cases specifically 
in point. However, it is our opinion that 
the same principle of tariff interpreta- 
tion will govern this movement as gov- 
erns the intermediate application of 
rates. 

The Commission said, in Mount Ver- 
non Bridge Co. v. Chicago & E. I. Ry. Co., 
255 1.C.C. 72, that “* * * an intermediate 
rule must be construed in the light of all 
pertinent provisions of the tariff, and 
that it may not be used to broaden the 
scope of the tariff where the origin and 
destination territories are clearly de- 
fined”, and, in Swift & Co. v. Alton R. 
Co., 62 I.C.C. 783, that “In applying the 
intermediate-point rule, it is well settled 
that the rate from the named more dis- 
tant point must be an applicable rate, 
and that all of the restrictions or limita- 
tions attaching thereto, attach also to 
rates made by the rule from intermediate 
points. That is to say, a rate determined 
by use of the intermediate-point rule 
can havé no broader application from the 
intermediate point than it has from the 
named more distant point. Globe Grain 
& Milling Co. v. Southern Pac. Co., 186 
LC.C. 787, and Aeolian American Corp. 
v. Central R. Co. of New Jersey, 223 
1.C.C. 606”. 

Under the same rule of tariff interpre- 
tation, the rate from Buchanan to 
Courtland, made by reference to the rate 
from Buchanan to Taylor, does not ap- 
ply via routes longer than 262 miles, as 
the rate from Buchanan to Taylor is 
subject to this circuity limitation. See, 
also, Lammert Furniture Co. v. Chicago 
& N. W. Ry. Co., 231 I.C.C. 799. 


FROM OUR READERS 





Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


Government Travel Promotion 


St. Paul, Minn. 


_ The article on page 62 of the March 13 
issu. of TRAFFIC WORLD, under the head- 


ing “Carrier Spokesmen Support Travel. 


nats Bill,” gave me quite a sur- 
Frise, 

I. has been my impression that our 
pri: .tely Owned and operated carriers 
wer strong supporters of the free en- 
tery ise system, even during the past 
twe: ty years when so many were turn- 
ing .o the federal government for sup- 
Por It seems to me that all of the 
Carl ors, referred to in the article have 


Moving? Call... 
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Your ALLIED 


Packing is an art that your Allied Agent 
has developed through years of experi- 
ence. He has specially designed contain- 
ers and padding materials to assure the 
safest handling of all household goods. 


ll 






agent 






ib AP RPAX. 
FREE Booklet to help you plan your next 
move.’ Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, Il. 
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© Consolidated Freightways' terminals. 








* 
Sait Lake City 
UTAH 


* Consolidated Freightways’ terminals 
and principal junction points for con- 
necting carriers. 







WIDE COVERAGE 


It’s a big country from Chicago west—and it takes a 
big motor freight system to cover it. 

In the territory from the Great Lakes to the Pacific 
Coast, Consolidated Freightways serves thousands of 
shippers daily at more than 900 points on 19,000 
miles of routes. And in 60 important cities along the 
way, CF operates freight terminals and warehouses. 


LONG EXPERIENCE 


CF was founded in 1929 and is a pioneer in the com- 
paratively young motor freight industry. 

In 25 years of service to shippers the CF team has 
grown to nearly 4,000 friendly men and women. 
Carefully chosen at the start, these employees have 
been trained in the importance of responsibility to 
shippers and for skilled transportation and distri- 
bution service. 


MAY WE SERVE YOU? 





GENERAL OFFICES: P. O. BOX 3618, PORTLAND 8, OREGON 
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frequently and _ publicly proclaimed 
themselves in favor of less regulation, 
and fewer government restrictions, and 
that they have pleaded to “let us do the 
job.” Moreover, rail carriers in particu- 
lar have been quite vocal in condemning 
high taxes and government subsidies for 
many years, and I have been glad to 
assist in this effort. 

It would now appear that we “free 
enterprise” boys are becoming a rarity. 
Mr. Francis T. Greene, executive vice- 
president of the American Merchant 
Marine Institute, Inc., is quoted in the 
TRAFFIC WoRLD article as stating that 
“the establishment of a United States 
Travel Commission would correct the 
strange anomaly of a multi-billion dol- 
lar industry, the travel industry, that 
still has no federal government recogni- 
tion or assistance.” (Italics mine.) 

Government assistance means finan- 
cial help at the expense of the genera! 
taxpayers. To me financial help at 
the expense of the taxpayers means a 
subsidy. Moreover, Mr. Greene’s state- 
ment is of questionable accuracy. Many 
multi-billion dollar industries get along 
without government “assistance.” 

Is this the beginning of general re- 
quests for government aid to transporta- 
tion? The rail carriers, in particular, 
have boasted for many years of their 
freedom from government subsidies. Is 
this now to be changed? If not, they 
should disassociate themselves from such 
legislation. Here they are in an utterly 
inconsistent position. 

Our transportation agencies certainly 
are aware that part of the burden of 
high taxes is caused by the fact that the 
civil employes of the federal government 
approximate 21: million. Incidentally, 
there were and would now be more such 
employes if the public had not recognized 
it was time for a change in November, 
1952. 

The United States Travel Commission, 
as proposed, sounds somewhat harmless. 
It would, no doubt, start with but few 
employes and a small appropriation. 
That, however, is how we arrived at the 
2% million government employes and an 
annual budget of over $65 billions. All 
the government bureaus, commissions, 
agencies, departments, authorities, etc. 
started small. 

Well, anyway, I still favor less govern- 
ment—not more.—G. H. SuHarer, Gen- 
eral Traffic Manager, Weyerhaeuser 
Sales Co. 





1.C.C. and Time 


Washington, D.C. 

The I.C.C. and its practitioners—ship- 
pers and carriers, too—should appreciate 
the TraFFic WorLD’s editorial of April 10, 
“How Inefficient Is The Commission?,” 
exposing the inaccuracies of Time’s story 
of April 5. 

The Commission is too important for 
us to allow it to be discredited by un- 
informed criticism.—C. E. CHILDE, Trams- 
portation Consultant. 


Perfect Shipping Issue 


Fresno, Cai 


In the March 27 issue, TraFFIc Wor!” 


has once again rendered yeoman’s servi’ 
to the campaign for perfect shipping 
EDWARD RUTHERFORD, Vice General Cha 
man, National Management Committ: 


National Association of Shippers Ac- 


visory Boards, and Division Traffic Ma’ 
ager, Schenley Industries, Inc. 
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Tek Axles 









More than two million 
Eaton Axles in trucks today! 
For complete information, see your truck dealer. 


AXLE DIVISION 


MANUFACTURING COMPANY 
CLEVELAND, OHIO 


oS 
| IN 
i n) PRODUCTS: Sodium Cooled, Poppet, and Free Valves « Tappets « Hydraulic Valve Lifters » Valve Seat Inserts « Jet 
Enc ne Parts « Rotor Pumps « Motor Truck Axles » Permanent Mold Gray Iron Castings « Heater Defroster Units * Snap Rings 
Spi agtites « Spring Washers * Cold Drawn Steel * Stampings * Leaf and Coil Springs * Dynamatic Drives, Brakes, Dynamometers 
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Choice of the thrifty shipper 





There are several reasons why it costs less to ship 
through Newport News, Virginia. First is that from 
the shaded area shown on the map inland freight rates 
to or from Newport News are lower than to or from 


Boston, New York, or Philadelphia, and in much of 





this area equal to or lower than Baltimore. 
Second reason is that at Newport News the tracks 
go right onto the docks. There is no lighterage, 






no drayage and a minimum of handling. 


pet ee 





Tracks run right onto the piers and cargo is transferred 
between car and hold with a minimum of handling. 
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Between points in the shaded area and Newport News inland 
freight rates are lower than to Boston, New York or Philadelphia. 





e784 For further information on the savings possible through Newport News, write to 


G. C. MARQUARDT, GENERAL MANAGER * WORLD COMMERCE DEPARTMENT 
CHESAPEAKE AND OHIO RAILWAY * 233 BROADWAY, NEW YORK 7, N. Y. 
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Chesapeake and Ohio Railway 
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Anything ‘Anywhere! Any lime! 


BURLINGTON OFFERS 
COMPLETE FREIGHT SERVICE 





Burlington 
Houte 





e@ A well-diversified ownership of all types of freight 
cars, and modern loading and unloading facilites enable 
Burlington to handle any type of shipment offered. 


@ With 11,000 miles of railroad in fourteen midwestern 
states, and scores of gateways and interchange points 
with other railroads, Burlington is a key railroad in 
moving shipments to any destination in the country. 


@ Day and night, summer and winter, around the clock, 
Burlington freight trains are on the move, to provide 
our customers the service they need any time. 


Avail yourself of a complete freight service by routing 
your shipments via Burlington. 


BURLINGTON LINES 
Everywhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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Carloadings Totaled 606,790 
In Week Ended April 10 


Loading of revenue freight the week 
ended April 10, 1954, totaled 606,790 cars, 
the Association of American Railroads 
announced. This was a decrease of 114,- 
349 cars or 15.9 per cent below the 
corresponding week in 1953, and a de- 
crease of 83,962 cars or 12.2 per cent 
below the corresponding week in 1952. 


Loading of revenue freight the week 
ended April 10 increased 7,488 cars or 1.2 
per cent above the preceding week. 


Coal loading amounted to 96,893 cars, 
a decrease of 17,725 cars below the cor- 
responding week a year ago, but an in- 
crease Of 9,619 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 337,- 
496 cars, a decrease of 39,164 cars below the 
corresponding week last year, and a decrease 
of 1.043 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 64,016 cars, a decrease of 6,683 
cars below the corresponding week in 1953, 
and a decrease of 575 cars below the preced- 
ing week this year. 


Grain and grain products loadings totaled 
39,424 cars a decrease of four cars below the 
corresponding week in 1953, and a decrease 
of 686 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of April 
10 totaled 22,597 cars, an increase of 125 cars 
above the same 1953 week, but a decrease of 
525 cars below the preceding 1954 week. 


Livestock loading amounted to 7,632 cars, 
an increase of 109 cars above the correspond- 
ing week in 1953, and an increase of 103 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for the 
week of April 10 totaled 6,080 cars, an in- 
crease of 292 cars above the same week a year 
ago, and an increase of 40 cars above the 
preceding week this year. 


Forest products loadings totaled 39,126 cars, 
a decrease of 3,819 cars below a year ago, but 
an increase of 406 cars above a week ago. 


Ore loading amounted to 14,348 cars, a de- 
crease of 41,324 cars below last year, and a 
decrease of 240 cars below last week. 


Coke loading amounted to 7,855 cars, a de- 
crease Of 5,739 cars below a year ago, and a 


decrease of 96 cars below the previous week 
this year. 


All districts reported decreases compared 


pay the corresponding weeks in 1953 and 


Cumulative Loadings 


1954 1953 1952 
Five weeks of Jan. 2,967,321 3,351,041 3,561,719 
four weeks of Feb. 2,461,745 2,730,301 2,911,090 
Four weeks of Mar. 2,411,835 2,801,445 2,867,583 
Week of April 3 599,302 704,517 706,889 
Week of April 10. 606,790 721,139 690,752 
Total . 9,046,993 10,308,443 10,738,033 





Merchant Marine Legislation 


The Senate interstate and foreign com- 
» committee on April 14 ordered 
favo-ably reported, in a rewritten form, 
(78, a bill to revise the provisions of 
nerchant marine act of 1936 with 
ct to hull insurance and war risk 
iance, and S. 2407, a bill to amend 


ship mortgage act of 1920, as 
amei ded. 


Shipper Organizations File Exceptions 
To Proposed Report on $1.50 Surcharge 


1.C.C. Examiner’s Proposal for Cancellation of Motor Surcharge on 
Small Shipments in Central Territory Supported by Many Groups. 
Recommendations for Separate Pickup, Delivery Charges Criticized. 


The National Industrial Traffic 
League, the National Small Ship- 
ments Traffic Conference, the re- 
spondent motor carriers and others 
have filed with the Commission their 
exceptions to Examiner James J. 
Williams’ proposed report in the Cen- 
tral States Territory $1.50 motor car- 
rier surcharge proceedings (T.W., 
April 3, p. 57). 


In I. and S. M-4462, Expiration Date 
Cancellation—Central States, and six re- 
lated proceedings, the examiner had 
recommended that the Commission order 
cancellation of the $1.50 surcharge ap- 
plicable on less-than-truckload ship- 
ments of less than 5,000 pounds now in 
effect between points in Central States 
Territory, on finding the charge unjust 
and unreasonable, unjustly discrimina- 
tory and unduly and unreasonably prej- 
udicial and preferential (T.W., Feb. 13, 
p. 33). He proposed prescription of a $1 
minimum charge for pickup and delivery 
service and said the findings should be 
“without prejudice” to establishment of 
a separately stated “per stop charge” for 
pickup and delivery. 


Shipper groups favored the examiner’s 
proposal for finding the surcharge un- 
lawful, but indicated little support for 
his recommendations regarding pickup 
and delivery charges. The respondent 
carriers said that separate pickup and 
delivery charges should not be author- 
ized. 


N.L.T. League Position 


The N.1.T. League excepted to the ex- 
aminer’s report as follows: 

“1, The examiner fails to describe ade- 
quately certain fundamental objections 
by protestant shippers to the surcharge 
imposition. 

“2. The proposed report contains much 
confusion between contentions and mat- 
ters established by substantial evidence. 

“3. Expressed conclusions of detail, 
tending to favor respondents, are un- 
warranted by the record. 

“4. The findings of fact while in gen- 
eral sound, are somewhat questionable 
in minor detail. 

“The final conclusion of alternative 
establishment of separately stated per 
stop charges is unsupported by the rec- 
ord.” 

The League said that it “accepts and 
endorses the primary conclusions of Ex- 


aminer Williams disposing of the issues 
in these proceedings and condemning the 
$1.50 surcharge.” It said it presented its 
exceptions “in the interest of im'prove- 
ment of a report which is to serve as 


final disposition of these formal pending 
cases.” 


Small Shipments Conference 


The National Small Shipments Traffic 
Conference asserted that the examiner’s 
finding that the $1.50 surcharge was un- 
lawful was amply supported by the evi- 
dence and the law. It added, however, 
that his finding that the respondent car- 
riers “have a small shipment problem 
justifying the application of the pro- 
posed pick-up and delivery, scale is 
without support and contrary to the 
record.” The conference stated that the 
proposed scale for pickup and delivery 


charges was “impracticable and unwork- 
able.” 


General Services Administration 


The Administrator of General Serv- 
ices, representing the executive agencies 
of the federal government, as shippers, 
asked the Commission to adopt the ex- 
aminer’s finding that the surcharge was 
unlawful and should be canceled. This 
agency said the Commission should re- 
ject his findings regarding the establish- 
ment of an “added charge per stop for 
pickup and delivery” and a separately 
stated charge for pickup and delivery of 
1.t.1. shipments in the amounts and for 
the weight brackets set forth in his “ap- 
pendix IV.” 


New York Shippers’ Conference 

The Shippers’ Conference of Greater 
New York asserted that the examiner 
erred in finding that costs justify “the 
establishment of a separately stated pick- 
up and delivery charge set forth in ap- 
pendix IV”, and “that the cost of per- 
forming the service has not been fully 


absorbed by the motor carrier line-haul 
rates.” 


The conference said it supported the 
examiner in proposing that the Commis- 
sion should find that the $1.50 surcharge 
was and for the future would be unjust 
and unreasonable, unjust and discrim- 
inatory, and unduly and unreasonably 
prejudicial and preferential and that 
the surcharge should be canceled and the 
proceeding discontinued. 


The Manufacturing Confectioners’ 
Traffic Conference asserted that the 
examiner tended to overstate the re- 
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spondent carriers’ case; that too much 
attention was given to the cost aspect 
of the case, with little regard for certain 
important objections raised by shippers, 
and that the recommended scale of 
charges for pickup and delivery services 
was not supported by the record. The 
conference said it agreed with the con- 
clusion that the surcharge was unlawful 
and subscribed generally to the findings 
in the proposed report. 


Eastern Traffic League 


The Eastern Industrial Traffic League, 
Inc., urged the Commission to adopt the 
examiner’s recommendation that the 
$1.50 surcharge was, and for the future 
would be, unlawful, and that it should 
be canceled and the proceeding discon- 
tinued. 


The league asked the Commission to 
disregard the examiner’s “observations 
and suggestions as a solution,” on the 
ground that they were beyond the scope 
of issues in the proceeding. 


“We urge that the Commission re- 
frain from prescribing a separate scale 
of any kind for pickup and delivery 
service on the ground that the method 
of securing needed revenue be left to the 
selection or invention of the carrier 
subject to the lawful process of shippers 
as provided in the act and the investiga- 
tory powers of the Commission,” said the 
league. 


National Grange Supports 
Revised ‘Time-Lag’ Bill 


Herschel D. Newsom, master of the 
National Grange, of Washington, DC., 
has advised Chairman Bricker, of the 
Senate interstate and foreign commerce 
committee, that the National Grange 
favors passage of the “substitute amend- 
ment” for S. 1461, the so-called “time- 
lag” bill, which amendment was filed in 
the Senate on March 10 by Chairman 
Bricker, for himself and Senators John- 
son, of Colorado, and Capehart, of In- 
diana (T.W., March 13, p. 19). 


In a letter to Chairman Bricker, Mr. 
Newsom, after stating the position of 
the National Grange toward the “sub- 
stitute amendment” for S. 1461, said: 


“Unless reasonably prompt rate ad- 
justments are made as need is evidenced, 
our transportation system may suffer to 
an extent that it may be unable to prop- 
erly perform tranportation service. If 
so our entire economy will suffer, as 
regulations lag behind situations and are 
not up-to-date with the problems faced 
by transportation agencies. The Con- 
gress should see to it that regulations 
are up to date. Failure to achieve this 
‘currency’ makes regulation itself un- 
sound and unacceptable. 


“As I understand it, the ‘time lag’ bill, 
S. 1461, has been stalled in the Senate be- 
cause of fear that the language of the 
bill would create a dual rule of rate mak- 
ing and also bring some substantive 
changes in the rule of rate making. 


“The new substitute amendment which 
you and Senators Johnson and Capehart 
have drafted seems to make it clear that 
the rule of rate making will not be 
changed, but still achieves the highly de- 
sirable objective of preventing undue 
time lags in rate adjustments, and should 
remove all opposition to the bill. 


“There is other transportation legisla- 
tion which stands on its own merits 
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which we trust will be brought up for 
action during this session of. Congress.” 


1.C.C. Exempts Carriers of 
‘Perishables’ From Leasing 
Rule Pending Further Study 


The Commission, by an order in 
Ex Parte MC-43, Lease and Inter- 
change of Vehicles by Motor Carriers, 
has exempted common carriers of 
perishable commodities in refriger- 
ated trucks from its leasing rule on 
assignment of drivers until March 1, 
1955, pending a further study of the 
rule. 


Previously, by an order issued March 
23, the Commission had exempted from 
complying with the provisions of sec- 
tion 207.5(c) of its leasing rules, relating 
to drivers of interchange equipment, 
authorized common carriers holding 
Commission certificates for the transpor- 
tation, over irregular routes, of perish- 
able commodities in refrigerated equip- 
ment (T.W., April 3, p. 46). This author- 
ization was made effective from March 23 
until March 1, 1955. 

At the Commission it was said that 
the instant order modified the former 
order by broadening it to include all 
common carriers, including those oper- 
ating over regular routes as well as irreg- 
ular routes. The instant order set aside 
the order of March 23. 

A Commission press announcement 
said: 

“The Commission ordered further 
hearings into section 207.5(c) of the 
leasing rules established in Ex Parte No. 
MC-43, which requires each carrier to 
assign its own driver to equipment be- 
ing operated over its routes or within its 
territory from and to _ interchange 
points. 


“The rule follows in full: 


“*(c) Driver of interchange equipment 
—Each carrier must assign its own driv- 
er to operate the equipment that is pro- 
posed to be operated from and to the 
point or points or interchange and over 
the route or routes or within the terri- 
tory authorized in the participating car- 
riers’ respective certificates of public 
convenience and necessity.’ 

“The date and place of the further 
hearings to be held on this rule are to 
be announced later. 


“The Commission previously had re- 
opened the leasing case to reconsider 
two other rules and will hold hearings on 
them June 14. They are section 207.4 
(a) (3) which prohibits any truck lease 
arrangements of less than 30 days’ dura- 
tion, and section 207.4 (a) (5) banning 
compensation for leased vehicles based 
on a percentage of rates or on a per- 
centage of revenues earned by the leased 
vehicles. 


“The effective date of both also has 
been extended to March 1, 1955.” 

The Commission’s instant order said 
petitions for the exemption were filed by 
Refrigerated Transport Co., Inc., Wat- 
kins Motor Lines, Inc., C. E. McBride, 
doing business as Colonial Fast Freight, 
Belford Trucking Co., Inc., Alterman 
Transport Lines, Clay Hyder Trucking 
Lines, Thompkins Motor Lines, Inc., 
Arctic Express, Inc., Seaboard Food Ex- 
press, Bonney Motor Express, Inc., Frig- 
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idways, Inc., Frozen Food Express, and 
C & D Transportation Co. 


The order directed, specifically, that 
“on and after the date of this order 
[April 12] and until March 1, 1955, com- 
mon carriers authorized to transport, in 
interstate or foreign commerce, perish- 
able commodities in refrigerated equip- 
ment be, and they are hereby, exempted 
from complying with the provisions of 
section 207.5(c) of the rules and regula- 
tions prescribed in the afore-entitled 
proceeding, solely with respect to drivers 
of refrigerated equipment which is being 
utilized in the transportation of perish- 
able commodities.” 


The Commission denied the carriers’ 
petition insofar as it sought relief from 
section 207.4(a) (3) of the rules, “for the 
reason that our notice of March 4, 1954, 
as modified by order of March 24, 1954, 
provides for further hearing on June 14, 
1954, with respect to that section.” 


White Will Leave N.Y.C., 
Forego Contract Rights 


If Young Gets Control 


President William White of the 
New York Central made the follow- 
ing statement at a press conference 
the afternoon of April 14: 


“Although he has no power to do so, 
I thought Mr. Young had decided to 
‘fire’ me. He has even gone so far as 
to name my successor, apparently with- 
out presenting the matter to his nom- 
inees. 


“However, in the proxy material which 
Young sent out, he has again changed 
his tune, as he frequently does, and tells 
our shareowners that ‘you can be sure 
that if your new board continues his 
present salary of $120,000 a year, it will 
be only if he revises his pessimistic view 
about the earnings possibilities of your 
company and only so long as he turns 
in a good day’s work.’ 


“That’s quite a different tune, and, so 
far as a good day’s work is concerned, 
Young doesn’t know what that means. 


“In any event, Young isn’t going to 
win this contest, but, so that the record 
may be set straight, I want everybody 
to know that at a New York Central 
board meeting this morning I demanded 
and the board reluctantly agreed to grant 
a revision of my contract that will give 
me the right to sever my relations with 
the company and forego all future pay- 
ments under the contract in the unlikely 
event that Young and his associates 
should prevail. I am so convinced that 
Mr. Young’s presence in the affairs of 
New York Central would be harmful to 
the property that I insist upon having 
the right of giving up my association 
with the company and what are to me 
very valuable rights, because I am not 
a wealthy man and I have to continue 
to work for a living. However, the in- 
terest of the New York Central property 
is paramount, and sacrificing the secur!'y 
of myself and family in a situation |'ke 
this is of secondary importance, even 
though I would give up a position that 
would pay me $120,000 a year for '" 
next nine years, then $75,000 a year : 
five years, and from the time I am 
years of age, $40,000 per year until ‘ °° 
end of my life. 


“Let it be emphasized that under 
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“|| Vista-Domes 


Handsome Raymond Loewy-designed diners are al- 


ready in service on the faster North Coast Limited. 
Vew Vista Dome Coaches and Pullmans will be in 
rvice late this summer. Keep your eye on NP! 





If you guessed that it’s a ghost 
town today—guess again! 


In the photograph above you 
see it in 1870, a brawling boom- 
town of the Montana gold rush. 
At the left is a recent picture of 
the same town—in fact, the same 
street! Now known as Helena, 
it’s an important city on North- 
ern Pacific’s railroad—the capital 
of the fabulous “‘Treasure State” 
whose resources seem richer to- 
day than ever before. 

To traditionally important 
Montana metals—gold, copper, 
silver, lead and zinc—new de- 
velopments have added other 
valuable minerals—phosphorus, 
fluorspar, tungsten, chromite— 
and another major oil field! 

Yes, things are moving in 
Montana. In fact, all along our 
Main Street of the Northwest. In 
the last two decades Northern 


NORTHERN PACIFIC RAILWAY 
Meum Stee of the Voiwest 


Pacific has helped hundreds of 
new industries to locate on our 
tracks. And we’ve spent millions 
for new rolling stock, for new 
rail and roadbed—some of it 
to serve towns that were never’ 
before on the map! 

Right now at Pasco, Washing- 
ton, we’re investing some $5,000,- 
000 in a modern “hump yard”. 
Some 50 miles of track and 
switches plus electric car retarders 
will hurry the handling of heavy 
freight traffic at this important 
crossroad where rails from 
Oregon and California join our 
main lines east and west. 

New passenger improvements 
are on the way this year, too. For 
facts about NP or the Northwest, 
write 908 Northern Pacific Rail- 
way, St. Paul 1, Minn. 
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circumstances’ would I workyeither with 
or for Mr. Young.” ro 

Commenting on Mr. White’s statement, 
Mr. Young said: 

“Obviously the White contract was 
embarrassing to the board. Mr. White’s 
request to the New York Central board 
to be relieved of his contract worth a 
million dollars to him, undoubtedly, was 
at the board’s request. That is the way 
those things work. 

“Tt is too bad the bankers on the board 
do not also relieve the company of their 
own embarrassing connections and rela- 
tions with the company.” 


(See earlier story on page 51) 





$1 Billion a Year for Roads 
For Two Years Authorized 
In Bill Passed by Congress 


Recommendations of a House-Sen- 
ate conference committee on H.R. 
8127, the federal highway authoriza- 
tion bill for fiscal years 1956 and 1957, 
authorizing appropriations totaling 
$1,066,000,000 for each of those fiscal 
years, were adopted by the House and 
Senate on April 14, and thereby ac- 
tion by Congress on the bill was com- 
pleted and the measure was sent 
to the President (T.W., April 10, 
p. 14). 


For the federal-aid highway program 
the bill as passed by Congress authorizes 
a total of $875,000,000 for each of the 
fiscal years 1956 and 1957. Of that 
amount, $175,000,000 is for use on the 
so-called national system of interstate 
highways, and as to such roads, under 
terms of the bill, the federal govern- 
ment’s share of the cost will be 60 per 
cent of the total, “plus a percentage of 
the remaining 40 per cent of such cost 
in any state containing unappropriated 
and unreserved public lands and non- 
taxable Indian lands . . . exceeding 5 per 
cent of the total area of all lands there- 
in, equal to the percentage that the area 
of such lands in such state is of its total 
area.” 

For other parts of the federal-aid pro- 
gram, the bill as sent to the White 
House authorizes a total of $700 million, 
for each of the two fiscal years, divided 
as follows: For the primary road system, 
$315 million; for the secondary road sys- 
tem, $210 million, and for primary roads 
in urban areas, $175 million. 

The conference report showed that the 
bill as recommended by the conferees 
contained the following additional pro- 
visions: 

Authorization for the Secretary of 
Commerce, in his discretion, to engage in 
research on all phases of highway con- 
struction, reconstruction, modification, 
development, design, maintenance, 
safety, financing, and traffic conditions, 
including the effect thereon of state laws, 
and to test, develop, or assist in the test- 
ing and development of any material, in- 
vention, patented article or process as 
well as studies of desirable weight-size 
standards for vehicles using the public 
highways. 

An authorization and direction to the 
Commissioner of Public Roads to make 
a study of all phases of highway fi- 
nancing, including costs of completing 
highway systems and the progress and 
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feasibility of toll roads, “with particular 
attention to the possible effects of such 
toll roads on the federal-aid highway 
program,” and to report to Congress not 
later than February 1, 1955. 





N.L.T.L. Urges Senate to 
Approve I.C.C. Money Bill 


Approval of the House appropriation 
bill carrying $11,500,000 for the Com- 
mission for the fiscal year beginning 
July 1 was urged in a letter sent by the 
special committee on budget of the I.C.C. 
of the National Industrial Traffic League 
to Chairman Saltonstall, of the sub- 
committee of the Senate appropriations 
committee handling the bill. 

“While our organization is not con- 
vinced that the funds approved by the 
House for the Commission are entirely 
adequate, we feel that substantial prog- 
ress has been made in supplying the 
Commission with adequate funds,” said 
the League committee, of which George 
H. Shafer is chairman. 

“As you know, H.R. 8583 provides an 
increase for fiscal year 1955 of $216,000 
over the 1954 appropriation and the 1954 
appropriation was some $280,000 in ex- 
cess of the 1953 figure. In view of this 
situation, and the further fact that some 
organizational changes have been made 
within the Commission and others are 
in prospect which no doubt will add to 
the efficiency and economy within the 
Commission, we have decided not to re- 
quest your subcommittee to recommend 
any greater appropriation for the Com- 
mission than has been approved by the 
House.” 


Barge Line Steel Items 
Rate to Shreveport Stands 


The Commission has refused to sus- 
pend an American Barge Line Co. freight 
tariff which Houston, Tex., interests as- 
serted would extend to manufacturers, 
processors and distributors in Shreve- 
port, La., a scale of charges from Pitts- 
burgh, Pa., so low “as to drive Houston 
industry from the field” (T.W., March 
27, p. 21.) 

The protested schedule was item 40 
of the barge line’s freight tariff No. 35-C, 
1.C.C. No. 124, issued by Agent Wesley A. 
Rogers. It was published to become effec- 
tive April 1, and postponed to April 15. 

It was protested by the Houston Cham- 
ber of Commerce and the Houston Port 
and Traffic Bureau, and by the Sheffield 
Steel Corporation, the Granite City Steel 
Co., and Keystone Steel & Wire Co. The 
item proposed a rate of $13.02 a net ton 
on finished steel products from Pittsburgh 
to Shreveport. It provided that the steel 
items would be included in barge-lots of 
500 tons minima with any quantity of 
steel materials, such as angles, beams, 
and plates. 


Pig Iron Rate Investigation 
Petitions Denied by I.C.C. 


The Commission has denied petitions 
of various parties for an investigation of 
reduced rates on pig iron from Jackson, 
O., and Keokuk, Ia., to Saginaw, Mich., 
made effective recently by the railroads 
under fourth section authority (T.W., 
Feb. 13, p. 32). 
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Requests for an investigation of the 
reduced rates were filed by the Great 
Lakes Ship Owners Association, th2 
Columbia Transportation Co., and the 
Saginaw Dock & Terminal Co. 

No docket number had been assigned 
the petitions for an investigation. How- 
ever, the order showed that reconsidera- 
tion had also been asked in fourth sec- 
tion application No. 28730, Pig Iron from 
Jackson, O., to Saginaw, Mich., and in 
fourth section application No. 28760, Pig 
Iron from Keokuk, Ia., to Saginaw, Mich. 





I.C.C. Institutes Separate 
Investigations Into State 
Rates in Utah and Idaho 


The Commission, division 1, has 
issued two orders instituting investi- © 


gations into the intrastate railroad © 


freight rates in the states of Idaho 
and Utah—No. 31483, Idaho Intra- 
state Freight Rates and Charges and 
No. 31484, Utah Intrastate Freight 
Rates and Charges. 
Railroads operating 
joined in a petition to the Commission 
for an investigation and an order re- 
quiring the state commissions to permit 
rate increases on freight traffic within 


those states in the amount authorized | 


in those states | 


on interstate traffic in Ex Parte No. 175, | 


Increased Freight Rates, 1951. 


The railroads asserted that the Idaho | 


and Utah commissions had each refused 
to authorize petitioners to increase any 
intrastate freight rates and charges on 
any commodity or any traffic in the 
amount authorized in the I.C.C.’s deci- 
sion in Ex Parte No. 175. 


In No. 31483, the Commission said that | 


the Idaho Public Utilities Commission 
had filed an answer to the petition of 
the railroads containing a motion to re- 
quire petitioners to amend their petition 
by severing the causes of action as be- 
tween the states of Idaho and Utah, and 
to dismiss the petition as to the state 
of Idaho on the ground that evidence 
sufficient to satisfy state statutory re- 
quirements had not been offered by pe- 
titioners. 

The I.C.C. said that the matter before 
the Idaho commission was reopened 
January 7, 1953, and that it appeared 
that no further proceedings had been 
had therein and that the investigation 
of petitioners’ alleged violations of the 
interstate commerce act should be made. 

It said that the motion of the Idaho 
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commission to dismiss was overruled, } 


without prejudice, pending presentation 
of evidence, and that separate investiga- 
tions would be instituted. 

; The Commission ordered the proceed- 
ing set for hearing at the rooms of the 
Idaho commission, Boise, Ida., before 
Examiner Myron Witters, May 17. 


In No. 31484, the Commission said that | 


the Public Service Commission of Utah 
filed an answer to the petition of the 
railroads containing a motion to dismiss 
the petition on the ground that evidence 
sufficient to satisfy state statutory re- 
quirements had not been offered by peti- 
tioners before that commission. 

The I.C.C. ordered the motion ove>- 
ruled, without prejudice, pending pres- 
entation of evidence. It designated ‘'e 
proceeding for hearing at the rooms »! 
the Utah commission in Salt Lake Ci ¥, 
Utah, May 20, before Examiner Witters 
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[| 1 would like your salesman to call and obtain the informa- 


& t ti . t i tion he needs to make a free “Transportation Cost 
e e ac Ss Analysis” for my firm. 


Mail to your nearest Fruehauf Branch or C1 Please send me the “‘Report to Management on Transpor- 
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COSTS CUT 


| FRUEHAUF TRAILERS! 


‘ 





Direct Shipment Via Fruehauf Trailers 
Eliminates Costly In-Between Rehandling! 


Meal ere 










HANDLING COSTS ARE CUT and expensive re- 
handling is eliminated when you ship the direct, 
economical way — by Trailer! With manpower 
and time at a premium, manufacturers in nearly 
all segments of American industry are finding it 

“dollar-wise” to use Fruehaufs — to load only once 
—3 —S_- |S at point of production and unload only once at 
— ——— destination. 


a 


BURGH SS 










= Ciao By changing to Trailers and eliminating two or 
_SS eee more unnecessary in-between handling operations, 
many businesses are saving thousands of dollars 
per year — not only on handling costs but on ware- 
house and inventory costs as well. For Fruehaufs 
are fast, direct, and mobile — ready to go any- 
where in the country anytime, with loads of any 
size, to fill urgent orders or regular shipping sched- 
ules at the same low cost. 
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As materials and many other elements of manu- 
facturing rise in cost, the economy of the Trailer 
becomes an increasingly valuable asset to business- 
men. And because Fruehauf is the engineering 
leader among Trailer manufacturers, because only 
Fruehauf provides Trailer operators with the 
complete protection of a nationwide network of 
Service Branches, Fruehaufs can effect the most 
substantial freight savings in your business. 





World’s Largest Builder of Truck-Trailers , 


FRUEHAUF 


TRAILER COMPANY 


“ENGINEERED TRANSPORTATION” 


Your costs cam be cut—with Fruehaufs. Take 
the lead in progressive distribution methods — 
contact your nearby Fruehauf Branch today for a 
factual estimate of your transportation savings. 


FRUEHAUF’S PRINCIPAL PRODUCT 1s ECONOMY! 



















Bennie responsibility goes deeper than simply 
paying claims promptly. A large, modern fleet, carefully- 
trained drivers, a large staff of service personnel, time- 
saving operating procedures, and the ability to fulfill 
schedules result only from ample resources. For almost 

25 years, Greyvan has been widely known for its 

leadership and financial responsibility. As a 

Greyhound Corporation affiliate, Greyvan’s service is 
backed by one of the greatest names in transportation. 

That’s why you'll be doubly satisfied giving Greyvan 

the entire responsibility for your company’s 

Jong distance moving 






Let GREYVAN take the ea 
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See Telephone Yellow Section for Nearest Office 




















Financial Responsibility of One of = |= 
the Greatest Names in Transportation! | 
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Knudson Announces Plans 
To Form Law Partnership 


Commissioner Knudson announced, 
April 13, that he was completing ar- 
rangements to enter into a partnership 
for the practice of law before federal 


’ and state regulatory bodies with S. S. 
| Eisen, of New York City, a long-time 
| practitioner before the Commission. 


The partnership will have offices in 
New York and Washington, D.C. Com- 


' missioner Knudson said that the formal 


| 
} 


| 





opening of the Washington office would 
be announced shortly, “partly depend- 
ing on the installation” of his successor 
on the Commission. 


When Mr. Knudson wrote President 
Eisenhower in March that he was leaving 
his government positions as a member 
of the Commission and as administrator 
of the Defense Transport Administra- 
tion, he told the President he would 
be willing to serve on the Commission 
until his successor was installed in of- 
fice, “assuming that this can be done 
fairly soon” (T.W., March 20, pp. 18, 20). 


Rail Suppliers Seek Repeal 


Of Transport Excise Taxes 


With the publication of a_ revised 
edition of the pamphlet “Repeal Trans- 
portation Taxes Now,” originally pub- 
lished in 1949, the Railway Business 
Association revived its campaign for 
repeal of transportation excise taxes, 
according to P. Harvey Middleton, presi- 
dent of the association and author of 
the pamphlet. 


Mr. Middleton referred to the legisla- 
tion enacted by Congress reducing the 
tax on travel tickets from 15 per cent 
to 10 per cent, and said that the reduc- 
tion was a move in the right direction. 


While Congress had reduced the travel 
tax, Mr. Middleton said, it had taken 


no action in regard to the three per cent 
tax on freight. 


“The effort to secure complete repeal 
of both of these inequitable taxes should 
be and will be continued,” he said. 


The Railway Business Association is 
& national organization of companies 


supplying equipment and material to 
railroads. 


Joint Classification Docket 


The Consolidated Classification Com- 
mittee has announced that hearings on 
Its Joint Docket No. 162 will be held 
egiining on May 4 at the Union Sta- 
tion. Chicago; on May 11 at 1 Park 
Avelue and Thirty-Third Street, New 
York City; and on May 18 at 101 Mari- 
etta Street, Atlanta, Ga. Copies of the 
dock t are being mailed to subscribers 


of the Traffic Bulletin with the issue of 
Apri! 17. 
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News of Significance bs Fraffic and Transportation Mon 


A.T.A. Customer Relations Council 
Holds Spring Meeting in Chicago 


Addresses, Panel Discussions, Dramatized Sales Situations Used to 
Demonstrate Possible Improvements in Motor Freight Sales and Service. 
E. G. Lackey Named Chairman. Paul R. Swanson Heads Planning Group. 


By N. C. HUDSON 
Traffic World Western Editor 


Four industrial traffic managers, 
three college professors, 13 carrier 
and industry sales executives, and 
two publishers’ officials discussed 
motor carrier sales problems at the 
two-day annual spring meeting of 
the American Trucking Associations’ 
Customer Relations Council, April 12- 
13, in the Palmer House, Chicago. 


Approximately 450 sales executives of 
the nation’s trucking industry partici- 
pated in the program, designed to im- 
prove motor freight sales and service 
techniques. The attendance total was an 
all-time record for the organization. 

E. G. Lackey, secretary-treasurer, Pilot 
Freight Carriers, Inc., Winston-Salem, 
N.C., was elected chairman of the coun- 
cil, succeeding Fred R. Daniel, vice-presi- 
dent, sales, Mid-States Freight Lines, 
Inc., Chicago. Elected as vice-chairman 
at a brief business session the afternoon 
of April 12 was: William S. Myrin, gen- 
eral sales manager, Consolidated Freight- 
ways, Inc., Portland, Ore. Chosen to 
serve as chairman of the planning com- 
mittee, the council’s leading committee, 
was Paul R. Swanson, vice-president, 
Spector Motor Service, Inc., Bridgeport, 
Conn. 


The following were elected to member- 
ship of the planning committee: Carter 
A. Justin, vice-president—sales, Geo. F. 
Alger Co., Detroit; George McGuiggan, 
of J. A. Garvey Transportation, Inc., Dor- 
chester, Mass.; Lloyd Larson, sales man- 
ager, Dohrn Transportation Co., Rock Is- 
land, Ill.: Norman Rovine, vice-president 
—sales, Branch Motor Express Co., Bal- 
timore: Herb W. Patledge, general man- 
ager, Nighthawk Freight Service, Chi- 
cago; Parkman Sayward, vice-president 
—sales, Pacific Intermountain Express, 
Inc., Oakland, Calif.; Thomas F. Doran, 
vice-president, Inland Motor Freight, 
Spokane; R. F. Sanford, sales manager, 
Red Ball Motor Freight, Inc., Dallas; 
W. A. Donnell, Central Truck Lines, 
Tampa; Verne Finson, vice-president, 





See 
and 
tion 


Late News, pages 17, 18, 
20, for other transporta- 
news developments. 





Mueller Transportation Co., Chicago; 
Guy Britt, Jr., northern division sales 
manager, Adley Express, New Haven; A. 
C. Jackson, vice-president—sales, Sum- 
mit Fast Freight, Chicago; H. R. Mundy, 
Mundy Motor Lines, Roanoke; Lewis J. 
Manlowe, United Truck Lines, Inc., Seat- 
tle; L. H. Robbins, vice-president, De- 
catur Cartage Co., Chicago; Fred Shel- 
ton, district manager, Norwalk Truck 
Lines, Toledo; Louis Binder, sales man- 
ager, Chippewa Motor Freight, Inc., Chi- 
cago; C. E. St. Jeor, general sales man- 
ager, Inland Freight Lines, Salt Lake 
City; William M. Hite, general sales man- 


ager, Johnson Motor Lines, Inc., Char- 
lotte, N.C., and M. B. Loesser, district 
sales manager, Cooper-Jarrett, Jersey 


City. Roger Gerling, Washington, D.C., 
is secretary of the council. 


Council Chairman Fred Daniel opened 
the program, the morning of April 12, 
by welcoming members and guests to 
Chicago. 


Traffic Managers’ Surveys 


Results of two surveys of traffic man- 
agers were reported to the opening ses- 
sion, by Dr. Charles A. Taff, professor 
of transpcrtation, University of Mary- 
land, and Carl Zehner, mid-west adver- 
tising manager of TRAFFIC WORLD, who 
spoke in place of the scheduled speaker, 
Emil G. Stanley, president and treasurer 
of the Traffic Service Corporation, who 
was unable to be present at this session 
of the meeting. Mr. Myrin presided. 


Dr. Taff interpreted the results of a 
survey conducted several months ago by 
the Customer Relations Council, among 
1,600 traffic managers throughout the 
country. An analysis of the first 1,000 
returns indicated, said Dr. Taff, that over 
50 per cent of the reporting companies 
shipped less than 5,000 tons of freight by 
all forms of transportation in an average 
month; over 25 per cent shipped 20,000 
tons or more monthly, and slightly more 
than 10 per cent shipped an average of 
5,000 to 10,000 tons monthly while an 
equal percentage shipped an average of 
10,000 to 20,000 tons a month. 


“These shippers indicated that 72 per 
cent of their tonnage is moved by truck, 
27 per cent by rail, and less than 1 per 
cent by other forms of transportation,” 
he said. “Incidentally, they stated that 
almost all of their tonnage adaptable to 
truck transport is moved by trucks. Some 
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61 per cent of the shippers indicated that 
a@ particular motor service is chosen 
because of service. On the other hand 
43 per cent chose a particular motor 
carrier because of rates, and 37 per cent 
because of reciprocity.” 


The respondents, Dr. Taff reported, se- 
lected truck service in preference to rail 
service for the following reasons: Prompt 
pickup, shorter time in transit, direct 
service, lower rates, less handling, per- 
sonal and special service, less loss and 
damage claims, prompt claim and C.O.D. 
settlement, less packing, personalities of 
Salesmen, and superior salesmanship. 


Ways to Improve Service 


Motor carrier service could be im- 
proved in the following ways, the re- 
spondents suggested: Improved tracing, 
improved pickup and delivery service, 
improved driver courtesy and service, 
prompt payment of claims, prompt ans- 
wering of correspondence, follow rout- 
ing specified on bill of lading, remit 
C.O.D.’s more promptly, have unre- 
stricted interchange and improve inter- 
lining, reduce transfer time at junction 
points, improve terminal operations and 
handling techniques, establish greater 
uniformity in motor freight tariffs and 
distribute tariff schedules without cost, 
and establish less-truckload service com- 
parable to truckload service and accept 
all freight tendered. 


About 50 per cent of the shippers re- 
plied they had trouble tracing motor car- 
rier shipments, said Mr. Taff. Forty 
per cent indicated such trouble occurred 
frequently, while 88 per cent of shippers 
said they thought tracing of shipments 
could be improved bv greater teletype 
coverage, tying teletype service of two 
carriers together, closer contact with 
break-bulk points, making operating 





personnel salesminded, greater coordina- 
tion among connecting lines, and keep- 
ing better records of shipments. 

Routing guides were an_ effective 
method of soliciting traffic, shippers said. 
Other effective methods included the 
use of salesmen, direct mail, trade pub- 
lication advertising, novelties, and news- 
paper and radio advertising, in that 
order. 

Industrial traffic managers listed 12 
major suggestions on how to improve 
the effectiveness of motor carriers sales- 
men, among them the following: Make 
salesmen better informed on the service 
they are selling; give them additional 
sales training; select them more care- 
fully; give them rate training and a 
better understanding of operations, fa- 
cilities and service; promote greater co- 
ordination between operating depart- 
ments and salesmen; salesmen should 
sell only the service they can provide; 
they should know the customer’s prod- 
ucts and needs; they should study and 
prepare data about accounts. before 
making calls; they should know routing 
and be informed about competition, and 
they should notify shippers of embar- 
goes. Summarizing, Dr. Taff said: 


“Shippers want a salesman who knows 
what he is doing and who does not waste 
their time in idle conversation. They 
want him to know rates and classifica- 
tion, routing, and the service his com- 
pany can offer and consistently deliver. 
They want him to know their needs and 
the facts about their accounts that they 
may have questions about. They want 
him to offer help in routing, packaging 
and other problems... The _ survey 
shows that motor freight service itself 
sold many shippers, but that good selling 
does sell and will sell even more .. .” 

Mr. Zehner, in reporting on TRAFFIC 
WoORLD’s surveys, said that of presidents 
of companies surveyed, more than half 
said that the stature of their traffic de- 
partments was increasing. 


Attending the ‘Early Bird’ buffet supper of the Customer Relations Council, April 11, were these 
industry officials, left to right: Roger Gerling, council secretary; William S. Myrin, vice-chairman 


of the council, and general sales manager, 


Consolidated Freightways, 


Inc., Portland, Ore.; 


E. G. Lackey, the council’s new chairman, and secretary-treasurer of Pilot Freight Carriers, Inc., 

Winston-Salem, N.C.; Fred R. Daniel, retiring chairman, and vice-president-sales, Mid-States Freight 

Lines, Inc., Chicago; Paul Swanson, new chairman of the planning committee; and vice-president, 

Spector Motor Service, Inc., Bridgeport, Conn.; William Noorlag, secretary, Central Motor Freight 

Association, Chicago, and Herb W. Ratledge, chairman of the nominating committee, and general 
manager, Nighthawk Freight Service, Chicago. 





TRAFFIC WORLD 


Mr. Zehner cited statistics from a Coa 
Heat Market and Media file to show tha 
the expected population of the Unite: 
States would total 300,000,000 by the 
year 2000. 

“T think if anybody has any concer: 
or worry about Amercian markets. thos: 
statistics should rapidly dispel them,” h: 
said. “People make markets, which 
means more freight.” 


Selecting Salesmen 


Robert Hulsen, vice-president, Moor- 
man Manufacturing Co., Quincy, II. 
speaking on “Scientific Selection through 
Intelligent Interviewing,” told the meet-~ 
ing that the purpose of interviewing 
prospective salesmen was to determine 
whether a man’s characteristics making 
for success outweighed the factors mak- 
ing for failure. 

“The interview is the place for both 
the applicant and the manager to get 
acquainted,” he said. “It’s a place where 
the manager can determine sources of 
motivation and discover clues that will 
assist him in the future management of 
his employe.” 

Discussing the problems related to 
interviewing applicants for sales posi- 
tions, Mr. Hulsen concluded by predict- 
ing that all industry would do a great 
deal more psychological testing of super- 
visors in the future, and perhaps would 
de-emphasize the testing of applicants. 


Panel on Salesmanship 


The following speakers participated in 
the opening panel discussion, on “What 
I Look for and What I See in a Sales- 
man”: Hugh Crawford, traffic manager, 
Johnson and Johnson, Chicago; A. A. 
Pioch, traffic manager, Sunbeam Corpor- 
ation, Chicago; C. E. St. Jeor, general 
sales manager, Inland Freight Lines, 
Salt Lake City, and O. P. Roberson, 
general sales manager, southern region, 
Associated Transport, Charlotte, N.C. 


Mr. Crawford urged that the word 
“solicitor” be dropped, in favor of the 
term “salesman,” when used in referring 
to a person selling motor freight service. 
He looked for the following factors in 
motor carrier salesmen, he said: Neat- 
ness; a congenial personality; ability to 


succinctly review his company’s services | 


and the area served, together with pick- 
up service and the availability of trailer 
equipment, and a knowledge of terminal 
operations. 


But what he saw in some carrier 
salesmen was something quite different, 
continued Mr. Crawford. He said he 
often saw lack of confidence; poor ap- 
pearance and speech; lack of knowledge 
concerning interchange arrangements at 
terminal points; inability to discuss 
service performance; lack of positive 
action; the offering of gratuities, “which 
are very often resented by the customer”; 
a proneness to overstay his welcome by 
idle talk, and a misrepresentation of 
certain facts. 


“The motor truck industry is compara- 
tively young in years, but it has advanced 
with rapid strides in the function of 
distribution of the many commodities 
produced in this country,” he said. “Car- 
riers have sold their product known as 
service because they have proved to ship- 
pers and receivers their ability to per- 
form with consistency.” 


Tools for Salesmen 
He suggested that motor carri 
should select their salesmen careft 
and equip them with the necessary to 
including advertising and sales train: 
and refresher courses; should reduce 
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number of gratuities; analyze their pros- 
pective customers; prepare statistical in- 
formation on the tonnage and revenue 
of each account; encourage cooperation 
between all carrier departments; and fa- 
cilitate cooperation between carrier oper- 
ating departments and shippers and re- 
ceivers. 

Mr. Pioch said that he needed and wel- 
comed assistance from motor carrier 
salesmen. 

‘If your sales representative is courte- 
ous, alert, friendly, and is well informed 
about competing modes of transporta- 
tion, the trucking industry in general 
and his own line in particular, then he is 
a welcome sight,” he said. “If he is ac- 
quainted with my problems respecting 
rates, routing, services, joint line re- 
strictions, bureau dockets, and helps 
keep me up to date, then he is still more 
valuable. If he can comprehend the im- 
portance of special incidents in my work 
related to his company and will take 
charge, refer them to his management, 
and follow through to a conclusion, he 
will become a sort of partner in our or- 
ganization. Special service on one hun- 
dred pound shipments can, at times, be 
more important to us than normal serv- 
ice on several truckloads.” 

The good carrier salesman kept a run- 
ning record of research information con- 
cerning his traffic manager customer, 
said Mr. Pioch. Such a salesman knew 
about any service failures or irregulari- 
ties, and made sure the traffic manager 
had on file a clean, honest point list with 
a clear map. 


Types of Salesmen 


Mr. Pioch discussed several types of 
salesmen he had met, including: 

“The juggler—he wants freight because 
the boss wants to balance the westbound 
movement. The premium' type—he needs 
10,000 pounds to win a shirt. The choice 
type—he’s just looking for special points 
and real revenue earners. The fair- 
weather friend—he just comes in when 
he is on the verge of losing his job. 
The time-killer—he comes in and doesn’t 
even say a word about freight or trans- 
portation.” 

He suggested that motor carriers train 
their salesmen by having them ride a 
pickup truck for a while, and work on 
the dock; and by giving them a profes- 
sional sales training with periodic review. 
Carrier salesmen needed recognition on 
& professional basis by their manage- 
ment, concluded the speaker. Promises 
to them should be kept, and they should 
be trusted by their management and not 
held to “apron strings,” he said. 

Mr. St. Jeor agreed with Mr. Crawford 
that a carrier salesman should be called 
a salesman—or a freight merchandiser. 

“A salesman sells by serving, and his 
approach should always in the terms 
of the customer’s problem and from the 
Customer’s viewpoint,” he said. “The 
Success of a salesman is determined in 
the effectiveness by which he discovers 
the needs, wants, and desires of his cus- 
tomer and satisfies them completely.” 


‘Ideas Sell Freight’ 


Ideas sold freight, said Mr. St. Jeor, 
adding: 

_“Yhe salesman who can project an 
idea, organize it into a package, tie a 
blue ribbon around it, and sell it to his 
cust mers will be way out in front of 
his competition. Smart package selling 
is the most powerful and effective selling 
that can be done.” 


The closing speaker, 


Mr. Roberson, 
Said 


that locating and selecting able 


motor transport salesmen was his most 
difficult job. Prospects for selling jobs 
could be found in other departments of 
the carrier; could be selling for other 
carrier; could be in the traffic depart- 
ments of shippers; could be graduates 
of colleges who had majored in trans- 
portation, or could be found by adver- 
tising in trade magazines, he said. Mr. 
Roberson said that aggressiveness was 
the most important trait of a salesman. 


In a question period, both Mr. Pioch 
and Mr. Crawford declared that it was 
unnecessary for carriers to give Christ- 
mas gifts to their customers. Any costly 
gift was “out of order,” added Mrs. Craw- 
ford. 


Andrews’ Address at Luncheon 


Speaking at the opening luncheon was 
Elwood F. Andrews, president, National 
Association of Purchasing Agents, and 
director of purchases, Pitman-Moore Co., 
Indianapolis. Chairman Daniel intro- 
duced the speaker. 

Mr. Andrews described “little sins” of 
salesmanship, by telling about certain 
types of salesmen, such as “the week-end 
guest,” “the big shot,” the knocker, the 
nonchalant salesman, and the “secret 
service” salesman who neglected to tell 
his name or his company or his product. 
The four keystones of successful selling 
were these, said Mr. Andrews: Know 
your prospect; know your product; know 
your service, and know your competition. 

Mayor Martin Kennelly, of Chicago, 
greeted council members and guests, and 
welcomed them to the city. 


Fred Shelton, district manager of Nor- 
walk Truck Lines, Toledo, presided at the 
afternoon session April 13. He intro- 
duced C. H. Vescelius, general traffic 
manager, Otis Elevator Co., New York 
City, who spoke on “Likes and Dislikes I 
Have Accumulated.” Mr. Vescelius ad- 
vised motor carrier salesmen to avoid 
such bad practices as calling on a traffic 
manager along with his morning mail; 
making disparaging remarks about com- 
petitors; extending excessive invitations 
to traffic affairs; promising rate reduc- 
tions; claiming service on a one-line 
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haul “when you know it is impossible”; 
applying tactless pressure on the other 
executives in the traffic manager’s com- 
pany, and talking business at the traffic 
club’s “annual clambake.” 

The carrier salesman, said the speaker, 
should know his customer’s traffic prob- 
lems—what he. ships, how his materials 
are classified, how they are packed, where 
his plants are located, whether the rout- 
ings for these plants are centrally con- 
trolled, and to what extent the plant 
traffic manager has a Say. 


“Be careful here, for there are some- 
times very delicate relations in large in- 
dustries where the central or general 
traffic department functions only in an 
advisory capacity,” he warned. 


Traffic managers who were reluctant 
to volunteer information about their 
traffic, said Mr. Vescelius, “simply have 
not been sold on what you can accom- 
plish for them and how the motor carrier 
can fit into their companies’ over-all 
transportation planning.” The reluct- 
ance of these traffic managers could be 
overcome, he said, “by the results of 
your performance for others, through 
intelligent, mature advertising, and most 
important, through a planned sales ap- 
proach.” 


Sales Effectiveness 


Jack Lacy, of Lacy Sales Institute, 
Newton Centre, Mass., speaking on “How 
to Train for Sales Effectiveness,” said 
that the motor carrier industry could 
not have a low grade of salesmanship, or 
the industry would not have grown as it 
has. It was most important for a sales- 
man to have confidence, he said, and 
such confidence could be achieved by 
“organizing oneself, saleswise.” The 
qualities that “made” a salseman, said 
Mr. Lacy, were technical knowledge of 
his industry, work, and personality. 

“Let your salesmen ride in the trucks 
on deliveries, work on the freight plate 
forms, and actually see how freight is 





Three of the four industrial traffic executives who spoke at the Customer Relation Council's spring 

meeting were, left to right: A. A. Pioch, traffic manager, Sunbeam Corporation, Chicago; Hugh 

Crawford, traffic manager, Johnson and Johnson, Chicago, and E. G. Plowman, vice-president: 
traffic, U.S. Steel Corporation, Pittsburgh. 
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handled,” he declared, “and when cus- 
tomers pose difficult problems, they’ll 
know the answers.” 


Christmas Gifts 


At a brief business session late April 
12, the council elected new officers, as 
previously noted. Secretary Gerling re- 
ported on a recent council survey on the 
subject of Christmas gifts and gratui- 
ties. The report showed that, of 86 mem- 
ber carriers responding, 19, or 23 per 
cent, reported giving no Christmas gifts 
or gratuities. 

“All 19 were enthusiastic in their com- 
ments about the advantages of ceasing 
this practice” the report stated. “Ten of 
the 19 specifically said that their policy 
stand had actually earned them friends 
and had been a great help to their pub- 
lic relations program.” 

Of the 67 carriers reporting that they 
gave gifts and gratuities, 25 per cent said 
the practice was essential to their sales 
effort, and 75 per cent said it was merely 
a custom; all agreed that cessation of 
the. practice would not hurt business “if 
all lines did it. at the same time.” 


April 13 Session 


Carter A. Justin, vice-president—sales, 
Geo. F. Alger Co., Detroit, presided at 
the morning session, April 13. The first 
speaker was Dr. James Hawkinson, pro- 
fessor of marketing, Northwestern Uni- 
versity, Evanston, Ill., who discussed the 
work of the sales manager as a director 
of planning. 

Sales executives doing a poor job, he 
said, probably shared the beliefs that 
salesmen were born, not made; that they 
could select good salesmen, and that 
salesmen knew how to organize their 
work. Asuccessful sales manager planned 
to achieve his goals, and planned how to 
reach his goals and how to evaluate and 
control his sales force, said Dr. Hawk- 
inson. He suggested that carriers con- 
centrate on the most productive accounts, 
eliminate small accounts that had no 
growth possibilities, and that they 
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constitute the group pictured here. 


change salesmen’s routings accordingly. 
Firms that had so pinpointed their sales 
efforts discovered they could employ 
fewer salesmen and still increase sales 
while cutting sales costs, he said. 


Chairman Justin introduced William 
E. Lyman, Chicago sales manager, De- 
catur Cartage Co., Chicago, who, in a 
recent TRAFFIC WORLD survey, was judged 
by traffic managers to be one of the 
top carrier salesman in that city. A 
good carrier salesman, said Mr. Lyman, 
must like to meet people and serve 
them; he must believe in his own com- 
pany and its services; he must organize 
his sales material so as not to waste 
time for himself or his customers. He 
must understand that his work just be- 
gan, once he has sold a new account, 
and that it was important to serve that 
account and to keep in contact with the 
customer, he asserted. 


“Well planned advertising that pre- 
sents our service is one of the greatest 
tools my company gives me, in TRAFFIC 
Wor.p and other publications,” said Mr. 
Lyman. 

Bernard I. Loft, professor, department 
of continuing education, Michigan State 
College, Lansing, briefly described the 
two-day conference on selling motor 
freight service, to be held April 28-29 
by the college in cooperation with the 
Customer Relations Council. He in- 
vited carrier salesmen in Indiana, Illi- 
nois, Ohio and Michigan to participate, 
said that the course would be a pilot 
course, with enrollment kept down to 40 
people, and predicted that later the 
course would be presented in various 
parts of the country. 


A.T.A, President Speaks 


Jack Cole, president of A.T.A., ad- 
dressed the council on the importance 
of selling in the trucking industry. A 
cut-back in traffic was inevitable follow- 
ing conclusion of peace in Korea, said 
the speaker. With the economic cut- 
back, he said, the trucking industry 
would have to demonstrate its flexibility 
anew. It was imperative that industry 
salesmen devote part of their time to 
selling the motor freight industry. The 
industry offered an irreplaceable serv- 
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Some of the participants in the A.T.A. Customers Relation Council’s spring meeting in Chicago 


Left to right: C. H. Vescelius, general traffic manager, Otis 


Elevator Co., New York City, who spoke on ‘Likes and Dislikes | Have Accumulated’; L. H. Robbins, 
vice-president, Decatur Cartage Co., a member of the planning committee; W. E. Lyman, Chicago 
sales manager, Decatur Cartage Co., who discussed motor carrier salesmanship qualities; R.’ A. 
Baensch, executive vice-president, Decatur Cartage Co., and J. W. Ladd, president, Ladd, Southward, 
Gordon & Donald, who presented awards for outstanding advertising work by council members. 
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ice to the nation, and industry leader: 
should take confidence in that fact, saic 
Mr. Cole, adding that the trucking in- 
dustry had grown fastest in the “great 
depression” of the 1930’s. 

Chairman Justin then  introducec 
Parkman Sayward, vice-president—sales 
Pacific Intermountain Express, Oakland 
and Donald T. Maentz, vice-president 
Associated Truck Lines, Inc., Granc 
Rapids, Mich., who, with the chairman 
participated: in a panel discussion o1 
“Organizing the Selling Job.” 

Messrs. Sayward and Maentz explainec 
the details of organization of their com- 
panies’ sales forces. Mr. Sayward said 
that P.I.E. held local sales meetings 
weekly, district sales meetings monthly, 
and national sales meetings each two 
years. The sales force operated on a 
budget based on anticipated revenue, he 
said. 

Mr. Maentz said that his company had 
four district freight agents, who kept 
salesmen informed, assisted in developing 
key accounts, analyzed sales control re- 
ports and budgets, promoted planned 
selling, coordinated sales and service, 
evaluated advertising and sales promo- 
tion aids, and supervised driver-salesmen 
programs. 

“IT don’t believe in shotgun selling, but 
in rifle selling,” said the speaker in ex- 
plaining his sales philosophy. 


Plowman Speaks at Luncheon 


E. G. Plowman, vice-president—trafiic, 
U.S. Steel Corporation, Pittsburgh, spoke 
at the closing luncheon, on “Truck Trans- 
portation’s Customer Relations Prob- 
lems.” He was introduced by Mr. Lackey. 

Routing was one of the major respon- 
sibilities of the industrial traffic man- 
ager, and his efforts to route properly 
by truck were sometimes stymied, said 
Mr. Plowman. 

“Foremost among these routing prob- 
lems is the question of the truck carrier’s 
operating rights,” he said. “Does the 
trucker actually have the legal rights to 
carry the particular shipment in his 
vehicle over the complete route from 
origin to destination? If not, what does 
the trucker intend to do with the ship- 
ment? Does he believe that he can in- 
terpret his operating rights correctly to 
cover the entire route of the shipment? 
Does he intend to transfer the shipment 
to another carrier? Does he plan to in- 
terchange or turn over his loaded truck 
or trailer to another trucking company 
that does have operating authority? 

“Truck transportation salesmanship 
begins with this relation between operat- 
ing rights and the actual route that 
must be used in handling a particular 
shipment. Evasion of the truth about 
operating rights throws an improper 
burden onto the industrial traffic man- 
ager. It is negative or bad selling by 
the truck solicitor .. .” 


Other problems of growing importance 
to the industrial traffic manager included 
the safety and convenience of the gen- 
eral public, and his concern over truck- 
ing accidents and over-loaded vehicles, 
he said, adding: 

“Truckers have also created customer 
relations problems by failing to maintain 
complete control of drivers, rigs, and, 
therefore, the freight loaded on those 
rigs. This seems to happen most often 
when owner-operators are hired, and &s- 
pecially when such units are used ‘or 
only one trip or for a short period of 
time... 

“My own personal view is that American 
truck transportation has relied too much 
on price and not enough on service as ‘ts 
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principal sales tool. The basic idea seems 
to have been, and too often still is, that 
truck freight rates always must be below 
reil freight rates, in order to overcome 
customer reluctance to route by truck. 
Recent careful studies in transportation 
of steel by rail and truck seem to refute 
this notion. When the rates are the 
same, actually truck transportation has 
a cost advantage as compared with rail, 
whenever such factors as reduction in 
cost of packaging, loading or unloading 
are present, and whenever either origin 
or destination is not served by a rail- 
road side-track. In my belief, selling 
truck transportation solely by attempt- 
ing to price it below the charges made 
by railroads is another example of nega- 
tive or bad salesmanship:” 


Mr. Plowman described truck freight 
rates as “a hodgepodge mixture of agency 
and individual tariffs,” and expressed a 
hope that the industry itself, rather than 
a regulatory authority, could do the 
major job of achieving simpler and 
clearer tariff provisions. 


Advertising Problems 


William M. Hite, general sales manager, 
Johnson Motor Lines, Inc., Charlotte, 
N.C., presided at the closing session on 
advertising and sales promotion pro- 
grams. John Mather Lupton, president, 
John Mather Lupton Co., New York City, 
said in a talk he made that there was a 
need for good, constructive long-range 
advertising in the motor freight indus- 
try. Comparing the tools of advertising 
to the tools on an efficient farm, the 
speaker likened business paper advertis- 
ing to seed. Advertising should be dele- 
gated to experts, he asserted. 


Richard C. Christian, director of re- 
search, and Marshall C. Lewis, account 
executive of Marsteller, Gebhardt and 
Reed, Inc., Chicago, talked on how to 
build a sales promotion budget. They de- 
scribed a program they had prepared 
for the Clark Equipment Co. Mr. Lewis 
said that a selective appoach to the 
market could cut sales costs consider- 
ably. Advertising could help carriers sell, 
because advertising could “make more 
calls than your salesmen, and make them 
more economically,” he said. 


Charles Cunningham, publicity official 
of the A.T.A., Washington, D.C., spoke 
briefly on industry problems. Robert. J. 
Bayer, editor of TrarFric Wor.p, spoke 
briefly on transportation conditions he 
a observed during his recent European 
rip. 

Annual Banquet 


The annual banquet was held April 13, 
Lloyd Larson, sales manager, Dohrn 
Transportation Co., Rock Island, IIl., pre- 
Sided at the banquet. John W. Ladd, 
president of Ladd, Southward, Gordon & 
Donald, Chicago, presented the awards 
given by the council for outstanding ad- 
vertising work by members. 

Winner of the competition for the 
best over-all advertising campaign was 
Pacific Intermountain Express, Oakland, 
Calif. The runner-up was Baltimore 
Transfer Co., and Motor Freight Express 
System, Baltimore, Md. Super Service 
Motor Freight Co., Nashville, won first 
prize for best direct mail piece, with 
Dohrn Transfer Co., Rock Island, IIL, 
plac ng second. Winners of the awards 
for best single advertisements were: 
Firs’, Pilot Freight Carriers, Inc., Wins- 
ton-Salem, N.C.; second, Baltimore 


Tra: sfer Co., and Motor Freight Express 
Syst m, Baltimore. 


= ® banquet speaker, Dr. W. H. Alex- 
an t - 


of the First Christian Church, 





Oklahoma City, gave an inspirational 
address. 

There was an exhibit of advertising 
material and advertising campaigns of 
a score of trucking companies in the 
hotel lobby. 

Ladies attending the council meeting 
had luncheon April 12 at the Kungsholm 
restaurant, and watched the miniature 
grand opera presented at that establish- 
ment. The following day they had lunch- 
eon at the Elmhurst Country Club. 

Four skits, written by William Marstel- 
ler, of Marsteller, Gebhardt and Reed, 
Inc., Chicago, and played by professional 
actors, depicting the foibles of a motor 
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carrier salesman, “Herman Hickenloop- 
er,” in the office of a traffic manager, 
“Elmer Eagerly,” were presented at in- 
tervals during the ' two-day meeting. 
Judging from the applause, the skits were 
hugely enjoyed by the audience. 

The carrier advertising contest was 
judged by Mr. Ladd; G. D. Crain, Jr., 
publisher of Advertising Age and Thomas 
C. Hope, general traffic manager of Mont- 
gomery Ward & Co., all of Chicago. 





House Members Discuss Bills Relating 
To Motor Joint Rates, Through Routes 


Favorable Views of Chief Counsel of 1.C.C. on Proposal to Permit 
Shippers to Route Freight Moving by Truck Noted in House Hearing 
For Sponsors of Bills. Boggs Testifies on Joint-Rate Legislation. 


Considerations underlying the in- 
troduction of two House bills relating 
to truck transportation were dis- 
cussed by the House members who 
introduced them, April 12, at a House 
interstate and foreign commerce 
committee hearing for sponsors of 
bills referred to the committee. 


Representative Davis, of Wisconsin, 
explained provisions of H.R. 6351, his bill 
to amend section 216 of the interstate 
commerce act so as to provide that ship- 
pers may designate the routing of prop- 
erty transported by motor carriers in 
cases where two or more routes have 
been established (T.W., July 25, 1953, 
p. 58). 

Representative Boggs, of Louisiana, 
testified in support of H.R. 7105, his bill 
to amend section 216(c) of the interstate 
commerce act so as to require estab- 
lishment by motor carriers of reasonable 
through routes and joint rates, charges 
and classifications (T.W., Jan. 16, p. 51). 

In the course of the presentation by 
Mr. Davis there was placed in the hear- 
ing record the text of a letter Mr. Davis 
had received from Edward M. Reidy, 
chief counsel of the Commission, in re- 
sponse to a request for comment on H.R. 
6351. Mr. Reidy indicated that he re- 
garded the proposed amendment of sec- 
tion 216 desirable but suggested that 
additional amendments of that section, 
to bring its provisions into line with 
those of subsections (8), (9) and (10) of 
section 15, applicable to rail carriers, 
should be made. 


Selection of Through Route 


Representative Davis said that H.R. 
6351 would “give shippers by motor car- 
rier the same right they now have in 
rail transportation—in other words, 
where there are two or more through 
routes . . . it would give the shipper 
the right to designate which of those 
routes his property shall be transported 
by.” 

“J was quite surprised,” he continued, 
“to find, last year, when a complaint 
came to me from the Wisconsin Imple- 
ment Dealers Association, that there is 
no similar right for those who ship by 
means of motor carrier. So this would do, 


in part II of the interstate commerce 
act, precisely what’s done in part I of 
the act with respect to railroads.” 

Answering committee members’ ques- 
tions, Mr. Davis said shippers did not 
have the right to designate which con- 
necting carriers should carry their freight 
when transfers of shipments from the 
originating carriers to connecting car- 
riers en route were required. 


Views of I.C.C. Chief Counsel 


The letter from Chief Counsel Reidy 
that Representative Davis submitted for 
the hearing record included the fol- 
lowing: 

“It is doubtful whether the time has 
yet arrived for a change in the law to re- 
quire, generally, motor carriers to estab- 
lish through routes and joint rates with 
other such carriers or with railroads, 
water carriers or express companies. A 
bill designed to confer that authority on 
the Commission, with resulting hearings, 
would undoubtedly develop information 
from which Congress could intelligently 
act. . . . It may be, however, that the 
Commission should be given some limited 
power to require the establishment of 
such through routes where it finds the 
public interest so requires. The question 
here, however, is whether the statute 
should be amended to provide that where 
a motor carrier of property has volun- 
tarily entered into two or more joint 
routes between two given points, shippers 
shall have the right to specify over which 
of these routes their shipments shall be 
handled. This is precisely what is done 
by section 15(8), applicable to carriers 
subject to part I, and I see no good rea- 
son why such a rule should not be appli- 
cable to motor common carriers .. .” 


In references to I.C.C. decisions relat- 
ing to this subject, Mr. Reidy quoted a 
statement in Murray v. Morrow, 54 
M.C.C. 442, that “when no routing in- 
structions are given, a motor carrier has 
a duty to select the least expensive route 
unless it is an unreasonable one.” 


“It appears,” continued Mr. Reidy, 
“that under part II of the act the Com- 
mission, without any provisions similar 
to those in section 15(8), has reached 
substantially the same conclusions as to 
the duty of motor common carriers as 
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was reached under part I. It would seem, 
therefore, that the addition to part II 
of provisions corresponding to section 
15(8) would serve to clarify and confirm 
this position. Part I, however, contains 
provisions for enforcing that duty and for 
compensating shippers and carriers for 
damages resulting from a violation of 
that duty, which are absent from part 
| ae 


Shippers and Available Remedy 


“If provisions similar to those in sec- 
tion 15(8) were made applicable to motor 
carriers without, at the same time, adopt- 
ing provisions for reparation corre- 
sponding to sections 8, 9 and 10, there 
would be doubt as to the remedy that 
would be available to shippers. The 
statute might be regarded as establish- 
ing a public law duty which may be 
enforced by the Commission, but as 
creating no private law right or remedy 
for the shippers or other carriers who 
lost the traffic. 


“Beginning with Conference Ruling 
No. 214, adopted March 18, 1907, rail- 
roads have been authorized to settle 
misrouting claims without referring the 
matter to the Commission. This has 
been continued even though the con- 
ference rulings were withdrawn Decem- 
ber 26, 1928. Where, however, there is a 
dispute between a carrier and a shipper 
regarding a misrouting claim, misrout- 
ing has been regarded as an unreason- 
able practice in violation of section 1 
and reparation awarded accordingly. 

“If such a provision as section 15(8) 
were made applicable to motor common 
carriers, without also adopting repara- 
tion provisions, the courts might infer 
a right of shippers to damages arising 
from the failure of a carrier to observe 
such provisions, T. & M. Transp. Co. v. 
Shattuck, 148 F.2d. 777, but in order to 
do so the courts would be acting in the 
face of section 217 which requires strict 
observance of the published rates... 


Suggestions as to Amendments 

“In my opinion it would be desirable 
for provisions similar to those in sec- 
tions 15(8), (9) and (10) to be made 
applicable to motor common carriers of 
property. Section 15(8) would make 
definite the duty of the carriers and 
would confirm the position already 
taken by the Commission. This would 
strengthen and support the Commission 
in attempting to prevent such practices 
by public law procedures such as revoca- 
tion or suspension of certificates, in- 
junction and in some instances by 
criminal processes. In order to protect 
the motor carrier who has been deprived 
of revenue, section 15(9) should be made 
applicable to such carriers, and section 
15(10) provisions, similarly made appli- 
cable to motor carriers, would give the 
Commission power to make regulations 
governing the handling of unrouted 
traffic. In order to protect the damaged 
shippers, reparation provisions similar 
to those in sections 8, 9 and 16 should 
also be adopted. 


“We have written to District Director 
Hustleby, at Minneapolis, about this 
complaint. If the facts developed by 
him warrant, we can place before Di- 
vision 5 the question whether a proceed- 
ing under section 204(c) or section 212(a) 
should be instituted with the object of 


requiring the offending carrier to re- 
frain from such practice .. .” 

Representative Boggs, in his oral state- 
ment concerning H.R. 7105, said that 
under existing law motor carriers could 
not be required to establish joint rates, 
though railroads were subject to such 
requirement, set forth in part I of the 
interstate commerce act. This provision 
as applied to railroads contained the 
word “shall,” but the word “may” was 
used in the corresponding provision of 
part II of the act, he said. 


Therefore, if motor carriers did not 
desire to establish joint rates, they did 
not establish such rates, he said, adding 
that, from a competitive point of view, 
this worked out “very badly for certain 
shippers.” Mr. Boggs read a letter he 
had received from the Colonial Sugar 
Co., described by him as a large sugar 
refinery located about 35 miles north of 
New Orleans, in Gramercy, La. 


In its letter the refinery said that it 
was in severe competition with sugar re- 
finers in New Orleans, and that the lat- 
ter now had and enjoyed, “to our disad- 
vantage,” direct single-line motor carrier 
service to many locations in Alabama, 
Mississippi and western Florida. The 
Colonial refinery said that on several oc- 
casions it had requested motor carriers to 
file “convenience and necessity” appli- 
cations to serve it at Gramercy, and had 
at all times supported such applications. 


“Tronically,” it continued, “the same 
carriers who refused to establish joint 
line routes and competitive rates for 
Gramercy always appear at the Inter- 
state Corsmerce Commission hearings 
and oppose the application. Up until 
this time the IL.C.C. has not approved 
any of these applications, in spite of the 
fact that in almost every instance the 
examiner hearing the case recom- 
mended to the Commission that the au- 
thority should be granted. 


Truck Lines and Concurrences 


“Moreover, on numerous occasions we 
have written to motor carriers requesting 
establishment of joint line rates at the 
same competitive rates in effect from 
competing carriers. Carriers always ad- 
vised us they were unsuccessful in ob- 
taining concurrence of connecting car- 
riers for the division of rates. In other 
words, motor carriers appear to be se- 
lecting and choosing their freight and 
desire all of the line-haul revenue or 
none at all.” 


Representative Boggs said it seemed to 
him this was a situation where carriers 
ought to be placed on substantially the 
same footing as the railroad industry. 
If carriers were not required to establish 
joint rates there would be “utter chaos,” 
he averred. 


Representative D’Ewart, of Montana, 
filed with the committee a statement 
in support of H.R. 5936, his bill to amend 
the railroad retirement act of 1937 to 
provide annuities for certain dependent 
sisters of unmarried retired rail work- 
ers. Representative Powell, of New 
York, submitted a statement requesting 
favorable action on H.R. 7324, his bill to 
“provide relief against certain forms of 
— in interstate transporta- 
ion.” 





Air Transport Meeting 


J. D. Durand, secretary and assistant 
general counsel of the Air Transport As- 
sociation of America, will represent the 
United States flag airlines at the Con- 
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ference on the Coordination of Air 
Transport in Europe to be held at Stras- 
bourg, France, April 21, the Association 
has announced. 

The United States observer delega- 
tion will be headed by Harold A. Jones, 
United States representative on the 
Council of the International Civil Avia- 
tion Organization and, in addition to 
Mr. Durand, will also include a repre- 
sentative of the Civil Aeronautics Board. 





Traffic Man Complains of 
1.C.C. Handling of Rates 
On L.C.L., L.T.L. Freight 


That the Commission has been 
“very inconsistent” in its handling 
of rates and charges on less-than- 
truckload and less-carload shipments 
is an allegation made in identical 
letters that T. C. Roberts, transpor- 
tation consultant, of Columbus, Ga., 
has sent to Secretary Weeks, of the 
Department of Commerce, Chairman 
Johnson, of the I.C.C., and Senator 
Butler, of the Senate interstate and 
foreign commerce committee. 

Copies of the letter were sent to Vice- 
President Nixon, Chairman Wolverton, 


of the House interstate and foreign com- 
merce committee, and all other members 


of that committee, Senators George and | 


Russell, of Georgia, Representative For- 
rester, of Georgia, the governors of 
Georgia and Alabama, and Senator 
Johnson, of Colorado. 

With respect to L.T.L. and L.C.L. ship- 
ments, Mr. Roberts contended, the Com- 
mission failed to “follow a set pattern 
on like traffic.” 

“Not only that,” he continued, “but 
the Commission appears to fail to make 
like decisions and rulings where the 
traffic is similar between the same points, 
or within the same, or adjacent, iate 
territories. 


‘Repair’ of I.C. Act Urged 


“It is my view that the House and 
Senate interstate commerce committees 
should repair the present interstate 
commerce act in several places to clarify 
its meaning for the Commission, for the 
courts and for the public. Matters such 
as the ‘time-lag bill’ are petty when 
compared to the more impo:tant needs 
for repairs and amendments to protect 
the public. 


“Section 216 of part II of the act, for 
example, was, no doubt, intended to 
embrace all of the reasonableness re- 
quired and set down in section 2 and 
in section 3 of part I of the act, but 
it is not always so interpreted by the 
Commission or by the carriers. Section 
3(1-a) has also been held by the courts 
as ambiguous and incapable of specific 
enforcement. 


“Small business all over the nation 
is finding that what could be called 4 
rate war between trucks on the one hand 
and rails on the other hand, covering 
carload and volume shipments, has got- 
ten the rates on volume and carload 
tonnage so low in many instances that 
it fails to be sufficiently compensatory; 
and that as a result such carriers, and 
particularly the trucks, are penalizing 
the small shipments with all sorts of 
penalty increases apparently to try ‘0 
overcome loss of revenue on volume tr«i- 
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fic This operates preferentially and in 
unjust discrimination in many cases. 


‘It is said to be quite evident that the 
Commission either does not know what 
to do about the situation or has failed, 
if it does know the proper and lawful 
answer, to put it into effect. 


‘Penalizing’ of Small Shipments 


“Some of the effects of penalizing less- 
than-carload and _less-than-truckload 
shipments weighing less than 5,000 
pounds and less than 2,000 pounds is 
to cause a change of warehousing plans 
of manufacturers and distributors; to 
create a richer field for carloading com- 
panies by widening the spread between 
carload rates and the rates on these 
smaller shipments, and also causing more 
shippers and distributors to use their 
own trucks to transport L.C.L. shipments 
instead of using common carriers. This 
is a serious blow to the common carriers. 


“Why the Commission would agree to 
further increases in rates and charges 
at the present moment in the face of 
efforts to stop all inflationary trends is 
beyond my understanding. 


“Moreover, as a result, the rate struc- 
ture is a sort of ‘crazy quilt’ pattern, with 
small business, small towns, villages and 
the agricultural communities catching 
the burden of penalties on small ship- 
ments, because such receivers and com- 
munities have no particular way of repre- 
senting their more or less abused predica- 
ment before the Congress, before the 
Commission and before the courts. 


“There have been rumblings that the 
motor carriers have become superior to 
control by the Interstate Commerce Com- 
mission. The welfare of the carriers is 
secondary to the welfare of the public. 
If there are too many carriers for hire 
the Congress and the Commission should 
not try tc impose upon the public the 
duty to support such excessive transpor- 
tation facilities (but) .. . should remedy 
the cause by elimination of unnecessary 
services. ... 


“It is time now—it was time five years 
ago—for congressional committees and 
the Commission to come up with some- 
thing to purify the condition complained 
of. To do so should not prove too diffi- 
cult.” 


Airport Charge Study Made 


By International Air Group 


At the close of the twenty-first session 
of the council of the International Civil 
Aviation Organization, held in Montreal, 
Canada, a study made by the I.C.A.O. 
air transport committee was circulated 
by the council to the organization’s 63 
member states. 


The study, it said, was designed to 
serve as a guide to airport authorities 
as to methods for charging for the use 
of airports. The council said the study 
Indicated various principles which might 
be used for setting the level of charges, 
and also provided a basis for any ac- 
ion member states might find desirable 
In modifying the existing distribution 
of costs between those responsible for 
the building and operation of airports, 
and those who made use of the airports. 

The council announced that an air 
havivation meeting for the north At- 
lantic region would be held in Montreal, 
beginning October 5. Regional air navi- 
8ation meetings were held, it said, to 
fXamine the regional requirements for 





air navigation and to specify the air 
navigation facilities, services and pro- 
cedures which were found necessary. It 
added that the north Atlantic region 
was concerned particularly with trans- 
atlantic flights. 


The fourth session of the I.C.A.O. fa- 
cilities division would be held as early 
in 1955 as practicable, the council said, 
the meeting place to be somewhere in 
the Far East. The division, it said, was 
concerned principally with the simpli- 
fication and standardization of formali- 
ties involved in moving an aircraft, its 
passengers and cargo across interna- 
tional boundaries. 


Institute on Foreign Trade 
Planned in San Francisco 


A number of carrier traffic officials 
are scheduled to take part in the For- 
eign Trade Transportation Institute of 
the San Francisco Bay area to be held 
at the University of San Francisco, May 
18-20. 


Dudley W. Frost, general manager of 
the Port of Oakland, will discuss Oakland 
harbor facilities as a participant in a 
steamship service program to be pre- 
sented as part of the institute, the port 
has announced. 


It said that the institute was spon- 
sored by the Marine Exchange and the 
University of San Francisco in conjunc- 
tion with the water, rail, truck and air 
carriers serving the bay area. 


Also taking part in the steamship 
service program, the port said, would be 
Charles P. Howard, president of the 
Howard Terminal in Oakland, Robert 
H. Wylie, port director, Board of State 
Harbor Commissioners, and Elmo E. 
Ferrari, manager, Port of Stockton. 


Others scheduled to speak at the in- 
stitute, according to the Port of Oak- 
land, include Leonard G. James, attor- 
ney, on “Freight Conference System,” 
George Talmadge, vice-president-freight 
traffic, Pacific Transport Lines, on 
“Freight Traffic Management,” and 





The committee in charge of the Detroit ‘Consignor-Carrier-Consignee Round-Up’. 

Blaine Cohoe, general freight claim agent of the Ford Motor Co.; J. B. Leamy, superintendent of 

the Detroit Terminal Railroad; T. W. O'Neill, claims manager for the Geo. F. Alger Co.; H. E. 

Chapman, traffic manager of the S. S. Kresge Co.; and M. M. Cronk, vice-president and general 
manager, Pere Marquette division, Chesapeake & Ohio Railway. 
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Emmet J. Cashin, manager, Ship- 


owners Claims Bureau, on “Cargo Claims 
Procedure.” 


Detroit Perfect Shipping 
‘Round-Up’ Draws Great 


Interest, Big Attendance 


Approximately 1,250 persons at- 
tended the annual “Consignor-Car- 
rier-Consignee Round-Up” sponsored 
by the Detroit Board of Commerce 
in cooperation with 13 other traffic 
organizations March 30 in the Ford- 
son High School in Dearborn, Mich. 


The three-hour “round-up” was pre- 
sented in connection with the 1954 Per- 
fect Shipping campaign, and had as its 
theme the finding of better ways of 
packaging, handling, and shipping freight 
by rail, truck, steamship and airline. 

Constituting the major part of the pro- 
gram were a Slide film, a movie, four 
shipper-carrier skits, and a panel dis- 
cussion—all on ways and means of pre- 
venting loss and damage. 


B. E. Cohoe, general freight claim 
agent of Ford Motor Co., was program 
chairman, and M. M. Cronk, vice-presi- 
dent and general manager of the Chesa- 
peake & Ohio Railway, was moderator. 

J. E. Cave, material handling engineer 
of Ford Motor Co., presented a slide film 
demonstrating how Ford pre-plans ship- 
ments to prevent damage. Photographs 
were shown of testing machines de- 
veloped to simulate actual transporta- 
tion impacts, and of methods for pro- 
ducing adequate packaging to insure 
damage-free shipments. 

Four skits consisting of “make-believe” 
telephone conversations between ship- 
pers and carriers were put on by the 
city’s motor carriers. They dealt with 


Left to right: 





32 


| TRANSPORTATION WEEK 


the following subjects: A shipper seeking 
aid from a carrier in packaging; the 
importance of quality packaging; what 
is being accomplished by motor carriers 
to reduce freight claims; and how a 
nation-wide organization of motor car- 
riers promotes perfect shipping. 


A panel discussion sponsored by the 
railroads serving Detroit answered such 
questions as: What method: a’e used to 
coordinate railroad efforts to reduce 
rough handling?; is there full coopera- 
tion from the rail labor organizations in 
meeting the loss and damage problem?; 
what are the railroads doing to reduce 
and eliminate high speed impacts?; and 
what part does supervision play in care- 
ful handling? 

Co-Sponsors of ‘Round-Up’ 

Among sponsoring organizations were 
the Association of American Railroads, 
the commercial air lines, Detroit Rail- 
road Superintendents Association, East- 
ern Michigan Traffic Association, the 
freight forwarding industry; Great Lakes 
Regional Advisory Board, Michigan 
Cartagemen’s Association; Michigan In- 
dustrial Traffic League, Michigan Truck- 
ing Association, Motor City Traffic Club, 
Railway Express Agency, Society of Ma- 
terial Handling and Packaging Engi- 
neers, and the Traffic Club of Detroit. 





‘Big League’ Baseball Clubs 
Travel 90 Per Cent by Rail 


Between the opening April 13 of the 
major league baseball season and the 
final game next fall, the nation’s 16 top 
teams will put in more than 200,000 miles 
of travel, or the equivalent of making 
eight complete swings around the world, 
according to a composite travel “box 
score” drawn up by the Association of 
American Railroads. 


All this mileage, the A.A.R. says, will 
be rung up by the ball clubs in covering 
the long distances within the area 
bounded by the major league cities of 
Boston, Washington, St. Louis and Mil- 
waukee. 


Shuttling rapidly back and forth to 
keep abreast of their 154-game schedules, 
the big league clubs do about 90 per cent 
of their traveling by train, the A.A.R. 
estimates. 


“Preparations for train travel during 
the current baseball season started weeks 
ago,” the A.A.R. says. “By now, the 
railroads have on hand for the various 
teams ‘working timetables’ which show 
precisely in what city and on what day 
and hour sleeping, lounge, dining and 
baggage cars are to be spotted to take 
care of a ball club which is due to hit 
the road. 


“These timetables run all the way 
through the season, and make allowances 
for the possibility of extra-inning games, 
postponements, suddenly arranged dou- 
ble-headers and other unpredictable fac- 
tors. 


“Under the guidance of railroad pas- 
senger agents assigned to handle the 
travel needs of the clubs, station arrivals 
and departures become spectacles of 
clockwork precision. A major league 
team on the move will number from 35 
to 50 people and will include players, 


managers, trainers and sports reporters 
and photographers. 

“Minor league clubs also travel a great 
deal by train, and for the same reasons. 
A principal one is that of dependability 
of service. Other reasons include the 
safety of train travel, the convenience 
afforded by comfortable sleeping accom- 
modations and dining car service en 
route, and ample room for relaxing after 
a strenuous game.” 





M-K-T Line Will Inaugurate 
Rail-Trailer Service Soon, 
Donald Fraser Tells Group 


The Missouri-Kansas-Texas Lines 
would inaugurate trailer-on-flat-car 
service at an early date, Donald V. 
Fraser, president of the railroad, said 
at a joint meeting of the Hillsboro, 
Tex., Lions, Kiwanis and Rotary 
clubs, April 13. The service would 
not only involve the railroad’s own 
trailer equipment, he said, but would 
also be made avaiiable to motor 
common carriers. 


“Our studies,” Mr. Fraser said, “con- 
vince us that piggy-back service is feas- 
ible and practical and will bring profit- 
able business back to the rails. That of 
course, is to our interest. But we feel 
that this service will be attractive and 
profitable to common carriers likewise, 
and that it will contribute toward the 
reduction of highway congestion and 
hazards. More importantly, it will of- 
fer the shipping public a new and better 
service.” 

Mr. Fraser said that the railroads had 
made many revolutionary improvements 
in plant, equipment and motive power, 
and that still more radical improve- 
ments and concepts would evolve in the 
years ahead. 

“Railroad management has never been 
more receptive to new ideas, new meth- 
ods and new techniques to improve and 
broaden its service to the public than it 
is today,” he said. “Experimentation and 
research are constantly moving forward, 
both within the industry and among 
the suppliers of railroad equipment, and 
still more efficient means of doing the 
railroad job in all its phases can be 
expected.” 

Mr. Fraser said that railroad manage- 
ment was not blind to the fact that a 
significant change currently was taking 
place in the economic life of our coun- 
try. Bluntly stated, he said, this change 
meant that the days of shortages were 
over, the sellers’ market was past, and 
keen competition would be the keynote 
of the future. 


“This challenge calls for more ingen- 
ious leadership in all ranks of business 
and industry,” he said. “For the rail- 
roads, it means that even better and 
more economical methods and tools must 
be found to serve the transportation 
needs of the public. Some of these ways 
already are on the horizon. One such, I 
feel, is the much-publicized piggy-back 
plan—the system of carrying truck trail- 
ers on flat cars. Several railroads al- 
ready are experimenting with the plan, 
and I can reveal to you today that the 
Katy definitely is taking steps to inau- 
gurate this new type of service.” 


Mr. Fraser said that he could foresee 
a distinct advantage this type of service 
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would offer to the small cities on the 
Katy system. 

“Heretofore, new industrial locations 
have of necessity been confined to areas 
immediately adjacent to our tracks,” he 
said. “But with this trailer-on-flat-ca) 
service, a factory can be located in any 
of the community environs and still re- 
ceive first-hand rail service. 

“While we expect to begin piggy-back 
operations in a limited way at an early 
date, we have not yet determined wher 
on our line the start will be made, no! 
has a date as yet been set for its in- 
auguration. We will operate piggy-back 
on a limited scale to begin with, and ex- 
pand it to additional segments of ou 
system as the opportunity develops.” 





Trucking Industry Advisory 
Group’s Report Propounds 
‘Full Truck-Mail Program’ 


Establishment of “a full truck- 
mail program” including so-called 
highway post offices would mean sav- 
ings to the Post Office Department of 
“some $85 million a year” and could 
“vastly improve” the postal service, 
the Independent Advisory Committee 
to the Trucking Industry, of Wash- 
ington, D.C., said in a 48-page, 
printed report entitled “Faster Mail 
for Less Money” that it issued on 
April 13. 


The I.A.C.T.I. said the report was 
based on a survey conducted for it by 
John M. Redding, former Assistant Post- 
master General. 

Dave Beck, president of the Interna- 
tional Brotherhood of Teamsters, Chauf- 
feurs, Warehousemen and Helpers of 
America (A.F.L.), is chairman of the 
committee. Members of its board of di- 
rectors are Mr. Beck and B. M. Seymour, 
president of Associated Transport, Inc.; 
Roy Fruehauf, president of Fruehauf 
Trailer Co., and Walter F. Carey, chair- 
man of the board of the American 
Trucking Associations, Inc. 

The committee uses the shortened 
name “ACT” and describes itself as 
“a labor-management group formed to 
improve the welfare and efficiency of the 
nation’s trucking industry.” 


Reduction of Deficit 


In a “press release,” the committee 
said that Post Office Department offi- 
cials, if not “free to turn to trucks as 
prime haulers within areas of 300-mile 
radius,” had only two alternatives in 
their attempts to reduce the depart- 
ment’s deficit that “last year exceeded 
$660,000,000—(1) they could increase 
postal rates again, or (2) they could 
“further cut services.” 


The Redding survey report showed, the 
committee said, that “even with the 
small-scale use of trucks as prime haul- 
ers so far,” the Post Office Department 
had “tabulated annual savings of almost 
$6,000,000 a year. However, it continued, 
a recent mail pay increase granted by 
the Commission to the railroads, retro- 
active to last October 1, added $35 million 
a year to “the railroads’ $350 million bi! 
to the Post Office.” 

“A bill to allow the Post Office 
shift short-range mail distribution fro” 
railroad post offices to highway pc-' 
offices already has passed the Senate a::¢ 
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is awaiting House Action,” said the com- 
mittee, referring to S.2773 (T.W., March 
6, p. 59). “The report urges similar 
legislation to rewrite obsolete laws and 
free the Post Office to put bulk mails on 
trucks instead of trains. Such aims are 
in line with the policies which have been 
declared by Postmaster General Arthur 
E. Summerfield.” 


‘Slowness’ of Short-Haul Mail 


The printed report, illustrated: with 
sketches and photograph reproductions, 
contained an assertion that, “while long- 
haul mail flies faster, short-haul mail is 
slower than ever,” and elaborated on that 
declaration as follows: 

“To go from New York to San Fran- 
cisco, mail takes only 16 hours. But to 
go from Central Falls, Rhode Island, to 
New York—a distance of 189 miles—mail 
takes four days. This is the anomaly of 
the U.S. postal service. While the air- 
plane has cut long distances to a few 
hours’ flying time, short-haul mail serv- 
ice has sunk to a level where it is often 
slower than it was in the Nineteenth 
Century. 

“The explanation of this anomaly is 
that the mails still move mainly by rail- 
road. Decade by decade, the railroads 
have been abandoning many of the short 
runs that used to form a closely knit 
network of postal delivery service. Make- 
shift substitutes and roundabout routes 
provide service so slow that, in some 
instances, a stagecoach could beat it 
without raising a sweat on the horses 


Criticism of Rail Service 


Additional reading matter in the 
LA.C.T.I. report appears under the fol- 
lowing headings, among others: 

“Many delays in the mail are caused 
by clinging to awkward railroad arrange- 
ments.” 

“Roundabout rails slow the mails but 
shifting to trucks can speed them.” 

“The airplane and the truck rise to 
challenge the rail monopoly of postal 
service.” 

“Most other shippers have gone over 
to trucks for economy and speed.” 

“Under pressure of soaring rail costs 
the Post Office Department has made a 
start toward a real truck-mail program.” 

“For every two dollars spent on truck 
mail, the Post Office Department has 
saved a dollar. But the truck program 
has slowed down.” 

“St. Louis mail users tell what they 
think of the new truck service.” 

“The Highway Post Office speeds mail 
Service to Many areas.” 

“Two main areas for the use of trucks: 
(1) For all hauls under 300 miles (and 
certain longer hauls); (2) for concen- 
tration and distribution of long-haul 
mail.” 

“Maps show how trucks can speed the 


Mail between regions. Rail system— 
eight handlings; truck system—two 
handlings.” 


“A safe postal mail service requires 
adequate standards of equipment and 
labor treatment.” 


“A vigorous truck-mail program re- 
quires action by the Congress and the 
Po: tmaster General.” 


Committee’s ‘Program’ 

"he committee said its “program” to 
aic the Postmaster General and to “as- 
Sul » the permanence of the economic and 
ser ice gains possible through the use of 
the motor transportation industry” com- 
pri:ed the following: 

““he recognition by the Congress of 


the trucking industry as a prime hauler 
of U.S. mail on a par with other forms 
of transportation; the establishment of 
standards by the Postmaster General 
governing the selection and retention of 
carriers, to be based in the public interest 
on the bid methods of setting rates for 
haulage; the assurance that these stand- 
ards will include a code of financial and 
moral responsibility to provide continuity 
of operations, and provision that employ- 
ers must comply with the safety and in- 
surance regulations promulgated by the 
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Interstate Commerce Commission . . .” 

Authority to establish this program 
was among the present powers of the 
Postmaster General, said the committee. 
It averred that, in a general recodifica- 
tion of the postal laws and regulations, 
Congress should “endorse the standards 
we advocate.” 





Mid-West Board Approves Proposals 
To Intensify ‘Clean Car’ Campaign 


Cooperation of All Industries in Board’s Area and of National 
Organizations and Associations Asked in Resolutions Adopted 
In Spring Meeting. Poor Condition of Cars Claimed by Shippers. 


By N. C. HUDSON 
Traffic World Western Editor 


Proposals to step up the tempo of 
the clean car campaign were ap- 
proved by the Mid-West Shippers 
Advisory Board at its spring meeting 
April 7-8 in the Palmer House, 
Chicago. 


The board membership adopted two 
resolutions presented by L. E. Olson, 
chairman of the clean car committee, 
and assistant director of traffic, Great 
Lakes Carbon Corporation, Chicago. The 
first resolution directed the board’s gener- 
al Chairman to write all manufacturers’ 
associations and state and local cham- 
bers of commerce in the board’s terri- 
tory, soliciting cooperation from all in- 
dustries in cleaning freight cars; a 
second resolution called upon the presi- 
dent of the National Association of Ship- 
pers Advisory Boards to send similar 
letters to all national organizations and 
associations, with copies going to the 
Commission, the National Industrial 
Traffic League, and each regional ad- 
visory board. 

The board also voted to adopt a new 
consignee’s carload damage report form, 
drafted by a committee headed by M. I. 
Adams, traffic manager, Cutler-Hammer, 
Inc., Milwaukee, in response to a re- 
quest from the N.A.S.A.B. The report 
form covers all commodities moving in 
carloads, and copies of the report will 
go both to the shipper and to the deliv- 
ering railroad. Forms will be distributed 
by the Association of American Rail- 
roads. 


F. G. Jefferson, alternate general 
chairman, and general traffic manager, 
Fairbanks-Morse Co., Chicago, presided 
at the membership meeting April 8, in 
the absence of general chairman C. R. 
Purcell. General secretary A. C. Shaw, 
traffic manager, Curtis Companies, Inc., 
Clinton, Ia., reported that M. I. Adams 
had been elected chairman of the execu- 
tive committee, and that the board 
would hold its summer meeting July 14- 
15 in the Schroeder Hotel, Milwaukee. 


Several shippers complained of the 
poor condition of some rail cars placed 
at their plants for loading, among them 
T. C. Burwell, vice-president, A. E. 


Staley Mfg. Co., Decatur, Ill., and C. L. 
Wornson, traffic manager, Mason City 
Brick & Tile Co., also speaking for the 
Structural Clay Products Institute. Mr. 
Burwell said that since late in January 
his firm had had “a very poor run of 
box cars,” adding that “I believe some 
railroads are over-zealous to get foreign 
cars off their lines.” Mr. Burwell said 
that his plant had been spending from 
$12 to $15 a car to make the cars suit- 
able for loading. Freight claims on one 
car had totaled $1,535, he said. Mr. Worn- 
son asked the railroads to give the brick 
and tile companies a better quality of car 
than the Class D cars now furnished for 
loading. 

When Mr. Burwell somewhat facetious- 
ly questioned the effectiveness of ad- 
visory board meetings, several board 
members joined in rebuttal. John T. 
Moore, assistant traffic manager, Inter- 
national Harvester Co., Chicago, said 
that in the mid-west territory shippers 
had received a lot of cooperation from 
the railroads. George H. Shafer, gen- 
eral traffic manager, Weyerhaeuser Sales 
Co., St. Paul, said that advisory board 
meetings would be worthy if for no other 
reason than that they provided a forum 
where shippers could be in touch with 
operating officials of the railroads. 


J. J. Mahoney, chairman of the rail- 
road contact committee, and general | 
superintendent of transportation, Santa ~ 
Fe Railway, Chicago, said that board 
meetings had resulted in benefits for 
both shippers and carriers. Reporting 
on car supply, he said all types of freight 
car equipment were currently available 
in the board’s: territory, with the pos- 
sible exception of 50-foot box cars and 
Class A box cars. 


His committee had approved a project 
whereby switching lines in the Chicago 
area would build cleaning tracks and 
would clean cars for the outbound 
carriers, the latter to assume car-clean- 
ing costs, he said, adding that the pro- 
gram was now before the General 
Managers Association of Chicago. 

Mr. Olson, reporting for the clean car 
committee, said that in the first three 
months of 1954 approximately 220,000 
freight cars had passed over the cleaning 
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tracks of railroads in the board’s terri- 
tory. Twenty-seven industries had re- 
sponded to the committee’s question- 
naire and had reported that they had 
instructed their loading crews to clean 
all freight cars, and were following up to 
see that the work was done, he said. 


Less-Carload Committee 


H. Crawford, traffic manger, Johnson 
& Johnson Co., Chicago, reporting for 
the less-carload committee, said that 
several railroads had improved their less- 
carload service in the last few months. 
The Union Pacific Railroad, through so- 
licitation and consistent service, had 
been able to recover much merchandise 
traffic from Los Angeles to Las Vegas, 
he said. 

Mr. Crawford said that Homer Hill, 
chairman of the A.A.R. less-carload 
research committee, was compiling re- 
sults of a questionnaire distributed to 
member railroads, and would shortly be 
sending out questionnaires to shippers 
on less-carload problems. He solicited 
their cooperation in the project. 

J. G. Borson, traffic manager, Hotpoint, 
Inc., Chicago, reported as chairman of 
the freight loss and damfage committee, 
whose meeting April 7 had been well 
attended. At that meeting E. J. Clark, 
traveling supervisor, Western Weighing 
& Inspection Bureau, Chicago, had told 
how 47 bureau employes were currently 
working to prevent concealed damage 
to shipments; H. E. Cooper, sales en- 
gineer, Evans Products Co., Chicago, had 
shown slides to stress the advantages 
of the Evans DF box car, and Harry 
Wolzdorf, vice-president, Package Re- 
search Laboratories, Rockaway, N.J., had 
discussed the design, assembly and use 
of wirebound hbecx’s. 

Mr. Borson introduced J. A. MacLellan, 
special representative of the AAR. 
freight loss and damage prevention sec- 
tion, Chicago, who told the board that 
while railroad claim payments had risen 
3.4 per cent in 1953, higher commodity 
prices was one of the main factors in 
the increase in the claim account. There 
was no let-down in carrier freight claim 
prevention activities, said Mr. MacLellan. 
He described the current campaign to 
induce carload shippers to cease using 
wire staples on the sides and ends of 
box cars, and to encourage the use of 
tape to secure lining in box cars. Sam- 
ples of tape, enough for six or eight 
cars, were available to shippers free from 
his section, said Mr. MacLellan. 


Transport Legislation 


C. W. Stadell, traffic manager, Illinois 
Coal Traffic Bureau, Chicago, reporting 
for the legislative committee, said that 
S. 2150, the St. Lawrence Seaway bill, 
opposed by the board, had been passed 
by the Senate and was now before the 
House rules committee. S. 3021, a new 
bill, would amend Section 15 of the in- 
terstate commerce act to authorize the 
terminal placement of cars at industrial 
plants without extra switching charges, 
and would reverse some of the Commis- 
sion’s decisions in Ex Parte 104, Practices 
of Carriers Affecting Operating Revenues 
or Expenses, Part II, Terminal Serv- 
ices, he said. 

C. R. Megee, vice-chairman, A.A.R. 
car service division, Washington, D.C., 
discussed national tansportation trends. 
Carloadings had decreased 11.7 per cent 
in the first quarter of 1954, he said, add- 


ing that the railroad “machine” was not 
working at its normal capacity where it 
works most efficiently. As of March 1, 
1954, the ownership of freight cars was 
50,000 greater than at the outbreak of the 
Korean War in 1950, he said. 

Few car shortages had developed in 
the first quarter of 1954, said Mr. Megee, 
save for 50-foot box cars and long gon- 
dolas. The average daily car surplus in 
the first quarte. nad vce: :rou 110.000 
to 135,000 cars, said Mr. Megee, predict- 
ing that the railroads should not have too 
much difficulty in meeting the car needs 
of their customers. 

W. H. Ott, Jr., general traffic manager, 
Kraft Foods Co., Chicago, reporting for 
the vigilance committee, said that car 
detention was currently normal. 

J. J. Hayden, district manager of the 
car service division, Chicago, said that 
new industries and the expansion of old 
industries in the board’s territory pointed 
to increased carloadings in the months 
ahead. 


Luncheon Address 


Warren W. Brown, chairman of the 
Traffic Club of Chicago’s public affairs 
committee, and president of the Monon 
Railway, presided at a special events 
luncheon sponsored jointly by the club 
and the advisory board. Head table 
guests were introduced by P. G. Jefferson, 
and Mr. Brown presented the speaker, 
Everette B. Harris, president of the 
Chicago Mercantile Exchange. 

The midwestern states would not feel 
the economic dip as much as the nation 
as a whole, said Mr. Harris in his talk 
analyzing the state of the nation’s econ- 
omy. The volume of business would not 
go much lower than it has up to now, 
he said, forecasting that 1954 would 
be “our second best year.” 

The old-fashioned business cycle of 
extreme boom and bust had disappeared 
or been greatly modified, just as had 
such things as cyclical crop failures and 
cyclical epidemics of dread diseases, the 
speaker asserted. 

One of the important reasons for 
predicting relative midwest prosperity, 
said Mr. Harris, was that Chicago was 
a distribution center for the greatest 
agricultural and industrial market in 
the world. 


“The central city and the states which 
surround it are the center of transpor- 
tation for the whole nation,” he said. 
“As business declines, the efficiency of 
shipping from Chicago becomes increas- 
ingly more obvious. Another factor... 
is the unparalleled diversity of the com- 
munity. There are more kinds of in- 
dustry and greater strength in all of 
them in this area than anywhere else 
in the world.” 





Northeast Motor Claims 
Conference Set May 5-6 


The annual membership and spring 
meeting of the Northeastern Motor Car- 
rier Claim Conference will be held in 
Philadelphia, Pa., May 5-6, at the Ben- 
jamin Franklin hotel, Gunther G. Wein- 
stock, of Needham’s Motor Service, chair- 
man of the conference, has announced. 

Mr. Weinstock said that the two-day 
session would be highlighted by the 
election of officers for the coming year; 
a claim prevention luncheon featuring a 
speaker from industry, and a shipper- 


carrier panel on “Cooperation to Reduce 
Claims.” 





TRAFFIC WORLI 


Another panel discussion will be helc 
the second day on “Education and Train- 
ing.” In addition, Mr. Weinstock said 
John M. Miller, executive secretary of 
the National Freight Claim Council. 
would conduct his “Claim Liabilit, 
Clinic,” in the afternoon. 

Mr. Weinstock said that plans wer: 
still being made to insure that all thoss« 
attending the meeting would find a pro- 
gram designed to assist in coping with 
their claim problems. 





Intergovernmental Relations 
Commission Receives Views 
Of A.A.R. on Federal Aids 


A reasonable and equitable user 
charge to be assessed against “each 
segment of the transportation in- 
dustry which utilizes facilities 
provided at public expense,” is ad- 
vocated in a statement of the 
Association of American Railroads 
submitted to the 25-member Com- 
mission on Intergovernmental Rela- 
tions in response to the commission’s 
suggestion that the A.A.R. present 
its views on federal aid. 


The association’s views and recom- 
mendations were contained in a 23-page 
printed document entitled, “Federal Aids 
to Domestic Transportation.” The Com- 
mission on Intergovernmental Relations 
was created through legislation enacted 
last year to study operations of govern- 
ment agencies. 

The granting of huge amounts of public 
aid to its competitors without concern 
for, or regard to, the effect on the rail- 
road industry had seriously impaired the 
financial well-being of that industry con- 
trary to the public interest, said the 
AAR. 

“A continuation of this blind policy,” 
it said, “will indubitably make it in- 
creasingly difficult, if not impossible, for 
the railroads successfully to compete 
with their subsidized competitors and 
provide the modern efficient transporta- 
tion facilities the country needs. 

“Neither the tireless ingenuity of re- 
sourceful management, nor the tech- 
nological advances of science can for- 
ever offset the burdensome inequity of 
this one-sided dispensation of public 
largess. 

“This country is and will continue 
to be dependent upon the railroad in- 
dustry for its basic transportation re- 
quirements. The economic well-being 
of the country in a peace-time economy, 
and even more importantly, the trans- 
portation necessities of the country in 
time of war, point to the absolute need 
of a strong and healthy railroad industry 
in order that those basic transportation 
requirements may continue to be always 
available. 


“The railroad industry asks that in all 
instances where consideration is being 
given to the provision of public aid for 
the benefit of another medium of trans- 
portation there first be carefully ex- 
plored and weighed the potential effect 
of that public aid upon the railroad 
industry. 


“Further, the railroads ask that 
every case each segment of the trans- 
portation industry which utilizes faci\- 
ities provided at public expense be '°- 
quired to pay reasonable and equita'¢ 
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user charges for the facilities which they 
need to use in order that each such 
medium of transportation shall bear 
the full, true costs of its own service. 

‘There would then be transferred from 
the general taxpayers to the users a full 
share of the costs of providing and 
maintaining governmentally financed 
transportation facilities. True costs of 
provision of service would then neces- 
sarily be reflected in the rates charged 
by the respective competing forms of 
transportation and users of transporta- 
tion would elect their preferred medium 
of transportation on the basis of eco- 
nomic standards of relative costs and 
quality of service. 

“In short, each form of transportation 
would be competing on a basis of true 
equality with each other form. 


“The taxpayers would then not be 
setting an irreplaceable, basic medium 
of transportation at an unfair competi- 
tive disadvantage which must inevitably 
weaken or destroy that medium’s ability 
to provide the basic transportation serv- 
ice which the country must have.” 





Material Handling Institute 
‘Reappraises’ Its Programs 


As to Interests of Members 


A reappraisal of the programs 
undertaken by the Material Handling 
Institute, Inc., and a study of the 
“extent to which they served mem- 
bers’ interests,’ were made at the 
spring meeting of the institute in the 
Drake hotel in Chicago, Ill., April 13, 
according to C. B. Elledge, manager 
of sales for the materials handling 
industry for General Electric Co., of 
Schenectady, N.Y., president of the 
organization. About 90 persons at- 
tended the meeting. 


The principal speaker was George 
Spatta, president of Clark Equipment 
Co., Battle Creek, Mich., who spoke on 
the subject of “Material Handling—in 
the Present and the Future.” Mr. Spatta 
said that he was an “irrevocable opti- 
mist” regarding the industry’s future. 


“The materials handling industry,” he 
said, “can do a very big job for industry 
in general by providing the means for 
it to cut costs, and to solve handling 
problems.” 


For instance, he said, “recent capital 
expenditures in the automobile industry 
may mean it is not going to make more 
cars, but cheaper cars. It looks to me 
that this industry is going to spend its 
money on materials handling devices.” 

The industry should produce more lift 
trucks than at present, Mr. Spatta said. 
It was his opinion, he said, that the in- 
dustry could produce 50,000 lift trucks a 
year, compared with approximately 20,- 
000 at present. 

The biggest problem facing the in- 
dustry, he said, was selling. 


“We've got to do a better job of sell- 


ing.” he said. “We have to do more to 
promote our product.” 


Cooperation With the Railroads 


John G. Bucuss, of Acme Steel Co., 
Chicago, in reporting on the institute’s 
Cooverative activity with the Association 
of «merican Railroads, said that the in- 
Stit' ite had observed “that railroad stores 


are not enjoying the full benefits of mod- 
ern materials handling techniques.” 

After stating that the railroads pur- 
chased approximately $2,000,000,000 in 
materials and supplies a year, he said 
that although “much of this material is 
bulk and obviously cannot be unitized, 
the products that can be unitized rep- 
resent a very large amount of money.” 
He said: 

“This means that to the degree they 
unitize their supplies and materials, they 
will achieve economies in manpower and 
reduced material damage. These econ- 
omies are available to them if they will 
aggressively adopt a program in the 
movement of their materials that en- 
compasses not just delivery to their re- 
ceiving door, but a consideration of the 
full circuit through which the materials 
move to the point of consumption... . 

“Your committee is now engaged in 
seeking to persuade interested members 
of the railroad industry that they may 
enjoy a new era of progress in two dis- 
tinct areas—each contributing to the 
welfare of the railroad industry.” 

Mr. Bucuss listed these two areas as 
reduced operating costs derived from use 
of modern materials handling techniques 
and equipment, and education of the 
railroads’ suppliers in the benefits of 
using improved handling methods. 

“With a wise use of studied materials 
handling methods,” he said, “the rail- 
roads may look forward to reduced dam- 
age in transit losses . . . It is quite pos- 
sible that many of the suppliers of the 
railroads will find it economical and 
convenient to study their present con- 
tainers with the view of changing the 
design so that they can be assembled 
into self-palletized units.” 

Among other subjects discussed at 
the meeting were the growth of local 
materials handling shows, the institute’s 
traveling clinic program, the work of the 
institute’s industry service committees, 
and the various educational programs 
sponsored by it. 





308 Airline Planes Ready, 
If Needed, for ‘Military’ 


Commercial airlines of the United 
States have 308 “giant” transport planes 
ready to turn over to the nation’s mil- 
itary services, on 48 hours’ notice, in 
event of war or national emergency, ac- 
cording to the Aircraft Industries As- 
sociation of America. 

This “civil reserve air fleet,” the as- 
sociation said, represented only 40 per 
cent of the capacity of the airlines, but 
was capable of providing “an airlift four 
times greater than that furnished by 
the scheduled airlines at the time of 
Pearl Harbor.” It stated that release 
of the 308 transport planes to the mil- 
itary could be accomplished without 
serious disruption of normal air traffic. 


“On military stand-by under direc- 
tion of the government’s Defense Air 
Transportation Administration,” the 
A.A. said, “the airline planes would 
give wartime or emergency support to 
the Military Air Transport Service’s 
more than 1,300 transport aircraft. 


“Availability of the airline standby 
fleet means a saving of millions of dol- 
lars to the military and the taxpayer. 
The plane alone, if it were necessary 
for the (military) services to purchase 
them, represent an outlay of close to 
$348 million... .” 

Earl D. Johnson, president of the Air 
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Transport Association, in an address in 
Atlanta, Ga., April 9, in which he stated 
that. the scheduled airlines had ear- 
marked 300 of their four-engine trans- 
port aircraft, plus crews and equipment, 
for mobilization on 24 hour’s notice, as- 
serted that if the government had to 
provide the aircraft the cost to taxpayers 
would be in the neighborhood of 300 
million dollars plus another 300 million 
dollars to keep them in top efficiency con- 
dition. 





N.Y.C. to Start Hauling 
Trailers on Flat Cars; 


B.R.T. Commends Move 


The New York Central System will 
start “in a few months” to haul motor 
common carrier highway trailers on 
flat cars and will build new terminals 
for this service in five cities, William 
White, president, has announced. 


The Central’s engineers were now com- 
pleting plans for the terminals to be 
constructed at Chicago, Cleveland, New 
York, Boston and Detroit, Mr. White 
said. 

The Brotherhood of Railroad Train- 
men has commended the move and has 
wired congratulations to Mr. White. The 
telegram, sent by W. P. Kennedy, presi- 
dent of the union, said, in part: 

“We regard this as genuine railway 
progress and as an indication that the 
New York Central Railroad intends to 
meet the transportation challenge of our 
times.” 

Market studies initiated by the rail- 
road indicated the new service would 
be not only feasible and practical, but 
would be profitable as well, Mr. White 
said, adding: 

“New York Central is the first of the 
great Eastern trunklines to announce it 
will offer the inherent advantage of all- 
weather transport to the motor common 
carrier. 


“The five terminals are designed to 
accommodate 175-foot flat cars carrying 
two trailers each, back to back. 

“These units are tailored to meet the 
requirements of our water level route. 
They will introduce sideloading as an 
innovation uniting a low center of grav- 
ity with maximum terminal flexibility. 


“We contemplate moving the trailers 
of the motor common carriers author- 
ized to operate between the cities served 
in solid trains, running on fast nightly 
schedules. With this growing industry 
as our customer we are tapping a vast 
virgin field of traffic for our company. 


“The Rail-Trailer Co., headed by Eu- 
gene F. Ryan of Chicago, who has par- 
ticipated actively in our studies, will 
perform the terminal services when the 


operation starts a few months from 
now.” 


Mr. Kennedy told Mr. White that the 
union’s weekly newspaper, Trainman 
News, would “carry the story and the 
B.R.T.’s comments” to the B.R.T.’s mem- 
bers in the United States and Canada. 

Mr. Kennedy made public an editorial 
on the subject he said would appear in 
the Trainman News of April 19. The 
editorial follows: 

“The decision of the first eastern trunk 
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line railroad, The New York Central 
System to offer ‘piggy-back’ service comes 
as reassuring news to railroad workers. 
It means that for the first time in many 
years, a major effort will be made by 
a major railroad to reverse the traffic 
trend from the rails to the highways. 
“The fact that N.Y.C. is spending 
several million dollars to provide neces- 
sary terminal facilities for this opera- 
tion, after first having made a. careful 
economic survey of its potentialities, in- 
dicates to us that this is not merely 
a publicity device but a bonafide effort 
to vitalize an industry that has been 
unnecessarily slipping in recent years. 


“We think it represents a switch from 
the indifferent ‘let them bring the busi- 
ness to us’ attitude to one which says, 
‘we’re going out to get it.’ Such a posi- 
tion bolsters the flagging morale of rail- 
road men who have seen highway trucks, 
with several hundred per cent higher 
labor costs, pick away at rail freight 
traffic without a significant competitive 
fight on the part of railroad manage- 
ment. 


“Let’s hope that Central’s decision will 
spark other major carriers to take a 
closer look at this common sense opera- 
tion which President Kennedy and the 
brotherhood have been advocating so 
vigorously. If they will take a closer 
look at overall traffic trends, we’re sure 
they can’t overlook it. 


“In that respect, as in all others, the 
B.R.T. stands ready to cooperate. Soon 
the Brotherhood’s economic survey of 
the railroad industry, which President 
Kennedy has commissioned the Public 
Affairs Institute to undertake, will be 
made available to the industry. 


“As we have so often pointed out in 
the columns of this journal, trailer-on- 
flat-car service will benefit the industry, 
the public and, of course, the hundreds 
of thousands of railroad workers on 
whom the nation must depend for year- 
around movement of its commerce. 

“The New York Central has our con- 


gratulations and our best wishes for 
success.” 





Further Parcel Post Rate 
Boost Called Unjustified 


“With parcel post providing a com- 
fortable profit margin for the Post Of- 
fice Department, a further parcel post 
rate increase by the Postmaster General 
this year would be unjustified,” said 
William B. Henderson, executive vice- 
president of the Parcel Post Associa- 
tion, Washington, D.C., April 12. 

Mr. Henderson referred to a state- 
ment by the Postmaster General, in his 
recently-issued report, “Financial Policy 
for the Post Office Department,” that the 
department’s parcel post operations in 
1953 yielded a profit of $11 million. 


“Revision of the Post Office Depart- 
ment’s accounting procedures, now being 
studied by accounting specialists within 
the department,” he said, “may well 
bring the 1953 parcel post profit to a 
much higher figure . . . Parcel post rates 
have more than doubled, in some in- 
stances tripled, in the past few years, 
forcing liquidation of many mail order 
firms and other businesses dependent on 
parcel post. A parcel post rate reduction 


rather than an increase is obviously in 
order.” 

Mr. Henderson said parcel post was 
the only postal service required by law 
to be self-sustaining. It was the only 
service for which Congress did not set 
rates, he stated. 





Air Group Claims ‘Saving’ 
Of 3.5 Billion Hours on 
‘3-Cent’ Air Mail Delivery 


In the first six months of the ex- 
perimental tests of flying non-local 
first-class mail between certain cities 
in the United States, the Post Office 
Department has been able to save 
more than 3.5 billion hours of deliv- 
ery time for letter writers, according 
to the Air Transport Association of 
America. 


“This test mail has not only been 
carried more than five times as fast as 
when ground transportation was used,” 
said Earl D. Johnson, President of the 
Association, “but on every ton of mail 
flown on these tests, using figures ob- 
tained from the department’s own cost 
ascertainment report, the Post Office has 
received from the public $2,310 a ton for 
transporting and handling this mail. 
After paying the airlines for flying this 
mail, the Post Office has been able to 
retain more than $2,000 of this sum. 


“The tests have been operated between 
New York and Chicago, Washington and 
Chicago for six months and between 
New York and Miami, Jacksonville and 
Tampa, and Chicago and these Florida 
points for six weeks. 


“Between New York and Chicago, an 
air distance of 724 miles, at 18.6 cents 
a ton-mile, the scheduled airlines re- 
ceived $134.66 per ton for handling the 
first-class surface mail. Thus, the air- 
lines received only 5.8 per cent of postal 
revenues for flying the New York-Chi- 
cago mail, while the remaining 94.2 per 
cent, or $2,175.34 is available to the Post 
Office. 


“Of the total sum of $10,325,700 the 
Post Office has received on all routes, it 
has an excess of $9,554,666, or 92.5 per 
cent over payment to the carriers. 


“The 3.5 billion hours saved on delivery 
time of the 312,900,000 letters flown dur- 
ing the first six months of the test is ar- 
rived at by assuming ground transporta- 
tion used was on fast runs averaging 50 
miles per hour while the planes on these 
same routes flew 5.5 times as fast. On 
an average route of 800 miles, ground 
transportation thus takes 14.5 hours 
while the plane flies this distance in 2.9 
hours, saving 11.6 hours per letter, or a 
total of 3,629,640,000 hours. This in- 
creased speed in the delivery of letters 
is of real value to the business interests 
of the entire nation.” 





Salzberg Memorial Lecture 


Syracuse University, Syracuse, N.Y., 
will be host April 28 and 29 to the Salz- 
berg memorial lecture and symposium. 

Thomas H. McDonald, formerly com- 
missioner of the Bureau of Public Roads, 
will deliver the lecture on April 28 on 
this year’s subject, “The Engineer’s Re- 
lation to Highway Transportation.” 

The symposium, which will be held 
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April 29, will be made up of Theodore 
M. Matson, director, Yale Bureau of 
Highway Traffic; Pyke Johnson, past 
president, Automotive Safety Foundation, 
and J. Charles Durkin, vice-president, 
Niagara Motor Freight Corporation. 
The lecture and symposium are spon- 
sored by the College of Engineering and 
the College of Business Administration 





Equipment, Maintenance, 
Safety Councils of A.T.A. 


To Meet in Cincinnati 


Leaders in the trucking industry’s 
safety activities and equipment and 
maintenance work will meet simul- 
taneuosly May 10-13 in the Hote! 
Sinton, Cincinnati, O. 


Roy M. Wilkins, Nashville, chairman 
of the American Trucking Associations’ 
council of safety supervisors, and K. O. 
Campbell, Kansas City, Mo., program 
chairman of the A.T.A. equipment and 
maintenance council, have announced 
the program. 

A joint meeting on May 12 will include 
talks on “Truck Lighting Problems,” by 
Elliot F. Daniels, chief of the New Jersey 
Vehicle Inspection Department, and 
“Driver Trainers in the Department of 
Maintenance,” by Professor Hewitt H. 
Young of Purdue University. 

Jack Cole, A.T.A. president, will pre- 
sent the awards to winners of the Na- 
tional Truck Safety Contest at a special 
luncheon, May 13. Mr. Cole is also 
scheduled to address the equipment and 
maintenance meeting the same day. 

Open meetings will be held the first 
day of the equipment and maintenance 
sessions. Reports will be heard from 
divisions of the technical committee on 
various studies of interest to the in- 
dustry. Chairmen and co-chairmen of 
these groups are: Fred Grumme, of Aero 
Mayflower Transit Co., Indianapolis; W. 
W. Vandercook, of F. J. Boutell Drive- 
away Co., Flint, Mich.; E. B. Ogden, 
of Consolidated Freightways, Inc., Port- 
land, Ore.; and R. L. Hardgrove, of 
Liberty Highway Co., Toledo. 

The opening day meetings will also 
include discussions on “Charcoal Heaters 
and the New I.C.C. Regulations,” “Latest 
Developments in Kingpin Standards,” 
“Mud Flap Standardization” and “Tar- 
paulin Design and Maintenance”. There 
will also be an open session on “What's 
Your Problem?” 


A roundtable discussion will be held 
on May 11, on “Improving Brake Per- 
formance of Trucks and Trailers.” Lead- 
ing the discussion will be: Carl Sall chief, 
vehicle operations section, Bureau of 
Public Roads; William Williams, execu- 
tive engineer, Bendix Products Division 
of Bendix Aviation; Homer T. Seale, Inc.; 
and Ward L. Bennett, Baltimore Transit 
Co., Baltimore, Md. 


The speaker for the Tuesday luncheon 
has not yet been named. That after- 
noon there will be a tour of the Trail- 
mobile plant and in the evening Trail- 
mobile will be host to a cocktail part) 
for both groups. 

Professor Young will speak on “Wor 
Methods and Layout Procedures” Wed~ 
nesday afternoon and a roundtable dis- 
cussion will be held on “Marker Lights- 
What We Can Do To Improve Thei* 
Performance.” 

The final morning program will includ 
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a report and color films on the A.T.A. 
fire tests made at the U.S. Army tests 
station, Yuma, Ariz. Charles P. Hoff- 
mann, automotive engineer, equipment 
and operations section of A.T.A. will 
acdress the group. A discussion on tires, 
their various constructions and mainte- 
nance problems is also scheduled fol- 
lowed by a luncheon at which Mr. Cole 
will speak. 

‘What’s New in Trailers” will be the 
afternoon session topic of James Black, 
engineering vice president of Trail- 
mobile. There will also be a talk on 
“GM’s Hydromatic Transmissions.” 

In addition to the presentation of 
awards by Mr. Cole, Walter W. Belson, 
A.T.A. director of public relations, will 
speak on “The Safety Director and the 
Trucking Industry Public Relations,” at 
the safety supervisors’ meeting. “Self 
Policing in the Trucking Industry”, a 
panel discussion on types of road patrols, 
will be held on the safety group’s second 
day. Bert Wheat, safety director of 
Eastern Motor Express, Terre Haute, 
Ind., will serve as moderator. 

Other topics on the safety program 
will be, “How to Hold an Audience”, 
“Handling Dangerous Articles”, and “Re- 
sponsibility of Terminal Operating Per- 
sonnel for Fleet Safety”. 

Among those who organized and ar- 
ranged the safety meeting program are: 
W. E. Givens, Jr., safety director, Geo. F. 
Alger Co., Detroit; Morton Youngman, 
Eastern Motor Express; Finley Lake, 
safety director, Interstate Motor Freight 
System, Grand Rapids, Mich.; and Al 
Hauck, Transportation Underwriters, 
Inc., Indianapolis. 





Lower Rail Charges on Coal 


Sought to Meet Competition 


Dr. Ford K. Edwards, director of the 
department of coal economics of the 
National Coal Association, Washington, 
D.C., in an address at the annual din- 
ner meeting of the Indiana Chapter of 
the American Society of Traffic and 
Transportation in Indianapolis, April 13, 
called on the railroads to cut their rates 
for the movement of coal from mine to 
market in order to help the coal industry 
“fight the competition of foreign residual 
oil and natural gas.” 


Dr. Edwards said that the coal in- 
dustry had about exhausted its ability to 
absorb such “rising costs as higher rail- 
road freight charges.” 


“Coal is selling today at the mine for 
less than it did in 1948, despite a rise 
of some 30 per cent in wages and sup- 
plies and large increases in welfare and 
other benefits to its labor force,” he said. 
“Over this period, rail rates have stead- 
ily risen, the carriers receiving almost 
the same percentage increases on coal 
as on the highest grade articles in com- 
merce. Also the rates on many of these 
latter items have been sharply reduced 
in recent months to meet competitive 
Situations. 
“With the railroads taking 40 cents 
In freight charges out of every dollar 
of the delivered price of industrial coal, 
and with coal contributing more to the 
tail net income than any other com- 
mod ity, it is high-time that the railroads 
dropned their role as a disinterested 
Speciator and stood shoulder to shoulder 
With the coal producers in a united effort 
to hold the line against further diver- 
Sions.” 

Dr Edwards said that several railroads 


had “broken the ice” in recent months 
and put into effect rate reductions of 35 
to 50 cents a ton or more to hold par- 
ticular markets that were slipping away 
to natural gas, or, in'some cases, to water 
carriage. 


With natural gas rates to heavy indus- 
try on the upturn over the last few years, 
determined and concerted action by coal 
and rail should prove productive of stop- 
ping further diversions and regaining 
lost business, said he. 


“The only place the rails have inher- 
ent economy and efficiency and where 
demand will support the service is in the 
mass transportation of freight,” he said. 
“The sooner the rails can collectively 
gear themselves to serve this demand 
unfettered by losses in their passenger 
train services, the sooner will they stabil- 
ize their economic position in the na- 
tional transportation picture.” 





Lake Carriers’ Association 
Stockholders Reelect Four 


Officers at Annual Meeting 


Stockholders of the Lake Carriers’ 
Association, at their annual meeting 
in Cleveland, O., last week, reelected 
Lyndon Spencer as president, Oliver 
T. Burnham as vice-president and 
secretary, F. J. Hollman, as treasurer, 
and Gilbert R. Johnson as counsel of 
the association. 


In a report on the annual meeting, the 
association said that the stockholders 
elected to its board of directors 
Walter A. Sterling, president of the 
Cleveland-Cliffs Iron Co., Cleveland, 
and Robert H. Lucas, assistant to the 
president of the Pittsburgh Steamship 
Division of the United States Steel Cor- 
poration. 


The board members adopted a resolu- 
tion of respect to the late Adam E. Cor- 
nelius, Sr., former association director 
and one-time member of its executive 
committee. At the time of his death, 
last December, Mr. Cornelius was a 
partner in the firm of Boland & Cor- 
nelius and chairman and treasurer of 
the American Steamship Co. of Buffalo, 
N.Y. 


“Representatives of Great Lakes ship- 
ping and allied interests from through- 
out the lakes area,” said the association, 
“attended a forum at Hotel Cleveland 
at which speakers included Major Gen- 
eral Samuel D. Sturgis, Jr., chief of 
engineers, U.S. Army; Admiral Roy L. 
Raney, commander of the Ninth Coast 
Guard District, and Commissioner E. M. 
Webster, of the Federal Communications 
Commission. 


“Washington officials and out-of-town 
transportation leaders were among the 
350 guests who attended the annual 
dinner . . . at which Lance Rumble, 
widely known Toronto business leader, 
spoke.” 


Among the guests at the dinner, the 
L.C.A. said, were: Administrator James 
K. Knudson, of the Defense Transport 
Administration; Senator Potter, of Michi- 
gan; H. V. Anderson, director of marine 
services, Department of Transport, Ot- 
tawa, Canada; George R. Donovan, sec- 
retary of the Dominion Marine Associ- 
ation, Toronto; William E. Cleary, gen- 
eral manager of the Harbor Carriers of 
the Port of New York; Chester C. 
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Thompson, president of The American 
Waterways Operators, Inc:, and Dudley 
A. White, executive director of the 
federal Commission on Intergovern- 
mental Relations. 


The association said its stockholders, 
representing “all the major vessel com- 
panies operating on the Great Lakes,” 
heard reports of seven standing commit- 
tees in the course of the meeting. 


Further Correspondence in 
New Haven Control Fight 
Made Public by 1.C.C. 


In a further exchange of corre- 
spondence with counsel for a group 
which is seeking to wrest control of 
the New Haven from its present 
management, Chairman Johnson, of 
the Commission, stood pat on his 
earlier statement that he would refer 
the matter to the Commission and 
that the Commission had no power to 
determine who might lawfully vote at 
a stockholders meeting, scheduled for 
April 14 (T.W., April 10, p. 41). The 
Commission made public the further 
letters on April 12. 


In his earlier letter, replying to William 
T. Griffin, counsel for the opposition 
group headed by Patrick B. McGinnis, 
Chairman Johnson had said the attor- 
ney cited no statute which gave the 
Commission such power. Mr. Griffin, re- 
plying to the chairman, cited section 
5(4) of the interstate commerce act, 
which prohibits control of two or more 
carriers without Commission approval. 
Under section 5(7), the attorney said, 
the Commission had further authority 
to require any person to take such action 
as might be necessary to prevent con- 
tinuance of “such violation.” He asserted 
that, if the Commission found that 
Amoskeag by its holdings directly or 
indirectly effectuated control of any of 
the carriers whose stocks it held, the 
Commission had authority under section 
5(7) to direct Amoskeag to divest itself 
promptly of its New Haven stock, and 
he added it would appear that “since the 
voting of the stock in such circumstances 
would be not only a continuance but an 
aggravation of the offense,” the Com- 
mission could order Amoskeag in the 
interim not to vote the shares. 


“T do not say that an inquiry would 
disclose the necessary common control,” 
said Mr. Griffin in his concluding para- 
graph. “But it seems to me enough 
appears to warrant inquiry.” 


Chairman Johnson’s Reply 


Referring to a statement in Mr. Grif- 
fin’s letter that he had not cited the 
law in his first letter because he consid- 
ered it would be presumptions to do so, 
Chairman Johnson said that “somehow 
I have gained the impression that it is 
a general practice for lawyers to cite 
the law upon which they base their re- 
quests.” 


As to Mr. Griffin’s citation of section 
5(4) and (7), the chairman said that 
“we are familiar with those provisions, 
and specially the portion of paragraph 
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7 which provides that ‘after notice and 
hearing’ we may investigate and deter- 
mine whether any person ‘is violating’ 
the provisions of paragraph 4.” The 
chairman added that the attorney had 
not given him the benefit of “your legal 
views as to how we could direct Amos- 
keag not to vote its New Haven stock 
until we could determine whether it ‘is 
violating’ paragraph 4.” 

The chairman recalled that he had 
told Mr. Griffin that his first letter 
would be called to the Commission’s at- 
tention. He added that “I have nothing 
to add to that statement.” 





1953 Rail Claim Payments 
Tabulated by Causes 


A tabulation, by principal causes and 
commodity groups, of the $111,400,066 
paid out in freight loss and damage 
claims by member carriers of the Asso- 
ciation of American Railroads in 1953 
(T.W., March 27, p. 231) has been 
issued by C. C. Beauprie, secretary, 
A.A.R. freight claim division, Chicago. 


“The ratio of loss and damage charges 
to gross freight revenue of U.S. railroads 
was 1.18 per cent, compared with 1.17 
per cent in 1952,” stated Mr. Beauprie. 
“A total of $13,106,191 was carried in the 
suspense accounts of the carriers at the 
close of 1953, pending charges to other 
involved lines. This was a 0.7 per cent 
decrease compared with the amount re- 
ported at close of 1952. New claims pre- 
sented to the member railroads during 
1953, (which represent potential charges 
to the freight loss and damage account 
of the future) totaled 3,523,508, a decrease 
of 54,821 claims, 1.5 per cent under 1952.” 


Of the $111,400,066 paid out by 123 
carriers representing 95 per cent of 
United States, Canadian and Mexican 
mileage in 1953, $96,892,528 was incurred 
on carload traffic, and $14,507,538, or 13.0 
per cent, on less-carload traffic. 


Chief Claim Causes 


Unlocated damage to freight in pack- 
ages accounted for $45,541,159 in claims, 
or 40.9 per cent of total claims, and as 
usual was the leading claim cause by 
a wide margin. Other leading claim 
causes, as listed by the freight claim di- 
vision, were as follows, Unlocated dam- 
age to freight not in packages, $16,813,- 
870, or 15.1 per cent; concealed damage, 
$12,058,591, or 10.8 per cent; unlocated 
loss other than entire package, $7,171,- 
186, or 6.4 per cent; train accidents, 
$6,360,369, or 5.7 per cent; defective or 
unfit equipment, $5,442,411, or 49 per 
cent; improper handling in trains, yards, 
or stations, $924,357, or 4.4 per cent; un- 
located loss entire package, $4,102,604, 
or 3.7 per cent; delay, $3,993,230, or 3.6 
per cent; and fire, marine, and catastro- 
phes, $1,806,742, or 1.6 per cent. 


Allocated by commodities, the list is 
led by “all other manufacturers and mis- 
cellaneous articles,” which accounted for 
17.2 per cent of last year’s total damage 
claims. Other leading commodities in- 
volved include: Food products, N.OS., 
in cans and packages, not frozen, 7.4 per 
cent; freight forwarder traffic, 6.6 per 
cent; grain, 6.2 per cent; vegetables, 
fresh, 6.1 per cent; furniture (new) 6.0 
per cent; flour and other mill products, 
3.1 per cent; melons, 2.9 per cent; iron, 


steel and other metal articles N.O.S., in- 
cluding wire, 2.8 per cent; machinery 
(other than agricultural) and parts, 2.8 
per cent; all other products of agricul- 
ture, 2.7 percent; liquors, alcoholic and 
beverages, 2.7 per cent; coal and coke, 2.4 
per cent; fresh and cured meats, packing 
house products, dressed poultry, 2.2 per 
cent, and automobiles, motor vehicles, 
tires, parts and accessories, 2.1 per cent. 





Truck Unit Impounded inN.Y. 
For Delinquent Mileage Tax 


A tractor-trailer combination owned 
by the Valley Transfer & Storage Co., of 
Allentown, Pa., has been seized and im- 
pounded by the New York state tax 
commission because of an alleged state 
truck mileage tax delinquency. 

Tax commission officials said the ve- 
hicles would be held until delinquent 
taxes, interest and penalties were paid. 
If payment was not made within a “réa- 
sonable time,” they said, the tractor- 
trailer combination would be sold and 
the proceeds applied to the company’s 
tax bill. 

An assessment for a “substantial 
amount” of delinquent tax was made 
against the Pennsylvania fim a year ago, 
the commission said. It added that pay- 
ment had not been made; no tax returns 
had been filed by the company since 
May 1, 1953; that the truck mileage tax 
plates of the vehicles had been sus- 
pended on November 30, 1953; and that 
the firm had failed to surrender the 
plates. 





Railway Express President 


Predicts Business Upswing 


A. L. Hammell, president of Railway 
Express Agency, has called a nation- 
wide series of meetings to discuss serv- 
ice and sales activities among the com- 
pany’s employes. 

At a meeting of 150 of the company’s 
executives April 9 in Baltimore, Md., 
Mr. Hammell said he believed business 
was on the upgrade and that his out- 
look convinced him “now is the time 
to go out after more business with 
greater energy.” 

“Everyone is affected by the soundness 
and stability of our business economy,” 
said he. “In adopting a positive at- 
titude toward the anticipated upswing 
from the present plateau, it is the 
responsibility of business to assume its 
role in our economic thinking.” 

“If businessmen cannot size up the 
opportunities and take positive action, 
who in the nation is going to do that 
important job?” he asked. “If busi- 
nessmen do not become the leaders in 
our opportunities for economic prog- 
ress, they have no right to complain 
when the politicians take over instead.” 


K. N. Merritt, vice-president, traffic, 
told the group that the company was 
backing its judgment of future condi- 
tions with a million-dollar advertising 
program, the “largest in its history.” 

F. Dade Kelley, director of sales, out- 
lined a new sales training program 
which he said was going into effect in 
May, and was aimed at raising the sell- 
ing standards of company represent- 
atives. He said selected salesmen would 
undergo a special course of training. 

E. L. Inwood, director of business 
planning, said Railway Express poten- 
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tials lie in the field of all shipments 
which must move faster than rail 
freight. He said that market studies 
were being conducted to discover ney 
potentialities in a number of fields. 





Western Short Line Group 
Sets Meeting for April 29 


A shipper-carrier forum covering suc! 
subjects as rail-trailer service, trans- 
portation legislation, the traffic man- 
ager and his company, railroad equip- 
ment and the clean car program, and 
rate bureaus, will be a feature of the 
western regional meeting of the Amer- 
ican Short Line Railroad Association in 
the Schroeder hotel, Milwaukee, Wis., 
April 29, according to V. M. Bushman, 
regional vice-president of the associa- 
tion. 

Mr. Bushman said that the morning 
session would be devoted to a “members 
activity program,” and that included on 
the agenda for discussion at that time 
were such topics as proposed assessments 
of fee and charges by the Commission, 
equipment amortization and its benefits, 
traffic matters, labor relations, and serv- 
ices available to member lines through 
the association. 

Those taking part in the shipper- 
carrier forum, and the subjects they 
will discuss were listed by Mr. Bushman 
as follows: 

J. M. Hood, president of the associ- 
ation, “National Legislation Affecting 
Transportation;” H. J. Phillips, traffic 
manager, Chicago North Shore & Mil- 
waukee Railway, “Trailer on Flat Car 
Service;” H. T. Reed, director of traffic, 
Line Material Co., “What Can the Traf- 
fic Manager Do for His Firm;” C. E. 
Huntley, secretary-treasurer of the as- 
sociation, “Railroad Equipment and 
Clean Car Program,” and W. R. Grimm, 
traffic manager of the association, “Pro- 
cedure and Functions of the Rate Bu- 
reaus.” 





N.H.U.C. Discusses State 


Toll Road Developments 


Toll highway construction develop- 
ments in four states have been brought 
to the attention of members of the Na- 
tional Highway Users Conference, of 
Washington, D.C., in a bulletin issued by 
the conference. 

“The New York Thruway Authority has 
fixed June 24 as the target date for the 
official opening of the first complete sec- 
tion on which it will collect tolls,” said 
the N.H.U.C. “This section is 110 miles 
long, from Verona to a point south of 
Rochester. 

“It is reported that another attempt 
will be made to create a statewide toll 
authority in Arkansas. The last regular 
session (of the Arkansas legislature) 
passed such a bill, but it was vetoed by 
the governor. 


“A bill creating a Mississippi Turnpike 
Commission to construct a toll road from 
Memphis to New Orleans was passed by 
the House (in the Mississippi Legisla- 
ture) by a vote of 116 to 7. 


“The Kansas Turnpike Authority has 
taken first steps toward financing con- 
struction of a toll road from Kansas City 
to the Oklahoma line south of Welling- 
ton, a distance of 234 miles. The au- 
thority plans to sell $140 million of reve- 
nue bonds for this purpose before the 
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Section 4 Relief Denied on 
Fertilizer From South to 


West and Southwest Areas 


The Commission, division 2, has 
denied railroad applicants authority 
to establish and maintain, without 
observing the long-and-short-haul 
provision of section 4 of the inter- 
state commerce act, rates subject 
to a minimum weight of 30,000 
pounds, on fertilizer compounds, 
N.O.1I8.N., dry, and superphosphate, 
ammoniated or other than ammoni- 
ated, in carloads. 


The rates were proposed to apply from 
points in Southern Territory, also ad- 
jacent points in Indiana and Kentucky, 
to points in Western Trunkline and 
Southwestern territories. 


A report and order were issued in 
Fourth Section Application No. 27092, 
Fertilizer Compounds From the South 
to Western Trunkline and Southwestern 
Territories. The order was Fourth Sec- 
tion Order No. 17707. It denied the 
authority requested, effective July 1. 


“The earnings resulting from the pro- 
posed rates are relatively low because of 
the proposed carload minimum,” said 
the Commission. “Further, there is no 
conclusive showing that the circum- 
stances and conditions surrounding the 
Sale and transportation of fertilizers 
to the more distant points are suffi- 
ciently different from those at the in- 
termediate points to warrant the more 
favorable treatment with respect to the 
carload minimum as proposed herein. 

“We find that sufficient justification 
for the relief prayed has not been pre- 


sented. Accordingly, the application 
Will be denied.” 


The Commission said the proposed 
rates were published to become effective 
August 25, 1952, and that temporary re- 
lief was granted by Fourth Section 


Order No. 17267 until further order after 
hearing. 


Fertilizer Industry Expansion 

“The record indicates that southern 
producers have been marketing their 
products in the destination area here 
considered for years, although the ton- 
nave involved has not been shown,” said 
the Commission. “However, within the 
past five years, the fertilizer industry 
has greatly expanded in Western Trunk- 
line and Southwestern territories. Pro- 
du ers and dealers in that area have 
be:ome accustomed to dealing in small 
shioments. The smaller consignments 
are preferred because dealers in many 
ins.ances are enabled to arrange for dis- 
po. tion of the entire lading direct from 
the car, and otherwise maintain smaller 


inventories, thus minimizing the expense 
of handling and storage and limiting 
the capital investment. 


“With the more favorable rates and 
minimum weight applicable within and 
between points in Western Trunkline and 
Southwestern territories it is considered 
necessary to establish the proposed rates 
subject to minimum weight of 30,000 
pounds if the southern producers are to 
continue to ship to this area. In justifi- 
cation of the higher per-car charges to be 
maintained at intermediate points, ap- 
plicants state that the same marketing 
conditions do not prevail at the inter- 
mediate points in Southern, Central, and 
Illinois territories, as marketing practices 
at such points have become adjusted over 
a period of years to the present higher 
minimum weights. 


“General statements respecting market 
competition are insufficient to support 
a grant of fourth-section relief on that 
ground. It has not been shown by sub- 
stantial evidence that the situation with 
respect to dealers or receivers in South- 
ern, Central, and Illinois territories in 
general is any different from that which 
exists as to dealers or receivers in South- 
western and Western Trunkline terri- 
tories. 


“Applicants also assert that the rates 
which they propose to maintain at the 
intermediate points in Southern, Central, 
and Illinois territories are not in excess 
of maximum reasonable rates. They 
particularly direct attention to the fact 
that the rates to points in these terri- 
tories generally reflect the Docket No. 
16295 scale prescribed in Fertilizers be- 
tween Southern Points, 113 I.C.C. 389, or 
lower truck competitive rates, and con- 
tend that since the increases authorized 
in Ex Parte 123 are not incorporated in 
such rates, they are actually less than 
maximum reasonable rates. 


“While the rates generally to be main- 
tained at the intermediate points may be 
on the basis, or lower, found to be maxi- 
mum reasonable in the cited case, the 
departures which occur in the instant 
proposal do not occur in the rates, but as 
a result of the lower minimum weight of 
30,000 pounds proposed in connection 
with the rates from and to the more 
distant named points as compared to the 
minima observed in connection with the 
rates to be maintained at the inter- 
mediate points, which in the instance of 
the docket 16295 scale rates, is 60,000 
pounds. In this connection, it is noted 
at page 426 of the cited case that the 
minimum weight prescribed for applica- 
tion with the docket 16295 scale of rates 
was 40,000 pounds.” 


See Late News, pages 17, 18 


and 20, for other I.C.C. action. 





1.C.C. Orders Operators of 
Leased Vehicles to Cease 


‘Unauthorized’ Operations 


The Commission, division 5, has 
ordered two companies which lease 
motor vehicles, an individual giving 
a management service to the leasing 
companies, and certain owner-driv- 
ers, to cease and desist from what 
were found to be unauthorized op- 
erations, under leases which the 
Commission said were not bona fide. 


By a report and order in MC-C-1188, 
Abbott Truck & Equipment Corporation, 
et al—Investigation of Operations, the 
parties were ordered to cease and desist 
from the operations found unauthorized 
on or before May 17. The proceeding, 
so far as it concerned certain owner- 
drivers, was discontinued, the Commis- 
sion saying that they either no longer 
worked for the roofing company, or no 
longer owned vehicles and worked only 
as drivers for the company. 


The investigation was instituted by the 
Commission, on its own motion, August 
1, 1950, into the motor carrier operations 
of Abbott Truck & Equipment Corpora- 
tion, Fred N. Bunzendahl, an individual 
doing business as J. S. & F. Trucking 
Co., certain owner-drivers, and James 
Kozell, who, the Commission said, fur- 
nished the management service. 

The Commission said that Lloyd A. 
Fry Roofing Co., produced asphalt roof- 
ing products, with plants at Brookville, 
Ind., and Summitt, Ill., since 1949 leased 
equipment from Abbott to transport its 
commodities from Summitt and to trans- 
port its products from Brookville, Ind., 
leased equipment from J. S. & F. Trail- 
ers were furnished under the agreements 
were owned by Abbott and J. S. & F., or 
were leased from a large equipment- 
leasing company, said the Commission, 
with J. S. & F. owning most of the 
tractors furnished the roofing companies, 
but leasing some from individuals. Ab- 
bott owned tractors, the Commission 
said, but none were being furnished Fry 
at the time of hearing. All the tractors 
owned by Abbott, and some furnished by 
J. S. & F., were owned by individuals 
employed as drivers by the roofing com- 
pany, about 50 per cent of the tractors 
used in the operation being owned by 
the drivers, the Commission said. 

The Commission said the examiner 
found that the concerted action of Ab- 
bott, J. S. & F., and Messrs. Bales, Doug- 
las and Pitman, owner-drivers, and Mr, 
Kozell, whereby complete units of equip- 
ment were furnished, maintained, and 
driven by them for a fixed mileage fee, 
resulted in motor carrier operations sub- 
ject to part II of the act. It was recom- 
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mended that a cease and desist order be 
entered. 

The Commission said it had to deter- 
mine whether the respondents afforded 
the roofing company a for-hire trans- 
portation service which was subject to 
the act. or whether by their contractual 
arrangements and actual methods of 
doing business they had relinquished to 
another person or lost the right to exer- 
cise any control over the operation. To 
that end, added the Commission, it 
must look beyond the mere form of the 
arrangements, as it was well settled that 
where one’s object in the transporta- 
tion of property on the public highways 
was to earn compensation for the use 
of his equipment and services, “he can- 
not evade regulation by execution of 
leases or other agreements which purport 
to give the alleged lessee the status 
of a private carrier, United States v. 
La Tuff Transfer Service, 95 F.Supp. 375, 
and cases cited therein.” 


Unauthorized Operations Found 


Under the circumstances of the agree- 
ments, said the Commission, the owner- 
drivers and vehicle lessors clearly were 
in a position in exercise control over the 
operation in a specific and definite man- 
ner and in effect to terminate the em- 
ployment of any particular vehicle and 
driver at will. 

“In consideration of these and other 
attendant circumstances, said the Com- 
mission, “including the coincidental em- 
ployment of drivers and the hiring of 
vehicles to be driven by them, we are of 
the opinion that the so-called lease ar- 
rangements are not bona fide, but merely 
articles of convenience whereby Fry and 
its subsidiary are afforded a complete 
transportation service for compensation.” 

The subsidiary mentioned was a felt 
mill, owned by Fry and housed in the 
same building with it, for which in- 
bound raw materials were transported 
without charge. 

As to Mr. Kozell, the Commission said 
that by reason of the management func- 
tions exercised by him he received com- 
pensation for the transportation ren- 
dered on a mileage basis. As a result of 
the concerted action of respondent, said 
the Commission, the equipment and 
every convenient service attendant on 
carriage for-hire was afforded Fry and 
its subsidiary. It said the respondents 
were operating as contrast carriers with- 
out authority to do so. 


West Coast Forwarder’s 
Extension Plea Denied 


The Commission, division 4, has denied 
an application of United Freight Service, 
Inc., Los Angeles, Calif., for an amended 
permit authorizing extension of its oper- 
ations as a freight forwarder of com- 
modities generally to include service be- 
tween all points in California, on the one 
hand, and all points in Idaho, Oregon, 
and Washington, on the other, except to 
the extent authorized by its present 
permit. 

The denial action was by a report and 
order in FF-155, Sub. 1, United Freight 
Service, Inc., Extension—Northwest. 

The Commission said United’s appli- 
cation was opposed by Coast Carloading 
Co., and Superior Fast Freight, two 


freight forwarders, and Consolidated 
Freightways, Inc., Los Angeles-Seattle 
Motor Express, Inc., and West Coast 
Fast Freight, Inc., three motor carriers, 
and by the Pacific Southwest Railroad 
Association. 

“It appears,” said the Commission, 
“that at least two freight forwarders 
have discontinued services between 
northern California and the Pacific 
northwest because of lack of available 
forwarder traffic and the low rates pres- 
ently applicable over underlying motor 
and rail carriers. Thus the past record 
of existing forwarders does not indicate 
a successful service by applicant. More- 
over, while several shippers and receivers 
of freight support the application, they 
gave no assurance of substantial vol- 
umes of freight for movement in ap- 
plicant’s service which would insure 
continued stability of operation. 

“While we recognize that the support- 
ing shippers do not represent all the 
available traffic in these areas, they do 
indicate to some extent the possible 
volume thereof and the character of 
such traffic. On this record, consider- 
ing all the circumstances, we are not 
persuaded that authorization of the pro- 
posed service would be consistent with 
the public interest and the national 
transportation policy.” 





Knutson Firm Gets Lumber 
Rights on Coos Bay, Ore. 


Knutson Towboat Co., Coos Bay, Ore., 
has been authorized by the Commission, 
division 4, to operate as a common car- 
rier by water by towing vessels in the 
towage of logs in rafts, and of lumber, 
wood products, and industrial machinery 
on barges, between ports and points on 
Coos Bay and its tributaries. 

A report, certificate, and order were 
issued in W-1064, Knutson Towboat Co., 
Common Carrier Application, the order 
to become effective June 28. 

The Commission said that owing to 
the extensive timber resources in the 
immediate area, Coos Bay in recent years 
had become one of the largest lumber 
shipping ports in the world. It said that 
continued growth was expected in the 
future, and that interstate and foreign 
shipments had steadily increased. 

It said that Coos Bay Tug & Barge Co., 
protestant, at present was the principal, 
if not the only, common carrier actively 
conducting operations within the bay 
area of the type for which Knutson 
sought authority. The protestant’s au- 
thority was more extensive than that 
sought by Knutson, said the Commission, 
adding that “we do not believe a grant 
of the proposed authority would divert 
to applicant any substantial amount of 
protestant’s business, or otherwise ma- 
terially affect its operations.” 

Knutson, said the Commission, pro- 
posed to afford a rounded out towing 
service to shippers whose mills were 
served presently by it in the inbound 
towage of logs. Moerover, it continued, 
when ocean-going vessels were docked, 
consideration of navigation conditions 
required expeditious loading. It said the 
presence of another carrier with author- 
ity to perform the service would better 
enable the shippers to meet loading 
schedules. 


The Commission said that although, 
with one exception noted in the report, 
there were no specific complaints re- 
garding the protestant’s service, it did 
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not necessarily follow that there wa; 
no need for establishment of a new oper 
ation. It said that reasonable compe- 
tition was in the public interest, and 
that regulated monopoly was not a com- 
plete substitute therefor. The Con.'mis- 
sion cited Mt. Hood Stages, Inc., Exten- 
sion—Boise-Salt Lake City, 44 MC.C.C 
538, 548. 

The report said a shipper had no 
specific complaint regarding the prot- 
estant’s service, but believed the appli- 
cant Knutson was equipped to rende 
quicker and more efficient service, in a 
specified operation. 





I.C.C. Finds Demurrage on 
Cars Awaiting Clearance at 


Mexico Border Unreasonable 


The Commission, division 2, has 
found applicable but unjust and un- 
reasonable, demurrage charges for 


the detention of cars at the Mexican 


border awaiting car-inspection clear- 
ance by officials of the National Rail- 
ways of Mexico, on and between May 
Reparation was 
awarded, except on three cars, and 
waiver of collection of undercharges 
was authorized. 


A report and order were issued in No. 
31283, Continental Mexican Rubber Co., 
Inc. v. Texas & New Orleans Railroad 
Co., et al. Commissioner Freas filed a 
dissenting opinion. 

The complainant, with a plant at Tor- 
reon, Mexico, alleged that demurrage 
charges for detention of 16 cars on the 
rails of the Texas & New Orleans Rail- 
road Co., at Eagle Pass, Tex., and of 
four cars on the rails of the Texas Mexi- 
can Railway Co., at Laredo, Tex., pend- 
ing acceptance by the National Railway 
of Mexico, were inapplicable, unjust and 
unreasonable, said the Commission. 

The Commission said refusal of the 
National Railways of Mexico to accept 
the cars in interchange at the inter- 
national boundary was the cause of the 
detention. It said the reason given for the 
refusal was that the cars were equipped 
with No. 15 brake beams, a type of beam 
outlawed by the code of interchange rules 
of the Association of American railroads 
on cars constructed or rebuilt subsequent 
to 1950. 


“All of the cars were built between 
1925 and 1935, and none was rebuilt sub- 
sequent to 1950,” said the Commission. 
“Conformance of the cars with the inter- 
change rules is supported by the fact that 
they were accepted by four railway 
systems enroute to the border, including 
the defendants, and were ultimately ac- 
cepted by the Mexican railways without 
change of the brake-beam pattern.” 


Cars Held for Consignors 


It said the demurrage charges were 
paid by certin brokers at Eagle Pass 
and Laredo, and there appeared to be 
no question but that the cars were held 
for the consignors or consignees, as well 
as for the complainant. 


“Because the charges assessed were 
based on the rates prescribed in th 
Commission’s service order No. 865, De- 
murrage on Freight Cars,” said the Cori- 
mission, “the defendants assert tht 
there can be no question as to their 
reasonableness. However, this does nt 
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necessarily follow. Armour & Co. v. At- 
chison, T. & S. F. Ry. Co., 269 I.C.C. 449. 
The purpose of that order is pertinent 
in considering the reasonableness of the 
charges assailed. The charges named in 
the service order were $5 per car for 
each of the first 2 days after the expira- 
tion of free time, $10 per car for each 
of the next 2 days, and $20 per car for 
each succeeding day, which applied in 
lieu of the normal charges of $3 per car 
for each of the first 4 days after the ex- 
piration of free time and $6 per car for 
each succeeding day. The higher charges 
were prescribed to encourage the prompt 
release of cars for general service during 
the emergency period of a national car 
shortage. The complainant’s cars were 
intended for private use at its plant in 
Mexico, which made them not suscep- 
tible to further service in this country.” 


“In numerous instances the penalty 
portion of demurrage charges has been 
found unreasonable where a complainant 
was not at fault in causing the deten- 
tion and cauld not have avoided or 
abated the detention by the exercise of 
due diligence. Commerce & Industry 
Assn. of N.Y., Inc. v. B. & O. R. Co., 281 
I.C.C. 655, 662. Generally, in such in- 
stances reparation has been awarded on 


the basis of the charge for per diem plus - 


a nominal amount for administrative ex- 
penses. Chrysler Corp. v. New York 
Central R. Co., 234 I.C.C. 755. In those 
proceedings, however, the cars were not 
privately owned, but were the property of 
the rail lines. Here, the defendants were 
not required to pay per diem for car hire, 
nor were they burdened with interest, 
depreciation, insurance, taxes, and other 
car-ownership costs. If the cars had 
been moved empty under revenue billing 
they would have been subject to track 
storage charges of $1.87 per car per day 
after the expiration of 2 days’ free time. 
Considering all of the circumstances, it 
appears to us that the charges assailed 
were unreasonable to the extent that 
they exceeded those which would have 
accrued at the track storage charges.” 


The Commission found that the 
charges assailed were applicable, but 
unjust and unreasonable to the extent 
that they exceeded charges computed at 
$1.87 a car a day, exclusive of two days’ 
free time on each car but inclusive of 
Sundays and holidays. 





Pipeline Property Values 


The Great Lakes Pipe Line Co., Kan- 
sas City, Mo., on December 31, 1952, had 
property owned and used for common 
carrier purposes tentatively valued at 
$95,457,000, according to the Commis- 
sion, division 2. It issued a report and 
order in Valuation No. 1323 (1952 Re- 
port), Tentative Valuation Report on the 
Property of Great Lakes Pipe Line Co. 
It said any protests to the tentative 
valuation would be due at the Commis- 
sion in Washington, D.C. by 30 days 
from April 19. 


The Commission, division 2, has issued 
reports and orders in proceedings in 
which no protests had been filed to ten- 
tative valuation reports, showing final 
Val.ations of property owned and used 
for common carrier purposes, as of De- 
cen\oer 31, 1951, as follows: Valuation No. 
129, (1951 Report), Illinois Pipe Line Co, 
of fexas, $664,600; Valuation No. 1311 
(191 Report), Magnolia Pipe Line Co., 
$99 37,000; Valuation No. 1315 (1951 Re- 
por», Sun Pipe Line Co., $27,693,000; 
Vai ation No. 1330 (1951 Report), Texas 


Pipe Line Co., $91,260,000; and Valua- 
tion No. 1349 (1951 Report), Shamrock 
Oil and Gas Corporation, Products Pipe 
Line Department, $1,585,600. 

By a report and order in Valuation 
No. 1324 (1951 Report), Ohio Oil Co., 
Pipe Line Department, the Commission, 
division 2, found the final value of the 
company’s property owned and used for 
common carrier purposes to be $44,044,- 
000, as of December 31, 1951. It said 
formal protest was filed by the carrier 
relating to the amount of working capital 
allowed. 


Property owned and used for common 
carrier purposes by Globe Pipe Line Co., 
Wichita, Kan., has been tentatively 
valued at $161,600 as of December 31, 
1952, by the Commission, division 2. A 
report and order were issued in Valua- 
tion No. 1297 (1952 Report), Tentative 
Valuation Report on the Property of 
Globe Pipe Line Co. A notice said any 
protest to the tentative valuation would 
be due at the Commission in Washing- 
ton, D.C., by 30 days from April 16. 


By a report and orded in Valuation 
No. 1305 (1952 Report), Tentative Valua- 
tion Report on the Property of Rocky 
Mountain Pipe Line Co., the Commis- 
sion, division 2, found that the property 
owned and used for common carrier pur- 
poses by that carrier as of December 31, 
1952, had a tentative valuation of 
$4,251,000. Any protests to the tentative 
valuation would be due 30 days from 
April 19, it said. 


Arkansas Pipeline Valuation 


Property owned and used for common 
carrier purposes by the Arkansas Pipe- 
line Corporation as of December 31, 
1952, had a value of $2,455,000, according 
to the Commission, division 2. It issued 
a@ report and order in Valuation No. 
1328 (1952 Report), Tentative Valuation 
Report on the Property of Arkansas 
Pipeline Corporation. A notice said any 
protests to the tentative valuation would 
be due at the Commission in Washington, 
D.C., by 30 days from April 14. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Bird Gravel 


No. 31062, Hartz Mountain Products v. 
American-Hawaiian Steamship Co. By 
division 3. Complaint dismissed on find- 
ing not shown to have been or to be un- 
reasonable an any-quantity rate of $1.50 
a 100 pounds on bird gravel, in inter- 
coastal service, from New York, N.Y., to 
Los Angeles, Calif., and Portland, Ore., 
since July 21, 1951. Complainant alleged 
that the $1.50 rate was unreasonable to 
the extent that it exceeded a carload rate 
of 99 cents, minimum 36,000 pounds. The 
Commission said that an any-quantity 
basis of rates on this traffic appeared to 
serve the public need more adequately 
than would any other basis. 


Soybean Meal 


No. 31126, Cargill, Inc. v. Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., et al. By division 3. Complaint dis- 
missed on finding not shown to have been 
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unreasonable or otherwise unlawful a 
rate of 74 cents a 100 pounds on 17 car- 
load shipments of soybean meal, in 
burlap bags, moved from Redfield, Ia., to 
New Orleans, La., in the period from 
June 18, to June 25, 1947, inclusive. The 
Commission said that charges were col- 
lected on a basis of a rate of 39 cents a 
100 pounds, and that the complainant 
sought a waiver of the collection of un- 
dercharges. Subsequent to the move- 
ment, the Commission said, defendant 
carriers discovered that the rate of 39 
cents on which charges had been pre- 
paid did not apply via the route of move- 
ment and sought to collect the difference 
between the charges prepaid and those 
which would have accrued at the appli- 
cable rate of 74 cents. The Commission 
said that from the evidence of record, it 
was apparent that complainant had not 
carried the burden of proving that the 
assailed rate was unreasonable or other- 
wise unlawful. Commissioner Clarke, in 
a dissenting opinion, said that the real 
issue was whether misrouting was in- 
volved. It was well established, he said, 
that when a carrier discovered that there 
was a conflict between the rate and 
route specified by the shipper, it was 
the duty of the carrier to direct the 
shipper’s attention to such inconsistency, 
and obtain full instructions from the 
shipper. Failing in this, the originating 
carrier was guilty of misrouting, he said. 


Waste Copper Slag 


No. 31260, Edison Industries, Inc. v. 
Copper Range Railroad Co., et al. By 
division 3. Complaint dismissed on find- 
ing not shown to have been unreasonable 
a rate of 22 cents a 100 pounds on waste 
copper slag, in carloads, without commer- 
cial value for further extraction of metal, 
from Dollar Bay, Mich., to Carrollville, 
Wis., in the period from May 15, to No- 
vember 30, 1951. The complainant con- 
tended that waste copper slag was ex- 
panded slag and should have been ac- 
corded the maximum increases provided 
for slag (product of copper smelter), not 
ground, granulated, or pulverized, in 
open-top equipment, the Commission 
said, which would have resulted in a rate 
of 17 cents a 100 pounds. The Commis- 
sion said that a reduction in the assailed 
rate after the shipments moved did not 
constitute proof that the assailed rate 
was unreasonable. 


Soda Ash 


No. 31276, Thatcher Glass Manufactur- 
ing Co., Inc. v. Chicago, Burlington & 
Quincy Railroad Co., et al. By division 
3. Complaint dismissed on finding not 
shown to have been unjust, unreason- 
able, or unduly prejudicial commodity 
rates on soda ash, in bulk, in carloads, 
from Trona, Calif., to Streator, IIl., of 
$1.73 a 100 pounds, minimum 80,000 
pounds, on and between July 14, and 
July 21, 1950, and from Trona to Elmira, 
N.Y., of $1.99 a 100 pounds, composed of 
factors of $1.49, minimum 80,000 pounds, 
to Clinton, Ia., and 50 cents, minimum 
70,000 pounds, beyond, on and between 
July 11, and July 21, 1950. The rates 
sought were $1, minimum 100,000 pounds, 
to Streator, and $1.20, minimum 100,000 
pounds, to Elmira, which the Commis- 
sion said were published on one day’s 
notice, on July 22, 1950, and July 27, 
1950, respectively. Complainant con- 








42 


| icc NEWS 


tended, the Commission said, that a re- 
quest for the reduced rates did not re- 
ceive the usual expeditious handling ac- 
corded such applications, and that an 
award of reparation was justified. The 
Commission said that a delay in the 
publication of a rate, standing alone, 
did not constitute justification for find- 
ing of unreasonableness, citing Imperial 
Tobacco Co. v. Director General, 85 
L.C.C. 439. 


Metal Jigs and Dies 


No. 31297, North American Aviation, 
Inc., v. Atchison, Topeka & Santa Fe 
Railway Co., et al. By division 3. Repa- 
ration awarded on finding unreasonable 
the applicable rates on antimonial lead 
dies of $3.48 a 100 pounds, prior to Jan- 
uary 24, 1951, and $2.79 on January 24, 
1951, from Inglewood, Calif., to Port 
Columbus, O., to the extent that they 
exceeded a rate of $2. Applicable rates 
on used metal jigs and used antimonial 
lead dies, from Inglewood to Port Colum- 
bus, determined. The Commission said 
that the total charges collected were 
based on rates of $4.27 on the jigs and 
$3.94 on six shipments of dies which 
moved prior to January 24, 1951, and 
$2.79 on one shipment made on January 
24, 1951. It said that the rate collected 
on the jigs was inapplicable, and that 
the applicable aggregate rate and charges 
were those based on rates of $2.26 to 
La Junta, minimum 18,000 pounds, and 
$1.80, minimum 24,000 pounds beyond. 
The Commission said that the charges 
on dies based on a rate of $3.94 were 
inapplicable, and that the applicable 
rates were those predicated on the aggre- 
gate rates of $3.48 prior to January 24, 
and $2.79 on January 24, and that those 
rates were unreasonable to the extent 
that they exceeded a rate of $2, which 
the Commission said was established on 
February 3, under special permission. 


Scrap Iron and Steel 


No. 31298, Farrell Cheek Steel Co., v. 
New York Central Railroad Co. et al. 
By division 3. Rates on scrap iron and 
steel, for remelting purposes only, in 
carloads, to Sandusky, O., from Ander- 
son and Muncie, Ind., of $6.67 a ton of 
2,240 pounds, and from Portland, Ind., 
of $5.95, found unreasonable. Reason- 
able rates prescribed. Reparation 
denied. The Commission said that the 
rates were, and for the future would be 
unreasonable to the extent that they 
exceeded, or might exceed rates con- 
structed on the basis of 70 per cent of 
the basic scale of rates on iron and steel 
articles prescribed for Official Territory 
in Iron and Steel Articles, 155 I.C.C. 
517. Defendant carriers were ordered 
to cease and desist collecting such rates 
on or before July 1. The Commission 
further directed the defendants to estab- 
lish on or before July 1, on not less 
than 30 day’s notice, the rates found 
reasonable. In denying reparation the 
Commission said that it had found that 
complainant had not shown that it paid 
or bore the charges at the rates found 
to have been unreasonable. Commis- 
sioner Arpaia dissented. He said there 
was no dispute regarding the merits of 
the report but reparation would be 
denied solely on a technicality in the 
pleadings—the failure of the complainant 


to furnish proof of paying and bearing 
the charges. In larger proceedings, he 
said, proof of such payment would be 
deferred at the request of the Commis- 
sion until all the questions had been 
disposed of, in order to reduce the size 
of the record and conserve the time 
given to the hearing. In smaller pro- 
ceedings, he said, while proof of payment 
was normally made in the complaint, 
there was no justification for penalizing 
the complainant for deferring the proof. 
Since there were twenty shipments in- 
volved, an affidavit showing payment 
should be filed in conjunction with the 
submission of a Rule 100 statement, he 
said. 


Handling Charges 


I. and S. 6134, Handling Charges, Cal- 
cium Ammonium Nitrate at Savannah, 
Ga. By division 3. Proceeding discon- 
tinued on finding just and reasonable, 
and otherwise lawful, increased han- 
dling charges from 38 to 69 cents a ton 
of 2,000 pounds, on imported calcium 
ammonium nitrate, in sacks or in bulk, 
at Savannah, Ga., as filed by the Central 
of Georgia Railway to become effective 
August 11, 1953. On protest of the 
Ashcraft-Wilkinson Co., operation of 
the schedule was suspended, the Com- 
mission said. It said that on petition of 
the respondent carrier, to which there 
was no reply, the order of suspension was 
vacated and the handling charge became 
effective September 5, 1953. The Com- 
mission said that protestant contended 
that the 69-cent charge was in violation 
of the interstate commerce act in that 
it was greater than that of 38 cents 
applicable on certain other fertilizer ma- 
terials handled through the same ter- 
minal, namely nitrate of soda. The 
Commission said that it appeared that 
the difference between the handling 
charge on nitrate of soda and the pro- 
tested handling charge was justified by 
the more efficient and economical meth- 
od of handling the former than the 
handling accorded other fertilizer ma- 
terials including calcium ammonium 
nitrate. 


Liquefied Petroleum Gas 


No. 31095, Greater Muskegon Chamber 
of Commerce v. Chesapeake & Ohio 
Railway Co., et al., embracing Same. 
Sub. 1, Hi-Therm Gas Co., et al. v. Same. 
By division 2. Reparation awarded on 
finding applicable, but unjust and un- 
reasonable in some _ instances, rates 
charged on liquefied petroleum gas, in 
186 tank-car loads, moved on and be- 
tween July 25, 1947, and December 17, 
1949, from origins in Arkansas, Loui- 
siana, Oklahoma, and Texas to Muske- 
gon, Muskegon Heights, Reed City, and 
Traverse City, Mich. The Commission said 
the rates were in violation of the aggre- 
gate-of-intermediates provision of sec- 
tion 4 of the interstate commerce act 
and were unjust and unreasonable in 
those instances in which, and to the 
extent that, the aggregates of the inter- 
mediate rates over the routes of move- 
ment were less, each factor of the aggre- 
gate being subjected to the authorized 
general increases. The main issue, said 
the Commission, was whether, under the 
provisions of rule 56 of tariff circular 
No. 20, the maximum increases author- 
ized in Ex Parte Nos. 162, 166, and 168 
on liquefied gas should be applied to 
each factor of the intermediate rates 
or to the sum of such factors. It said 
the charges assailed were based on the 
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joint one-factor through rates in effec 
from origins to destinations, subject t» 
weights computed in accordance wit! 
the method provided in the governin: 
tariff. 


| RAILROAD ABANDONMENTS | 


Suiuael 


The Commission has issued a memo- 
randum to the press announcing ap 
proval of a report and certificate in 
Finance No. 18428, Seaboard Aijirlin: 
Railroad Co. Abandonment. Seaboard 
had asked authority to abandon its 
Nassau-Yules line, 13.7 miles in Nassau 
county, Fla., between Fernandia and 
Baldwin. It said existing overhead traf- 
fic would be otherwise handled, and 
that the only traffic originated and 
terminated on the line would continue 
to be handled over the alternate line. 


W.F.&S. 


Examiner John S. Prichard, in a pro- 
posed report in Finance No. 18163, 
Wichita Falls & Southern Railroad Co. 
et al., Abandonment, etc., embracing 
Finance No. 18287, Chicago, Rock Island 
& Pacific Railroad Co. Control, recom- 
mends approval of abandonment of part 
of the W. F. & S. line and acquisition 
of control of the W. F. & S. through 
purchase of outstanding securities. 


He recommended that the Commis- 
sion permit abandonment by W. F. & S. 
of that portion of its line of railroad 
extending southerly from South Hanlon 
to Dublin, about 63 miles, in Stephens, 
Eastland, Comanche, and Erath coun- 
ties, Tex., with the so-called “Burling- 
ton conditions” imposed for the protec- 
tion of employes adversely affected. 

Examiner Prichard said that present 
and future convenience and necessity 
were not shown to permit abandonment 
by the W. F. & S. of that portion of 
its line extending northerly from South 
Hanlon to Maples Junction, about 102 
miles, in Stephens, Young, Archer and 
Wichita counties, nor to permit aban- 
donment of operation over 3.21 miles of 
track owned by the Fort Worth & Den- 
ver from Maples Junction to Wichita 
Falls. 


Subject to conditions for the protec- 
tion of employes prescribed in Chicago & 
N.W. Ry. Co. Merger, 261 I.C.C. 672, Ex- 
aminer Prichard said the Commission 
should approve acquisition of control by 
the Rock Island of the W. F. & S. through 
purchase of its entire outstanding capi- 
tal stock and mortgage bonds, including 
a note payable to an individual. 


The examiner said that, as early as 
1943 and 1944, business interests had 
sought to have the Rock Island take 
over the W. F. & S. He said that it was 
clear that the W. F. & S., under its pres- 
ent control, had insufficient resources to 
maintain and operate its railroad much 
longer. Were it not for the entrance of 
the Rock Island into the picture, the 
examiner said, complete abandonment of 
its entire railroad properties would seem 
to be the only solution to the difficulties 
of the W. F. & S. However, he said, te 
situation was changed materially by te 
prediction of the Rock Island that tie 
north segment could be operated sic- 
cessfully as proposed. 

The examiner said the Commissi:n 
could not authorize abandonment th -e 
years from now of the northern segme” ¢ 
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~s requested by the Rock Island. He said 
that road should have no fear of great 
difficulty in obtaining permission to aban- 
con if operation proved to be an inter- 
siate commerce burden. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


earrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-106943, Sub. 41, Eastern Motor 
Express, Inc., Terre Haute, Ind., Exten- 
sion—New Jersey Counties. Certificate 
denied. General commodities, with ex- 
ceptions, serving all points in 7 NWJ. 
counties, more than 15 miles from New 
York, N.Y., as intermediate and off-route 
points in connection with applicant’s 
regular route operations to and from 
New York City over U.S. highway 1. 


* MC-84428, Sub. 11, Chester Jackson, 
Kearney, N.J., Extension—Rensselaer, 
N.Y. Certificate granted. Nitric acid, 
from Rensselaer, N.Y., to points in New 
Jersey, over irregular routes. 


* MC-21779, Sub. 3, Joseph P. Graham, 
Jr., dba J. P. Graham Transfer, Roches- 
ter, Pa., Extension—Dayton. Certificate 
denied. Iron and steel, viz., sheets, coils, 
strip, bars, and rods from Ambridge Pa., 
to Dayton, O., over irregular routes. 


* MC-38183, Sub. 30, Wheelock Bros. 
Inc., Kansas City, Mo., Extension—Hutch- 
inson Naval Air Station. Certificate 
granted. General commodities, with ex- 
ceptions, serving the U.S. Naval Air Sta- 
tion, near Yoder, Kan., as an off-route 
point in connection with regular-route 
operations to and from Hutchinson, Kan. 


* MC-108825, Sub. 4, Norman L. Law- 
son, dba Lawson of Jamestown, James- 
town, N.Y., Extension—Long Island. Cer- 
tificate granted. New furniture, from 
Jamestown, N.Y., to points in Nassau, 
and Suffolk counties, N.Y., over irregular 
routes. 


* MC-113204, Sub 5, Edward Johnson 
and Margaret Johnson, dba Whey Trans- 
port Co., Menominee, Mich., Extension— 
Whey Products. Permit granted. Whey 
products, from Menominee, Mich., to 
specified points in Illinois and Iowa, over 
irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18456, Cen- 
tral Railroad Co. of New Jersey Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $1,815,000 of the 
Central Railroad Co. of New Jersey equip- 
ment-trust certificates of 1954, to be issued 
by the Marine Midland Trust Co. of New 
York, as trustee, and sold at 99.4026 per cent 
of principal and accrued dividends in con- 
nection with the procurement of certain new 
equipment, approved. 4 

* 





Report and order in F.D. No. 18464, Dur- 
ham: & Southern Railway Co., Note, granting 
authority to issue a secured promissory note 


in |he principal amount of $300,000 to evi- 
‘e a loan of like amount from The 
@ 


lity Bank in Durham, N.C., the proceeds 
to be used to pay the unpaid purchase price 
of three locomotive. Approved. 

a a 


Feport and order in F.D. No. 18377, Russell 
V. Warner and George H. Tamble, Permit 
Tro isfer, and No. W-64, Russell V Warner 
anc George H. Tamble, Contract Carrier Ap- 
Plic.tion. Transfer of water carrier permit 
fro: estate of G. H. Tamble, dba Warner & 
Tar ble Transportation Co., to new company 
of he same name, approved. 


MOTOR FINANCE CASES 


Report and order in F.D. No. 18452, Minne- 
apolis, St. Paul & Sault Ste. Marie Railroad 
Co., Trackage Rights. Renewal and exten- 
sion of trackage rights over 3.37 miles of 
track of Minneapolis & St. Louis Railway, 
in Minneapolis, Minn., approved. 





MC-F-5666, Red Ball Transfer Company— 
Purchase—A. C. Beck. Application for au- 
thority under section 210a(b) of Matthew Leo 
McKeone, Sr., Matthew Leo McKeone, ZJr., 
Joseph James McKeone, and Albert Joseph 
McKeone, partners, doing business as Red 
Ball Transfer Co., of Omaha, Neb., for tem- 
porary operation of the motor-carrier rights 
of A. C. Beck, doing business as Beck Motor 
Transfer Co., of Denver, Colo., granted, with 
conditions. 

7 t a 

MC-F-5581, Blanche E. Takin—Purchase— 
Takin Bros. Transfer & Storage—Control— 
Takin Bros. Freight Line, Inc. Purchase 
by Blanche E. Takin, dba Takin Bros. Trans- 
fer & Storage, Waterloo, Ia., of the operating 
rights and property of Blanche E. Takin and 
L. J. Takin, partners, dba Takin Bros. 
Transfer & Storage, approved and authorized, 
and acquisition by Blanche E. Takin of con- 
trol of Takin Bros. Freight Line, Inc., 
through ownership of capital stock, ap- 
proved and authorized. ; 

MC-F-5582, W. Leo and Eugene W. Murphy 
—Control; Gateway Transportation Co— 
Purchase—Twin Cities—Winona Motor Ex- 
press, Inc. Purchase by Gateway Transpor- 
tation Co., La Crosse, Wis., of the operating 
rights and property of Twin Cities-Winona 
Motor Express, Inc., Winona, Minn., and ac- 
quisition by W. Leo Murphy and Eugene W. 
Murphy of control of the operating rights 
and property through the purchase, approved 
and authorized. ‘ 

* 

MC-F-5619, Mrs. Bula Pearl Bowman— 
Control; Texas, New Mexico and Oklahoma 
Coaches, Inc.—Purchase (Portion)—Raymond 
Emery Baygent. Purchase by Texas, New 
Mexico and Oklahoma Coaches, Inc., Lub- 
bock, Tex., of certain operating rights of 
Raymond Emery Baygent, dba Baygent 
Coaches, Marfa, Tex., and acquisition by 
Mrs. Bula Pearl Bowman, also of Lubbock, 
of control of the rights through the pur- 
chase, authorized, with conditions. Order 
effective May 14. 

. + 


MC-F-5607, Robert J. Babcock, et al.— 
Control—Move-Way Vans, Inc. Acquisition 
by Robert J. Babcock, Minneapolis, Minn., 
Harry H. Janke, Chicago, Ill., and Robert E. 
Theel and Franklin J. Van Osdel, both of 
Fargo, N.D., of joint control of Move-Way 
Vans, Inc., also of Minneapolis, through pur- 
chase of capital sotck, authorized, with 
conditions. Order, effective May 14. 


MC-F-5637, Allied Van Lines, Inc.—Pur- 
chase—Thorn’s Transfer, Inc. Purchase by 
Allied Van Lines, Inc., Broadview, Ill., of the 
overating rights of Thorn’s Transfer, Inc., 
Bronxville, N.Y., authorized, with conditions. 
‘Order effective May 14. 


MC-F-5001, W. Leo Murphy, et al.—Con- 
trol; Gateway Transportation Co.—Purchase 
—Scarpace Freight Lines, Inc. On reconsid- 
eration, purchase by Gateway Transportation 
Co., La Crosse, Wis., of certain operating 
rights of Scarpace Freight Lines, Inc., Dear- 
born, Mich., and acquisition by W. Leo 
Murphy, Eugene W. Murphy, John A. 
Murphy, and Michael P. Murphy, all of La 
Crosse, of control of the rights through the 
purchase, authorized, with conditions. Order 
effective May 14. Chairman Johnson noted 


dissent. 
* * * 


MC-F-5677, John C. DeVenne—Control— 
The Allmen Transfer & Moving Co. (M. J. 
O’Brien, Trustee). Application for author- 
ity under section 210a(b) of John C. De- 
Venne, of Cleveland, O., for temporary 
control, through management, of the motor- 
carrier properties of The Allmen Transfer & 
Moving Co. (M. J. O’Brien, Trustee), also 
of Cleveland, granted, with conditions. 


MC-F-4976, John A. Garvey, et al.—Con- 
trol; J. A. Garvey Transportation, Inc.— 
Purchase—Augustine J. Nelson. On recon- 
sideration, purchase by J. A. Garvey Trans- 
portation, Inc., Boston, Mass., of the operat- 
ing rights and certain property of Augustine 
J. Nelson, dba Royal Transportation, Win- 
throp, Mass., and acquisition by John A., 
Thomas F., and Kathleen V. Garvey, all of 
Milton, Mass., and Mary C. Findley, Boston, 
of control of the rights and property through 


. the purchase, authorized, with conditions, 


Commissioner Mitchell dissenting. Prior re- 
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port 58 M.C.C. 813, reversed. Order effective 
May 19. iad - iri 


MC-F-5256, Elmer C. Breuer—Control; 
Service Transport Co.—Purchase (Portion)— 
F. E. Kerr Co. On reconsideration, purchase 
by Service Transport Co., Cleveland, O., of 
certain operating rights of F. E. Kerr Co., 
Sharon, Pa., and acquisition by Elmer C. 
Breuer, Cleveland, of control of the rights 
through the purchase, authorized, with con- 
ditions. Order effective May 19. 

> 


MC-F-5616, E. L. La Salle—Control; La 
Salle Trucking Co.—Purchase—Ed Roberts 
(George Gardner, Trustee). Purchase by 
La Salle Trucking Co., San Diego, Calif., of 
the operating rights of Ed Roberts, dba Rob- 
erts Tanks Line (George Gardner, Trustee), 
Los Angeles, Calif., and acquisition by E. L. 
La Salle, San Diego, of control of the rights 
through the purchase, authorized, with con- 
ditions. Order effective May 19. 

. 


MC-F-5618, Robert White, Jr.—Control; 
Commercial Transport, Inc—Purchase— 
Commercial Tank Line, Inc. Purchase by 
Commercial Transport, Inc., Belleville, I1l., 
of the operating rights of Commercial Tank 
Line, Inc., Belleville, and acquisition by 
Robert ‘White, Jr., Belleville, of control of 
the rights through the purchase, authorized, 
with conditions. Order effective May 19. 


MC-F-5483, and MC-F-5629, J. L. Lawhon, 
et al.—Control; Refrigerated Transport Co., 
Inc.—Purchase (Portion)—Frozen Food Ex- 
press. Applications for authority under sec- 
tion 210a(b) of Refrigerated Transport Co., 
Inc., of Atlanta, Ga., for temporary opera- 
tion of portions of the motor-carrier rights 
of Frozen Food Express, of Dallas, Tex., de- 
nied. 





Orders 


U.P. and C. of N. J. Get 
Special Permission for 


Trailer-on-Flat-Car Rates 


The Union Pacific, and the Central 
of New Jersey, have asked and ob- 
tained from the Commission special 
permission to depart from tariff cir- 
cular rules in publishing rates to 
apply on freight in trailers which 
will be transported on flat cars by the 
railroad. 


The U.P. received its authority by 
special permission No. 60614, to publish 
rates for freight loaded in semi-trailers, 
to apply between points where there 
are loading ramps, and to use substituted 
motor carrier service between points 
where there are no such facilities. The 
rates will apply in Utah, Nevada, Oregon, 
Idaho, and Wyoming. 

The Central of New Jersey, by special 
permission No. 60493, was authorized to 
publish all-freight rates to apply on 
“demountable motor truck bodies, loaded 
and empty,” between Jersey City, NWJ., 
and Baltimore, Md. 

The UP. in its application (No. 2373), 
said it would issue its tariff to become 
effective about May 15, naming class and 
commodity rates “on freight loaded in 
semi-trailers and transported on flat 
cars between points in Utah and Nevada, 
on the one hand, and, on the other, 
points in Utah, Idaho (Rock Island and 
east), Oregon (Huntington and east), 
and Wyoming (Rock Springs and west) .” 

The rates and services provided in 
the tariff, said the U.P. would be “a 
substantial equalization of the rates and 
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services provided by motor common 
carriers between the same points.” In 
the movement of the loaded and empty 
trailers, the railroad said, service would 
be provided by through expedited trains 
operating between major concentration 
points and that the schedules required 
to provide service competitive with that 
of the motor common carriers would not 
permit intermediate stops. 


The railroad said that the loading and 
unloading of semi-trailers from flat cars, 
or transfer of lading between semi- 
trailers at points where loading docks 
and ramps were not’ maintained, were 
expensive operations. Therefore, between 
numerous points shown on an attached 
exhibit, the U.P. said it desired to es- 
tablish as a substitute for its own rail 
service, transportation by motor common 
carriers to permit rail movement to/and 
from “time schedule points” where ramps 
and docks were maintained to and from 
adjacent points without stopping trains 
at such adjacent points and without 
transfer of lading between semi-trailers. 
It said that use of motor carriers would 
be limited to service which was auxiliary 
to or supplemental of rail service. 


C. of N. J. Proposal 


The C. of N. J., in its application (No. 
1263), said it desired to waive certain 
tariff rules in connection with the pub- 
lication of rates and charges on de- 
mountable motor truck bodies, loaded or 
empty, between Jersey City, N.J., and 
Baltimore, Md. The rates would apply 
on all articles named in Uniform Classi- 
fication No. 2, I1.C.C. No. A-2, the rail- 
road said, and that to index all the com- 
modities covered by that tariff would 
require almost 100 pages of tariff matter. 
Therefore, it said, it desired to omit 
listing the commodities on which the 
rates and charges applied. The rates 
will be published on 30 days’ notice, ac- 
cording to the application. 





1.C.C. Amends Rule on Time 
For Filing Tariff Protests 


The Commission has amended Rule 
42(b) of its general rules of practice so 
as to require that protests against and 
petitions for suspension of tariffs or 
schedules are to be filed with the Com- 
mission at least 12 days before the effec- 
tive date of the tariff or schedule in- 
stead of 10 days before the effective date 
as now required. 


An order, effective May 9, was issued 
by the Commission substituting “12 
days” in place of “10 days” in the rule. 
It said that, as amended, paragraph (b) 
of Rule 42, relating to petitions for sus- 
pension of tariffs or schedules, would 
read as follows: 


“Section 1.42 (b) When filed. A pro- 
test against, and a prayer for suspension 
of, any tariff or schedule filed under the 
act ordinarily will not be considered un- 
less made in writing, and filed with the 
Commission at least 12 days before the 
effective date of the tariff or schedule. 
In an emergency satisfactorily shown by 
protestant, and within the time limits 
herein provided, a telegraphic protest 
may be sent to the Commission and to 
the publishing carrier, freight forwarder, 
or agent, stating the ground relied upon, 


but such telegraphic protest must im- 
mediately be confirmed by protest filed 
and served in accordance with this rule.” 





1.C.C. to Consider Class, 
Commodity Rate Relations 


In Class Rate Proceedings 


The Commission has issued an 
order in the proceedings dealing 
with class rates in Mountain-Pacific 
Territory, and transcontinentally, 
amending the orders instituting the 
proceedings so as “to include the re- 
lation of the class rates to the com- 
modity and classification exception 
rates.” 

The order, issued in No. 30416, Class 


’ Rates, Mountain-Pacific Territory, and 


No. 30660, Class Rates, Transcontinental 
Rail, 1950, also gave notice to all par- 
ties that “in the disposition of these pro- 
ceedings the Commission will give con- 
sideration to the entry of an order re- 
quiring the class rates to apply when 
lower than the corresponding commodity 
and classification exception rates.” 

Hearings in the proceedings are sched- 
uled before Commissioner Arpaia and 
Examiner Myron Witters at Salt Lake 
City on April 19; at Los Angeles on April 
26 (changed from April 22); and at San 
Francisco on April 29 (instead of April 
28), and at Seattle on May 6. 

At the Commission it was said that 
the Commission’s power under the pres- 
ent orders, to make class rates apply 
if they were lower than the commodity 
rates, had been questioned. Shippers 
were anxious that this be done because 
nearly everything in the involved ter- 
ritories moved on commodity rates, it 
was said, and that shippers anticipated 
that new class rates might in some 
instances be lower than the commodity 
rates and wanted them to apply in those 
cases. The railroads had originally 
proposed to permit the class and com- 
modity rates to alternate, it was ex- 
plained, but that they had later taken 
the position that if class rates lower 
than those which they proposed were 
prescribed, they would be unwilling to 
agree to the alternation of class rates 
with the commodity rates. As this had 
not been done in the class rate investi- 
gation, in which class rates were pre- 
scribed for the area east of the Rocky 
Mountains, the railroads asserted, it 
could not be done in the instant cases, 
and that the orders were not broad 
enough to permit such a ruling. There- 
fore, it was said, at the Commission, 
the orders of investigation were amended 
to include the relationship of class and 
a and classification exception 
rates. 





Rail Record Destruction 


By sub-order No. 39 in its proceeding, 
Destruction of Carrier Records, the Com- 
mission has authorized the Illinois Cen- 
tral Railroad Co., to destroy all of its 
payroll records prior to January 1, 1900, 
without photographing them for further 
preservation. 

Another order in the same proceed- 
ing, sub-order No. 37, authorized the 
Denver & Rio Grande Western Rail- 
road Co., to destroy certain records of 





TRAFFIC WORLD 


“miscellaneous canceled leases” dated 
August 31, 1947, and December 31, 1952, 
after they had been photographed for 
preservation by any process meeting 
the requiremnets of the Commission’s 
regulations. 

The Commission orders were by Com- 
missioner Mahaffie. 





.C.C. Orders State Rates 
At Interstate Level on 


Commodities in Louisiana 


By an order in No. 31163, Lousi- 
ana Intrastate Freight Rates and 
Charges, the Commission has denied 
petitions for further hearing, reargu- 
ment, reconsideration and modifica- 
tion of its report in the proceeding 
(T.W., Jan. 16, p. 13). 


It ordered the railroads operating in 
Louisiana to cease and desist, beginning 
May 17, from practicing the unjust dis- 
crimination, and undue preference and 
prejudice found by the Commission in 
its report to exist. 

The Commission also ordered the same 
railroads to establish, on May 17, on not 
less than five days’ notice, and to main- 
tain and apply freight rates and charges 
no lower than those approved in its re- 
port, for transportation of the follow- 
ing commodities: Asphalt; bagasse; brick, 
common building or face, hollow building 
tile; cement; cinders, clay, and shale; 
cottonseed and products thereof; soy- 
beans and products thereof; petroleum 
products; sand, gravel and related com- 
modities; sugarcane, sugar and molasses; 
sulphur and sulphuric acid, and tarwood 
or wastewood. 

The Commission asserted that as set 
forth in its report in January, and in 
accordance with the practice in intra- 
State rate proceedings, it had stated 
that an order carrying into effect its 
findings would be entered unless timely 
notice was received from the Louisiana 
Public Service Commission that it would 
permit the approved increases to be- 
come effective. 

It said petitions were filed by the state 
commission, the State of Louisiana, De- 
partment of Highways, and certain other 
parties for further hearing, reargument, 
reconsideration, and modification. The 
Commission said no material fact or 
argument had been presented. in the 
petitions that would warrant reopening 
of the proceeding. 


By its report issued in January the 
federal Commission said the state com- 
mission should permit the intrastate 
rates on specified commodities to be 
raised to the interstate rate levels estab- 
lished under the federal Commission’s 
authorizations in Ex Parte 168, Increased 
Freight Rates, 1948, and Ex Parte 175, 
Increased Freight Rates, 1951. 





Lumber Right Via Water 


The Commission, division 4, has ati- 
thorized Pacific-Atlantic Steamship Cc., 
temporarily to operate as a common Car~ 
rier by water, by self-propelled vesse's, 
in the transportation of approximateiy 
40 million board feet of lumber from 
Newport and Coos Bay, Ore., to Boston, 
Mass., Providence, R.I., and New Londc» 
Conn. The action was by an order 11 
W-339, Sub. 6, Pacific-Atlantic Steam- 
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ship Co., Temporary Authority—Boston 
(5), effective July 1 and continuing in 
force through December 27 unless sooner 
suspended, modified or set aside by fur- 
ther order of the Commission. 


1.C.C. Rejects Plea for 
Philadelphia-New York 


Motor Contract Rate Probe 


The Commission has denied a re- 
quest of the Middle Atlantic Confer- 
ence for an investigation of the rates 
and charges of motor common and 
contract carriers operating in the 
New York City-Philadelphia area in 
the face of what the conference 
called a rate war of a “worse” 
character than that which, in 1950, 
brought a minimum rate order from 
the Commission (T.W., Oct. 17, 1953, 
p. 55). The denying order bears no 
number. 


After saying in its petition that the 
only way to bring about a cessation of 
the destructive competition in rates it 
asserted was being practiced, the con- 
ference said that “one thing that con- 
tributes to the present trouble is the 
potency of contract carrier competition 
in the handling of many very important 
movements of traffic.” This was a situ- 
ation which had not existed in 1950 when 
the Commission issued its minimum rate 
order, the conference said. 


A committee representing shippers in 
the affected area, and a group of con- 
tract carriers filed replies to the con- 
ference petition, asking its denial. The 
shippers asserted that the contract car- 
riers furnished a _ specialized service, 
making a transition from contract car- 
riage to private. carriage quite simple 
to accomplish. The contract carriers 
asserted that the 1950 order was vacated 
in 1952 on petition of the conference 
when, they said, the conference was 
“of the considered opinion that the rate 
situation was well in hand.” Yet, some 
20 months later, the contract carrier 
said, the conference was again complain- 
ing that the contract carriers were 
causing a “rate war.” They said the 
financial condition of the common car- 
riers was not as serious as claimed by 
oy conference (T.W., Nov. 28, 1953, p. 
7). 





Rail Reparation Ordered 


Paid on Bananas, Grain 


Five railroads have been ordered by 
the Commission to pay $2,349.93 by May 
17 to Thomas Kalliches, Inc., a com- 
plainant in No. 30854, S. Traina, Inc., 
et al. v. Baltimore & Ohio Railroad Co., 
et al. as reparation “on account of in- 
applicable rates charged and collected on 
32 carload shipments of . imported 
bananas, from Charleston, S.C., to Bronx 
Terminal Market, Bronx, N.Y.” 

The-action was by an order of the 
Commission by Commissioner Mahaffie, 
in the proceeding. The railroads in- 
vo!}.ed were the Southern, the Baltimore 
& -hio, the Reading, the Central ‘of New 
Je: ey, and the New York Central. 

Ivy an order of the Commission by 
Co: :missioner ' Mahaffie in No. «30904, 


Bunge Corporation v. Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co., 
et al., three railroads were ordered to pay 
the complainant reparation on account 
of “unreasonable rates charged for the 
transportation of grain and grain prod- 
ucts, in carloads, from origins in the 
states of Montana, North Dakota and 
South Dakota, to Riverside, Minn.” The 
Soo Line and the Northern Pacific were 
ordered to pay $641.35, and the Great 
Northern and the Northern Pacific, 
$44.56, on or before May 17. 





Investigation of Tariffs 
Said to Close Through 
Routes at Norfolk Denied 


The Commission, April 12, made 
public an order in which it denied 
petitions of various parties for an 
“investigation concerning the law- 
fulness of certain schedules affecting 
rates over routes between southern 
points and Norfolk, Va.,” as described 
in the title of the order, which bears 
no number. 


The requests were for an investigation 
of certain schedules which became effec- 
tive October 15, 1953, by which Seaboard, 
Southern, and A.C.L. canceled rates to 
and from points in the south on their 
lines to or from Norfolk, Va., handled 
over certain dock facilities at that point. 
Virginia State Ports Authority, the Nor- 
folk Port Authority, the Atlantic & Dan- 
ville, and the Virginian, asked the in- 
vestigation on the ground that the can- 
cellation had closed long-existing through 
routes. 


At the same time, there was pending 
before the Commission requests for sus- 
pension of schedules filed to become ef- 
fective February 15, later postponed to 
April 15, and then to June 15, which the 
protestants again said closed through 
routes in connection with the A. & D., 
the N. & W., and the Virginian against 
the movement of waterborne traffic be- 
tween southern points and the principal 
deepwater general cargo terminals at 
Norfolk. The protestants likened the 
schedules to those which became effective 
October 15, 1953, and which the Commis- 
sion had refused to suspend (T.W., Jan. 
9, pp. 14 and 33; Jan. 23, p. 41; Feb. 6, 
p. 53, and Feb. 27, p. 41). 





Water Carrier Report Form 


The Commission, division 1, has issued 
an order approving an accompanying 
modified annual report form M for use 
by carriers by water for the year ended 
December 31, 1953, and subsequent years. 





Rerouting Order Lifted 


Agent Charles W. Taylor, of the Com- 
mission, by Taylor’s I.€.C. order No. 
34-A under revised service order No. 562, 
Rerouting of Traffic—Appointment of 
Agent, has set aside Taylor’s I.C.C. or- 
der No. 34, effective at 10 a.m., April 12. 
Order No. 34 authorized the Chicago & 
Illinois Midland Railway’ Co., .and its 
connections, because of a work stoppage, 
to divert or reroute traffic over any avail- 
able route to expedite the movement, re- 
gardless of routing shown on waybills. 
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1.C.C. Vacates Numerous 
Outstanding Rate Orders 


The Commission has issued an order 
vacating outstanding orders in numerous 
proceedings in which parties had been 
asked to show cause why those orders 
should not be set aside. 

The proceedings involved were listed, 
when the show cause orders were issued, 
in the Trarric WorRLD of February 6 at 
page 45. 

The Commission said that no such re- 
turn had been filed in any of the listed 
proceedings. Therefore, it said, the out- 
standing orders in all of the proceedings, 
insofar as they required the continued 
observance and maintenance of the 
rates, ratings, charges, rules, regulations, 
or practices separately prescribed in the 
orders, were vacated and set aside. 

In the show cause order, the Commis- 
sion said continuance of the orders was 
unnecessary because of complance with 
them, and changes in conditions affect- 
ing the traffic since the orders were 
originally issued. This is a further group 
of orders in the Commission’s effort be- 
gun some months ago to clear its record 
of such outstanding orders. 





Commission Drops Rail Plea 


In N.J. Train Service Case 


The Commission has denied a petition 
of the trustee of the New Jersey & New 
York Railroad Co., for an investigation, 
under sections 13(3) and (4) of the in- 
terstate commerce act, of the effects on 
interstate commerce and on persons and 
localities resulting from an order of the 
Board of Public Utility Commissioners 
of New Jersey (T.W., March 6, p. 18). 


It said the state commission’s order 
required continued operation by the 
N.J. & N.Y.,; of a passenger train from 
Jersey City, N.J., to Spring Valley, N.Y. 
The train was one of six evening west- 
bound trains which the railroad desired 
to discontinue. 


The Commission’s action was by an 
order in Petition of the N.J. & N.Y. Rail- 
road Co. (Peter Duryee, Trustee) for an 
Investigation Under Section 13. 


Section 13 (3) of the act relates, among 
other things, to Commission investiga- 
tion of intrastate rate matters and sec- 
tion 13(4) to preference or prejudice, or 
discrimination against interstate cr for- 
eign commerce. 


SUSPENDED TARIFFS 


Designation of a tariff below does. not 
mean that all schedules in it have been 
suspended by’ the Commission. :; Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such’ orders 
are published in The Traffic Bulletin. 





I. and S. M-5835, Brass, Floor Cover- 
ing, Tile—Pride Transportation Co., the 
Commission, Board of Suspension, sus- 
pended from April 8 to and including 
November 7, certain schedules as pub- 
lished in supplement No. 11 to tariff 
MF-I.C.C. No. 13 of Pride Transporta- 
tion Co., Brooklyn, N.Y. The suspended 
schedules propose to establish.new and 








46 


| ICC NEWS 


reduced motor common carrier com- 
modity rates on copper, brass, lead, tin, 
aluminum, floor covering, and tile, be- 
tween various points in New York and 
New Jersey. 

I. and S. M-5837, Various Commod- 
ities—Neuendorf Transportation Co., the 
Commission, Board of Suspension, sus- 
pended from April 8, to and including 
November 7, certain schedules as pub- 
lished in tariff MF-I.C.C. No. 8 of 
Neuendorf Transportation Co., Madison, 
Wis. The suspended schedules propose 
to establish reduced motor common car- 
rier single-line commodity rates on 
cheese from Marshfield and Spencer, 
Wis., to Chicago, Ill., minimum 10,000 
pounds; on canned foodstuffs from 
Mazomanie, Wis., to Chicago, minima 
20,000 and 30,000 pounds; on groceries 
from Chicago to Medford, Wis., mini- 
mum 10,000 pounds; and on non-fer- 
rous scrap metals, from Madison and 
Portage, Wis., to Chicago, minimum 
20,000 pounds. 

I. and S. M-5838, Macaroni and Iron or 
Steel—Minimum Weight Reduction, the 
Commission, Board of Suspension, sus- 
pended from April 8 to and including 
November 7, certain schedules as pub- 
lished on 36th revised page No. 57 of 
tariff MF-I.C.C. No. 1 of Continental 
Transportation Lines, Inc., Pittsburgh, 
Pa., and others. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates which 
would have the effect of reducing the 
minimum weight from 23,000 to 20,000 
pounds in connection with shipments of 
macaroni, spaghetti, noodles or vermi- 
celli, from Jersey City and Fairlawn, 
N.J., to Ohio destinations, and certain 
iron or steel articles from Cleveland, O., 
to Bridgeport, Conn., Newark, N.J., and 
Philadelphia, Pa. 


I. and S. M-5839, Carbon Blacks— 
Southwest to East Millstone, N.J., the 
Commission, Board of Suspension, sus- 
pended from April 12 and later, to and 
including November 11, schedules as 
published on various revised pages to 
tariff MF-I.C.C. No. A-89 of Eastern 
Central Motor Carriers Association, 
agent, Akron, Ohio. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
carbon gas or oil blacks, minimum 28,000 
pounds, from Amarillo and Big Spring, 
Tex., and certain other Texas, New 
Mexico and Oklahoma points to East 
Millstone, N.J. 


I. and S. M-5840, Pulpboard—Philadel- 
phia, Pa., to Greensboro, N. C., the Com- 
mission, Board of Suspension, suspended 
from April 9 to and including November 
8, schedules as published in supplement 
No. 65 to tariff MF-I.C.C. No. 390 of 
Agent R. S. Cooper, agent, Greensboro, 
N. C., and in supplement No. 72 to joint 
tariff MF-I.C.C. No. 617 of the Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on pulp- 
board or fibreboard, minimum 28,000 
pounds, from Philadelphia, Pa., to 
Greensboro, N. C. 


I. and S. M-5841, Freight, All Kinds— 
Baltimore to Pittsburgh, the Commis- 
sion, Board of Suspension, suspended 
from April 9 to and including Novem- 
ber 8, schedules as published on 5th 
revised page No. 78 of tariff MF-I.C.C. 
No. 1 of Continental Transportation 


Lines, Inc., Pittsburgh, Pa. The sus- 
pended schedules propose to establish 
reduced motor common carrier com- 
modity rates on all commodities, minima 
14,000 and 20,000 pounds, from Balti- 
more, Md., to Pittsburgh, Pa. 

I. and S. M-5842, Frozen Fruits, Etc.— 
Minimum Weight, the Commission, 
Board of Suspension, suspended from 
April 9 to and including November 8, 
schedules as published in supplement No. 
7 to tariff MF-I.C.C. No. 30 of G. F. Mor- 
gan, Sr., agent, Washington, D.C. The 
suspended schedules propose to reduce 
the minimum weight applicable in con- 
nection with motor common carrier com- 
modity rates on frozen fruits and vege- 
tables, frozen fruit and vegetable juices, 
fresh and frozen poultry and fresh and 
frozen sea foods from Bridgeton, N.J., to 
points in Florida, Georgia and the Caro- 
linas. 

I. and S, M-5843, Film—Meat Scraps— 
Agent Morgan, the Commission, Board 
of Suspension, suspended from April 9 to 
and including November 8, schedules as 
published in supplements Nos. 7 and 8 to 
tariff MF-I.C.C. No. 30 of agent G. F. 
Morgan, Sr., Washington, D.C. The sus- 
pended schedules propose to establish re- 
duced motor common carrier commodity 
rates on cellulose film, minimum 23,000 
pounds from Fredericksburg and Depp 
Run Spur, Va., to New York, N.Y., and 
a new motor common carrier commodity 
rate to supersede a higher class rate on 
meat scraps, minimum 30,000 pounds 
from Philadelphia, Pa. and _ points 
grouped therewith to points in Delaware 
and Maryland. 


I. and S. M-5844, Various Commodi- 
ties—Refrigerated Food Express, Inc., 
the Commission, Board of Suspension, 
suspended from April 9, to and includ- 
ing November 8, schedules as published 
in items 590, 620, 710 and 1020 through 
1070 of tariff MF-I.C.C. No. 3 of Refrig- 
erated Food Express, Inc. The _ sus- 
pended schedules propose reduced motor 
common carrier commodity rates on 
dairy products, in truckloads, from Cin- 
cinnati, O., to Chicago, Ill., and Detroit, 
Mich., and from Columbus, O., to New 
York, N.Y.; on fish and seafood, in 
truckloads, from New York, N.Y., to 
points in Illinois, Indiana, Louisville, 
Ky., Michigan, Ohio and Milwaukee, Wis. 

I. and S. M-5845, Commodities—Be- 
tween Central & East, the Commission, 
Board of Suspension, suspended from 
April 9 to and including November 8, 
schedules as published in tariffs MF- 
I.C.C. Nos. 3 and 5 of Refrigerated Food 
Express, Inc., Boston, Mass. The sus- 
pended schedules propose to establish 
both increased and reduced motor com- 
mon carrier commodity rates on various 
commodities applying between points in 
Central, Eastern, and New England 
states. 


I. and S. M-5846, Chemicals—Chicago 
to Iowa, the Commission, Board of Sus- 
pension, suspended from April 10 to and 
including November 9, certain schedules 
as published in supplement No. 14 to 
tariff MF-I.C.C. No. 75 of Rogers Cart- 
age Co., Chicago, Ill. The suspended 
schedules proposed new specific com- 
modity rates on xylol and_ toluol 
(chemicals), in bulk in tank trucks, 
minimum 6,000 gallons, from Chicago, 
Tll., commercial zone, to Burlington, 
Davenport, and Des Moines, Ia., in lieu 
of present higher distance commodity 
rates. 


I. and S. M-5847, Fertilizer-—Andrew 


G. Nelson, Inc., the Commission, Board 
of Suspension, suspended from April 12 
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to and including November 11, schedules 
as published in supplement No. 12 to 
MF-I.C.C. No. 3 of Andrew G. Nelson, 
Inc., Chicago, Ill. The suspended sched- 
ules propose new motor contract carrier 
minimum rates and charges on fertilizer, 
minimum 30,000 pounds, between Chi- 
cago Heights, Ill., and points and places 
in Wisconsin. 

I. and S. M-5848, Iron & Steel—Fair- 
less, Pa. to Central Territory, the Com- 
mission, Board of Suspension, suspended 
from April 11 to and including November 
10, certain schedules as published in 
supplement No. 63 to tariff MF’-I.C.C, 
No. 26 of The Aetna Freight Lines, Inc., 
Warren, O. The suspended schedules 
propose new motor common carrier com- 
modity rates on iron and steel articles, 
minimum 20,000 and 32,000 pounds, from 
Fairless, Pa., to points in Illinois, Indi- 
ana, Kentucky, New York, Michigan, 
and Ohio. 

I. and S. M-5849, Bearings—Philadel- 
phia to Chicago, the Commission, Board 
of Suspension, suspended from April 12 
to and including November 11, certain 
schedules as published on 2nd, 3rd and 
4th revised pages Nos. 221-A to MF- 
1.C.C. No. A-90 of Eastern Central Motor 
Carriers Association, agent. The sus- 
pended schedules proposed to establish 
new reduced motor common carrier less- 
than-truckload commodity rates on bear- 
ings, N.O.I., etc., and balls, steel, anti- 
friction, etc., from Philadelphia, Pa. to 
Chicago, Il. 


I. and S. M-5850, Pickup Allowance at 
Columbus, O., the Commission, Board of 
Suspension, suspended from April 12 to 
and including November 11, schedules as 
published in supplement No. 28 to tariff 
MF-I.C.C. No. 670 and supplement No. 
6 to tariff MF-I.C.C. No. 738 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to increase the allowance for 
pickup service on less-than-truckload or 
any-quantity freight for certain motor 
common carriers at Columbus, O. 


I. and S. M-5851, Electric Bulbs—Fair- 
mont, W. Va., to Pittsburgh, Pa., the 
Commission, Board of Suspension, sus- 
pended from April 12, to and including 
November 11, schedules as published in 
supplement No. 9 to MF-I.C.C. No. 21 
of Beatty Motor Express, Inc., Washing- 
ton, Pa. The suspended schedule pro- 
posed to establish a new motor contract 
carrier minimum rate or charge on tubes 
or bulbs, electric lamps, minimum 18,000 
pounds, from Fairmont, W. Va., to Pitts- 
burgh, Pa. 


I. and S. M-5852, Roofing Materials 
—Fulton, N.Y., to Vermont, the Commis- 
sion, Board of Suspension, suspended 
from April 12 to and including Novem- 
ber 11, schedules as published in sup- 
plement No. 5 to schedule MF-I.C.C. No. 
4 of B. & A. Motor Transportation Co., 
Inc., Fulton, N.Y. The suspended sched- 
ules propose to establish new motor 
contract carrier minimum rates or 
charges on roofing materials and other 
articles, less-truckloads and minimum 
24,000 pounds, between Fulton, N.Y., 
and 26 points in Vermont. 

I. & S. M-5853, Automobile Roof Racks 
—Kenosha, Wis., to Gary, Ind., the Com- 
mission, Board of Suspension, suspended 
from April 12, to and including Novem- 
ber 11, schedules as published in supp!<- 
ment No. 1 to tariff MF-I.C.C. No. 19 of 
Michigan Tri-State Motor Express, I” 
to Benton Harbor, Mich. The suspend: 
schedules propose to establish a nm 
motor common carrier commodity rate « 
33 cents, minimum 16,000 pounds, 
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automobile roof racks, from Kenosha, 
Vis., to Gary, Ind., in lieu of a higher 
class rate. e 

I. and S. M-5854, Sulphuric Acid— 
Baltimore, Md., to Johnstown, Pa., the 
Commission, Board of Suspension, sus- 
pended from April 12, November 11, 
schedules as published in supplement No. 
53 to tariff MF-I.C.C. No. 68, and in 
tariff MF-I.C.C. No. 83, of Chemical 
Tank Lines, Inc., Downington, Pa. The 
suspended schedules proposed a reduced 
motor common carrier commodity rate 
on sulphuric acid, in bulk in tank trucks, 
minimum 26,000 pounds, from Baltimore, 
Md., and points grouped therewith to 
Johnstown, Pa., in lieu of present higher 
commodity rates. 

I. and S. M-5855, Waste Paper & Paper 
Boxes—From and to St. Louis, the Com- 
mission, Board of Suspension, suspended 
from April 12 to and including November 
11, schedules as published in first and 
second revised pages 39 and on 3rd re- 
vised page 62 to tariff MF-I.C.C. No. 2 of 
Agent L. K. Mocabee, East St. Louis, Ill. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on fibreboard, paper or 
pulpboard boxes, bottles or cans, S. U. 
less truckload, between Sandoval, IIl., 
and St. Louis, Mo., and on scrap or waste 
paper, not sensitized, minimum 12,000 
pounds, from Menard, IIl., to St. Louis, 
Mo., in lieu of higher and lower class 
rates. 


I. and S. M-5856, Foodstuffs, Frozen— 
Stevens Truck Lines, Inc., the Commis- 
sion, Board of Suspension, suspended 
from April 12 to and including November 
11, schedules as published on first revised 
page 290 and original pages Nos. 290-A 
and 290-B to tariff MF-I.C.C. No. 2 of 
Stevens Truck Lines, Inc., Webster, N.Y. 
The suspended schedules propose to es- 
tablish new and reduced motor common 
carrier commodity rates on certain 
frozen foodstuffs, truckload, from certain 
points in New York to Baltimore, Md., 
Washington, D.C., Boston and Worcester, 
Mass., and New Haven and Hartford, 
Conn. 


I. and S. M-5857, Blacks—Ponca City, 
Okla., to Central Territory, the Com- 
mission, Board of Suspension suspended 
from April 13 to and including Novem- 
ber 12, certain schedules as published 
in supplement No. 11 to tariff MF-I.C.C. 
No. 231 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on carbon black and other blacks, 
minima 16,000, 20,000, 22,500 and 28,000 
pounds, from Ponca City, Okla., to nu- 
merous points in Central Territory. 


I. and S. M-5858, Bicycle Hubs— 
Elmira, N.Y. to Westfield, Mass., the 
Commission, Board of Suspension, sus- 
pended from April 14 to and including 
November 13, certain schedules as pub- 
lished in supplement No. 34 to MF-I.C.C. 
No. A-499 of Middle Atlantic Confer- 
ence, agent. The suspended schedule pro- 
posed to establish new motor common 
carrier commodity rates on bicycle hubs, 
etc. minimum 23,000 pounds, from 
Elmira, N.Y. to Westfield, Mass., in lieu 
of igher class rates. 


I. and S. M-5859, Playground Appara- 
tus -Pa. to New England, the Commis- 
sioi, Board of Suspension, suspended 
fro... April 14, to and including Novem- 
ber 13, certain schedules as published in 
Sup lement No. 34 to MF-I.C.C. No. A- 
499 of Middle Atlantic Conference, 
age ¢t. The suspended schedule proposed 
to tablish new motor common carrier 





commodity rates, minimum 25,000 
pounds, on playground apparatus, No. 1, 
from Wilkes-Barre, Pa., to Boston, Mass., 
and Providence, R.I., in lieu of higher 
class rates. 

I. and S. M-5860, Paints—Reading, 
Pa. to Boston, Mass., the Commission, 
Board of Suspension, suspended from 
April 14, to and including November 13, 
certain schedules as published in supple- 
ment No. 34 to tariff MF-I.C.C. No. A- 
499 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules proposed new motor common 
carrier commodity rates on a list of 
paints, varnishes and lacquers, minimum 
28,000 pounds, from Reading, Pa., to 
Boston, Mass. and points grouped there- 
with, in lieu of present higher class and 
commodity rates. 

I. and S. M-5861, Auto Parts—Center 
Line & Detroit to Fargo, the Commis- 
sion, Board of Suspension, suspended 
from April 14 to and including Novem- 
ber 13, certain schedules as published 
in supplements Nos. 83 and 87 to MF- 
I.C.C. No. 214 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedule proposes a re- 
duced minimum weight in connection 
with the present motor common carrier 
commodity rate on automobile parts and 
accessories, from Center Line and De- 
troit, Mich., to Fargo, N.D. 

I. and S. M-5862, Roofing—Twin Ci- 
ties to Fargo, N.D., the Commission, 
Board of Suspension, suspended from 
April 14 to and including November 13, 
certain schedules as published in sup- 
plement No. 15 to tariff MF-I.C.C. No. 
A-60 of A. R. Fowler, agent. The sus- 
pended schedules propose to establish 
a reduced motor common carrier com- 
modity rate of 35 cents on roofing or 
siding or roofing or siding materials, from 
Twin Cities, Minn., to Fargo, N.D. 

I. and S. M-5863, Tall Oil—Covington, 
Va. to Jersey City, N.J., the Commis- 
sion, Board of Suspension, suspended 
from April 14 to and including November 
13, certain schedules as published in 
supplement No. 23 to tariff MF-I.C.C. 
No. 21 of Langer Transport Corporation, 
Jersey City, N.J. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates on tall oil, 
crude and other than crude, in tank 
trucks, minimum 26,000 pounds, from 
Covington, Va., to Jersey City, N.J. 

I. and S. M-5864, Classification— 
Aluminum—Trunk Line and New Eng- 
land, the Commission, Board of Sus- 
pension, suspended from April 14 to 
and including November 13, certain 
schedules as published in supplement 
No. 13 to tariff MF-I.C.C. No. 29 of 
G. F. Morgan, Sr., agent, and supple- 
ment No. 32 to MF-I.C.C. No. A-470 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish a new excep- 
tions rating in connection with motor 
common carrier class rates applying be- 
tween points in Trunk Line Territory, 
and between points in that territory, 
on the one hand, and, on the other, 
points in New England, in lieu of higher 
classification ratings. 

I. and S. M-5865, Packing House 
Products—New York Area to Connecti- 
cut, the Commission, Board of Suspen- 
sion, suspended from April 14 to and 
including November 13, certain sched- 
ules as published in supplement No. 1 
to tariff MF-I.C.C. No. 9 of Arthur A. 
Fogarty, Inc., Springfield, Mass. ‘The 
suspended schedules proposed new motor 
common carrier commodity rates on 
packing house products, minimum 24,000 
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or 28,000 pounds, from New York City 
and adjacent points in New York and 
New Jersey to points in Connecticut and 
Massachusetts. 

I. and S. M-5866, Coffee Extract—From 
Newport, N.Y., the Commission, Board 
of Suspension, suspended from April 14 
to and including November 13, certain 
schedules as published in supplement No. 
11 to MF-I.C.C. No. A-514 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
reduced motor common carrier rates on 
dry coffee extract, minimum 23,000 
pounds, from Newport, N.Y., to New 
York, N.Y., Philadelphia, Pa., and Bal- 
timore, Md. 

I. and S. M-5867, Paper Articles, 
L.T.L.—Classification—Trunk Line and 
New England, the Commission, Board 
of Suspension, suspended from April 14, 
to and including November 13, certain 
schedules as published in supplement 
No. 13 to tariff MF-I.C.C. No. 29 of G. 
F’. Morgan, Sr., agent, Washington, D.C. 
The suspended schedules propose to es- 
tablish a new exceptions rating on cer- 
tain paper articles, less-truckload, in 
connection with class rates applying be- 
tween points in Trunk Line Territory, 
and between points in that territory on 
the one hand, and, on the other, points 
in New England, in lieu of higher clas- 
sification ratings. 

I. and S. M-5858, Wrapping Paper— 
Hoboken to Baltimore and Washington, 
the Commission, Board of Suspension, 
suspended from April 15, to and including 
November 14, schedules as published in 
Supplements Nos. 22 and 27 to tariff MF- 
I.C.C. No. A-526 of Middle Atlantic Con- 
ference, Agent, Washington, D.C. The 
suspended schedules propose to reduce 
the 30,000-pound motor common carrier 
commodity rates on wrapping paper from 
Hoboken, N.J., to Baltimore, Md., from 
49 to 45 cents per 100 pounds, and to 
Washington, D.C., from 51 to 46 cents 
per 100 pounds. 

I. and S. M-5869, Tires, Tubes—Water- 
loo To Chicago, the Commission, Board 
of Suspension, suspended from April 15, 
to and including November 14, schedules 
as published in supplements Nos. 16 and 
19 to tariff MF-I.C.C. No. 246 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose to establish an 18,000-pound mo- 
tor common carrier commodity rate on 
tire treads, tire tubes, pneumatic tires 
and solid tires, from Waterloo, Ia., to 
Chicago, Ill., in lieu of a higher class 
rate. 

I. and S. M-5870, Meats—Union City, 
Tenn., to Florida, the Commission, Board 
of Suspension, suspended from April 15, 
to and including November 14, schedules 
as published on original page 11 of tariff 
MF-I.C.C. No. 57 of Watkins Motor Lines, 
Inc., Thomasville, Ga. The suspended 
schedules propose new motor-common 
carrier commodity rates on fresh or 
frozen meats, minima 22,000 and 25,000 
pounds. 


I. and S. M-5871, Asphalt—Mississippi 
to Tenn. Points, the Commission, Board 
of Suspension, suspended from April 15, 
to and including November 14, schedules 
as published in tariff MF-I.C.C. No. 
10 of Miller Petroleum Transporters, Ltd., 
Jackson, Miss. The suspended schedules 
propose to establish motor common car- 
rier commodity rates on asphalt, mini- 
mum 30,000 pounds, from Crupp and 
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HE FRISCO 


- Bulk cement or concrete pipe... raw material 
> oa or finished products—Ship If On The FRISCO! 





When it’s to, from, or through the nine great 
FRISCO states Southeast or Southwest, you ship 
it feast and you ship it sure when you route it 
via FRISCO’S great fleet of time-saving diesels. 


Your freight arrives when you want it... 


reaches its destination when it’s expected! 


Call your FRISCO Traffic Representative for 
that next shipment Southeast or Southwest 
—he’ll show you why it’s best to Ship If 
On The FRISCO! 
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~ 5,000 MILES SERVING: 
Missouri Oklahoma Mississippi 
Kansas Texas Alabama 


Arkansas Tennessee Florida 








50 


| ICC NEWS 


Rogerslacy, 
Tennessee. 

I. and S. No. 6197, Forwarder Volume 
Rates—Transcontizental, the Commis- 
sion, Board of Suspension, suspended 
from April 14 to and including Novem- 
ber 13, certain schedules as published 
in I.C.C.-FF No. 69 of Clipper Carload- 
ing Co., Chicago, Ill. The suspended 
schedule proposed to establish new 
volume freight forwarder commodity 
rates from New York, N.Y., and Chi- 
cago, Ill., to Pacific coast points. 


Miss., to destinations in 


COMMISSION ORDERS 





MC-200, Sub. 150, Riss & Co., Inc.; MC- 
2308, Sub. 31, Gillette Motor Transport, Inc.; 
MC-4991, Suo. 6, Missouri-Oklahoma Express, 
Inc.; MC-7341, Sub. 9, Feiten Truck Line; 
MC-10761, Sub. 38, Transamerican Freight 
Lines, Inc.; MC-21170, Sub. 27, Bos Freight 
Lines, Inc.; MC-26739, Sub. 15, Wagner 
Freight Lines, Inc.; MC-35737, Sub. 6, Cas- 
sell Transfer & Storage Co.; MC-52310, Sub. 
14, Bruce Motor Freight, Inc.; MC-52746, 
Sub. 40, Knaus Truck Lines, Inc.; MC-53965, 
Sub. 14. Graves Truck Line, Inc.; MC-58948, 
Sub. 64, Union Freightways; MC-61440, Sub. 
62, Lee Way Motor Freight, Inc.; MC-71478, 
Sub. 19, Chief Freight Lines Co.; MC-76829, 
Sub. 13, Wichita Forwarding Co.; MC-105807, 
Sub. 15, Red Ball Transfer Co.; MC-106194, 
Sub. 6, C & G Truck Line; MC-106648, Sub. 
2, C. E. Whitworth; MC-109132, Sub. 8, 
Freightways, Inc.; MC-110055, Sub. 12, Air- 
line Express, Inc.; MC-110325, Sub. 2, 
Transcon Lines; MC-111651, Sub. 4, Middle- 
west Freightways, Inc.; MC-112713, Sub. 35, 
Yellow Transit Freight Lines, Inc.; MC-2202, 
Sub. 105, Roadway Express, Inc. Order in 
each proceeding dismissing application va- 
cated. Proceedings will be assigned for hear- 
ing at a time and place to be fixed. 


MC-112750, Sub. 6, Armored Carrier Corp. 
Extension—Boston, Mass. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. ss . 

MC-114183, Floyd Baumchen and R. F. 
McDonald Common Carrier Application. Ap- 
plication dismissed for want of prosecution 
at request of National Trailer Convoy, Inc. 


I. & S. M-5010, Shoes—Boston Group to 
Harrisburg, Pa.; I. S. M-5103, Phthalic 
Anhydride—Buffalo. N.Y. to Philadelphia, 
Pa. Effective date of recommended orders 
postponed to Apr. 2. ed 

I. & S. M-5053, Shelves and Carriers— 
Wilkes-Barre, Pa. to New York, N.Y. Effec- 
tive date of recommended order postponed 
to Apr. 15. 

* * * 

Respondents having canceled suspended 
schedules under special permissions, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-5267, Groceries to Sioux City— 
Agent A. R. Fowler. 

I. & S. M-5309, Rice, Jonesboro, Ark. to 
St. Louis & East St. Louis. 

I. & S. M-5345, Chemicals, Terre Haute, 
Ind to Chicago, Ill. 

I. & S. M-5383, Automobile Parts—Rich- 
mond to N.C. 

I. & S. M-5370, Merchandise, Detroit to 
Cincinnati & Indianapolis. 

I. & S. M-5397, Pick-Up Allowance—Riss 
& C 


0. 
I. & S. M-5401, Cancelation of Participa- 
tion—Malone Freight Lines. 

I. & S. M-5430. Bedstead Rails—Baltimore 
to Martinsville, Va. 

I. & S. M-5456, Commodities—Ferguson 
Motor Transportation, Inc. 

I. & S. M-5454, Iron or Steel Articles— 
Albert H. Creger. ° 

I. & S. M-5612, Paint and Paint Materials— 
Tex. to St. Louis. 

I. & S. M-5592, Various Commodities— 
Arbet Truck Lines, Inc. 

I. & S. M-5606, Bakery Goods—Sioux City, 
Ia. to Chicago, Il. 

I. & S. M-5619, Frozen Chicken Pies—Ark. 
to Middlewest. 

I. & S. M-5642, Paints & Materials—Dayton 
to Kansas City. 

I. & S. M-5688, Feed—Twin Cities to In- 


dianapolis. 
~ = * 


MC-F-4798, Samuel L. Lebovitz—Control; 


Modern Transfer Co., Inc.—Purchase (Por- 
tion)—C. & L. Motor Transportation Co., 
Inc. Report and order of May 20, 1952, 
modified to authorize transaction on terms 
providing for payment of commission of 
$1,00C. ; ; : 


W-431, Sub. 1, Sioux City and New Orleans 
Barge Lines, luc., kxtension—Mississippi 
River System. Petitions of common carrie1s 
by railroad, Union Barge Line Corp., Ameri- 
can Barge Line Co., John I. Hay Co., and 
Mississippi Valley Barge Lines Co. for recon- 
sideration and argument denied. 

7 7 


No. 31092, Hilton-Davis Chemical Co. v. 
C. R.R. Co. of N.J., et al. Order of Dec. 17, 
1953, iurther modified so as to become ef- 
fective May 10, and to change notice re- 
quired from 30 to 20 days. 4 

* 


No. 31136, St. Joseph Grain Exchange, et 
al. v. A.T’. & N., et al.; No. 17000, Rate Struc- 
ture Investigation, Part 7-A, Grain and 
Grain Products To, From, and Within South- 
ern Territory, and other proceedings named 
in footnote 1 of report, 259 I.C.C. 629. Order 
or Feb. 1 modified to become effective July 
1, on 30 days’ notice, instead of May 13. 

a ca a 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
Petition of Alabama Coal Agency for a sepa- 
rate hearing with respect to Alabama in- 
trastate rates and charges on bituminous 
coal denied. Motions of Alabama Forest 
Products Assn. for a separate hearing con- 
cerning Alabama intrastate rates and 
charges on lumber and related articles, and 
26 scrap iron dealers for a separate hearing 
with respect to Alabama intrastate rates on 
scrap iron overruled. . 

* * 

No. 31389, Ideal Cement Co. v. Apache, et 
al. Hearing now set before Examiner Wit- 
ters on Apr. 15, at Denver, Colo., canceled. 
Proceeding directed to be handled under 
modified procedure. ok 

MC-6177, N. Fitton & Sons; MC-82178, 
Glenn E. Parris; MC-111544, Texas-New 
Mexico Transport; MC-111709, Aaron Reed. 
Certificates revoked at carriers’ requests. 

* 


MC-52709, Subs. 56 and 57, Ringsby Truck 
Lines, Inc.; MC-52923, Sub. 7, Alamo Freight 
Lines, Inc.; MC-83717, Sub. 1, Charles Sardo; 
MC-114503, Herbert Whitlock. Applications 
dismissed at applicants’ requests. 

* * 


MC-58255, Dwight Transportation. Appli- 
cation dismissed because transfer of certifi- 


cate has been approved by appropriate state 
regulatory body. 


* * 


I. & S. M-5614, Various Commodities— 


Middle Atlantic & New England. Respond-. 


ents’ petitions for vacation of order of sus- 
pension, in part, denied. 
me * * 

MC-21866. Sub. 37, Winfield A. West Ex- 
tension—Fla. Applicant’s petition for recon- 
sideration denied. 

* * 7 

MC-28813, Motor Express, Inc. *of Ind. 
Certificate of May 5, 1949, only insofar as it 
authorizes certain operation, revoked at car- 
rier’s request. 

* * 

MC-50069, Sub 147, Refiners Transport & 
Terminal Corp. Extension—Petroleum Prod- 
ucts from Niles, Mich.; MC-107403, Sub. 168, 
E. Brooke Matlack, Inc. Extension—Niles, 
Mich. Effective date of recommended orders 
stayed pending further order of Commission. 

* 7 


MC-52735, Sub. 5, Johnson Transfer & Fuel 
Co. Certificate of Aug. 20, 1948, revoked at 
carrier’s request. seegt 

MC-68078, Sub. 9, Central Motor Express, 
Inc., Extension—Chattanooga Area. Appli- 
cant’s petition for reconsideration and fur- 
ther hearing denied. ages 

MC-75185, Sub. 184, Service Trucking Co., 
Inc., Extension—Broader Commodity De- 
scription. Applicant’s petition for reconsid- 
eration or, in alternative, further hearing 
denied. 

* * * 

MC-108398, Sub. 24 TA, Fortier Transpor- 
tation Co. Denial order of Mar. 22 va- 
cated. Applicant authorized to operate tem- 
porarily. be ld oa 


MC-111812, Sub. 4, Midwest Coast Trans- 
port, Inc. (Formerly MC-110425). Appli- 
cant’s petition for reconsideration of order 
of May 4, 1953, denying petition of Dec. 15, 
1952, dismissed. 


* * 


MC-C-1441, Mullen Bros. Inc. v. Palmer 
Lines, Inc. Effective date of cease and desist 
order of Dec. 29, 1953, postponed from Mar. 
31 to June 15. 


* * 


MC-F-5353, A. R. Dalby—Control; T.I.M.E. 





TRAFFIC WORLD 


Inc.—Purchase (Portion)—W. O. Harrington. 

Protestants’ petition for reopening for pur- 

pose of receivinz evidence of dormancy 

denied. Proceeaing reopened for reconsider- 

ation on present record. 
* co 

No. 30846, Thermoid Co., Southern Division 
v. B. & C., et al. Proceeding reopened for ar- 
gument on May 25, at Washinaton, D.C., be- 
fore Commission. Order of May 25, 1953 
further postponed until further order of 
Commission. 

* * 

No. 31300, Sheridan Transvortation Co., et 
al. v. A.G.S.. et al.; F.S.A. 27999, Pig Iron 
from Ala. ard Tenn. Hearing set at Wash- 
ington, D.C., on Apr. 20, canceled. Complaint 
in No. 31300 dismissed at complainants’ re- 
quest. 

ca oo os 

MC-200, Sub. 46, Riss & Co., Inc. Appli- 
cant’s petition for extension to April 30 of 
time for filing netition for reconsideration 
and request for correction of revised certifi- 
cate of Jan. 5, rejected. 

oe ck * 

MC-488, Sub. 3, Breman’s Express. Appli- 
cant’s petition for reconsideration of form 
BMC 75 statement and vacation of notice of 
Oct. 20, 1953, denied. 

* * eo 

Applicants having requested dismissal, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-263, Sub. 63, Garrett Freightlines, Inc. 

MC-42984, Sub. 3, Lapadula & Villani 
Trucking Corp. 

MC-55072, Sub. 9, George W. Hausman. 

MC-107952, Subs. 44, 48, 49 and 50, Bever- 
age Transnortation Co. 

. MC-110193, Sub. 19, Safeway Truck Lines, 
nce. 

MC-113048, Sub. 2, Highway Freight, Inc. 
: MC-114379, Wisconsin Suburban Lines, 
ne. 

. = oe 

MC-51012, Sub. 13 TA, J. T. Bryant. De- 
nial order of Mar. 18 vacated. Applicant 
authorized to operate temporarily. 

* * © 


Carriers having now filed annual reports 
for 1951 and 1952 and having petitioned for 
reinstatement of their authority, the Com- 
mission has issued orders vacating the or- 
ders of December 7, 1953 in the following: 

MC-16303, Albert Womelsdorf. 

MC-47002 and Sub. 10, Earl E. Lofiand, Inc. 
eo Lake City Moving and Storage 
MC-96273. John Wesley Black. 

MC-107228, J & S Transportation Co. 
MC-111083, Ross Trucking Co. 
* * 


MC-30697. Sub. 29, R. E. Dieckbrader Ex- 
tension—Glass Containers. Applicant’s pe- 
tition for reconsideration denied. 

* * * 


MC-36423, Mertz Transfer Co.; MC-63335, 
Warren Ballinger Drayage Co.: MC-80304, 
Booker Bros. Transfer; MC-85012. Capitol 
Transfer & Storage Co.; MC-108312, W. H. 
Carson. Certificates revoked at carriers’ 
requests. 

* oe * 

MC-61596, Louis W. Meyer, Lucy Meyer, 
Executrix: MC-113075, John Braxton. Per- 
mits revoked at carriers’ requests. 

+ * 


MC-65392, Sub. 67 TA, Automobile Ship- 
pers, Inc. Anplication dismissed at appli- 
cant’s request. 

a * + 

MC-106893, Sub. 11, Philip G. Wiederhold 
and Edward E Wiederhold Extension—Can- 
ned Goods. Petition of Darling Freight, 
Inc., et al., for reconsideration or further 
hearing denied. 

*” * o 

MC-113302, Abe Samuels Contract Carrier 
Application. Applicant’s motion to dismiss 
petition of Joart Trucking Co. overruled. 
Petitions of T. I. McCormack Trucking Co., 
Inc., and Joart Trucking Co. for reconsidera- 


tion or, in alternative, further hearing 
denied. 


* *~ > 

MC-113506, Curtis Wingett—Contract Car- 
rier Application. Applicant’s petition for 
reconsideration denied. 

* * * 

MC-114000, Sub. 1 TA, Venner Memorail 
Direct Truck Service. Applicant’s petition for 
reconsideration of denial order of Feb. 12 
denied. 

* we * 

MC-114012, Sub. 2 TA, Armstrong Bros. 
Applicant’s petition for reconsideration of 
order of Feb. 26, denying temporary auth: r- 
ity, denied. 


* * * 


MC-C-1057. Northern Kentucky Uti! 
District v. Cincinnati. Newport & Covingt! 
Ry. Co., et al. Complaint dismissed beca' 
issues are moot. " 

*~ a 


MC-F-5409, Donald W. Clarke—Conti 


Highway Motor Freight. Inc.—Lease—Yu 
County Transportation Co. Authority gran 
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by order of Oct. 21, 1953, to remain in effect 
u itil application is finally determined. 


MC-F-5535, Philip H. Marcell, et al.—Con- 
trol; Marcell’s Motor Express, Inc.—Purchase 
—‘ora P. Nelson. Authority granted by or- 
der of Oct. 28, 1953, to remain in effect. until 
application is finally determined. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-F-5075, Bernard L. White—Purchase 
—Ora Harper. Order of Mar. 3 stayed pend- 
ing disposition of petition of Merchants 
Motor Freight, Inc., for reconsideration. 

* * 


No. 31216, Chas. H. Lilly Co. v. G.N., et al. 
Order of Feb. 5 stayed pending disposition 
of defendants’ petition for reconsideration by 
Commission. 





Applications | 
and Petitions 





Motor ‘Arbitraries’ on 
Dangerous Articles in 


New York Area Protested 


Petitions have been filed with the 
Commission asking suspension of a 
Middle Atlantic Conference tariff on 
dangerous articles via motor carrier 
in the New York “short-haul area.” 


The protested tariff is Middle Atlan- 
tic’s MF-I.C.C. No. A-555, published to 
become effective April 15. At the Com- 
mission it was said that permission to 
postpone the effective date to May 3 and 
to make revisions in the tariff had been 
granted by special permission No. M- 
87774. 

Mallinckrodt’ Chemical Works, St. 
Louis, Mo., in a petition, said the con- 
ference tariff contained rates and 
charges on traffic between points in New 
York and New Jersey in the short-haul 
area. It said rule 29 of the tariff con- 
tained schedules of arbitraries ranging 
from 2 cents to 10 cents a 100 pounds on 
dangerous articles, with rate dependent 
on weight subject to a minimum charge 
of 85 cents a shipment. 


“These new schedules of arbitraries 
would if permitted to become effective 
place dangerous articles in a category 
Which is separate from all other kinds 
of traffic and concurrently add addi- 
tional charges to the established level 
of rates and is unjust, unlawful, pref- 
ereritial, and discriminatory, per se .. .,” 
Said the protestant. 


Mallinckrodt said that the proposed 
arb traries, as applied to each shipment 
Inc'uding or containing dangerous ar- 
ticles in addition to the rate or minimum 
cha-ge applicable to the shipment, were 
“coi:trary to all principles of rate making 
a8 i is not part of the rate applicable to 


the shipment and would be in the nature 
of a penalty.” 

The arbitrary charges, it continued, 
had the effect of “singling out a segment 
of articles in transportation that are by 
law packed, marked, labeled and shipped 
in conformity with dangerous articles 
tariff No. 7 MF-I.C.C. No. 2 of the Amer- 
ican Trucking Associations, Inc., and im- 
posing a penalty on such articles without 
regard to their ratings in the classifica- 
tion.” 

U.S: Industrial. Chemicals Co., New 
York City, another protestant, said the 
practice of applying additional surcharges 
or arbitraries to the base rate on selected 
commodities was “in violation of sound 
rate-making policy and should not be 
encouraged.” 

“If the carriers are in need of addi- 
tional revenues the line-haul rates should 
be increased uniformly and not discrimi- 


51 


| ICC NEWS i 


nate against specific commodities,” said 
U.S. Industrial. “Our plant at Newark, 
N.J., will be adversely affected by these 
proposed arbitraries and we urge that 
they be suspended and properly investi- 
gated by the Commission.” 

International Latex Corporation, Dover, 
Del., said, among other things, that the 
proposed Middle Atlantic increase was 
not justified by truck operating costs and 
that no attempt had been made to ascer- 
tain a genuine basis for rates. 

“This is resulting in the pyramiding 
of increase upon increase to the disad- 
vantage of the shipping public,” asserted 
International. “It is economically un- 
sound to continue arbitrarily to increase 
rates.” 


A A DTP ere 


N.Y.C. Renews Its Stock Sales Probe 
Plea in Petition and Letter to I.C.C. 


Bases Revised Request on Statements in Proxy Solicitation of 
Alleghany-Young Group. Petition Is More Specific in Charging 
‘Unlawful’ Control of N.Y.C. System Lines in Common With C. & O. 


The Commission made public April 
14 a supplemental and amended peti- 
tion filed with it by the N.Y.C. for 
a declaratory order which N.Y.C. asks 
concerning stock transactions of 
Alleghany Corporation, Robert R. 
Young and Allan P. Kirby, in prepa- 
ration for the current fight for con- 
trol of N.Y.C. 


The first petition of the N.Y.C. asked 
an investigation of those transactions. 
An amended petition asserted that con- 
trol of more than one carrier “would” 
result in the event Messrs. Young and 
Kirby were successful in placing a ma- 
jority of their nominees on the N.Y.C. 
board of directors at a stockholders meet- 
ing scheduled for May 26 in Albany, 
N.Y. The instant amended petition, still 
asking for a declaratory order, changes 
assertions that acquisition of control of 
the N.Y.C. by Alleghany, and Messrs. 
Young and Kirby, “would result” in con- 
trol of two or more “arriers without ap- 
proval of the Commission to read that 
such acquisition “will result” and “will 
constitute” an acquisition of control. 

Those changes follow more definite as- 
sertions in the body of the .complaint. 
Where, in the first revision of its request 
for an investigation the N.Y.C. asserted 
that Alleghany had been “forced to ad- 
mit” loans to Clint W. Murchison and 
Sid Richardson, two Texans who bought 
a total of 800,000 shares of N.Y.C. stock 
from the C. & O., and where the N.Y.C. 
said it was informed and believed that 
Mr. Kirby and others had loaned addi- 
tional money to the Texans, the latest 
revision of the complaint is based on a 
proxy statement to the N.Y.C. stockhold- 
ers by Alleghany, and Messrs. Young and 
Kirby. 

The proxy statement, as quoted, showed 
$7,500,000 loaned to Messrs. Murchison 
and Richardson, with $5,000,000 loaned 
by Mr. Kirby and $7,500,000 by a “group 


of banks,” applied by the Texans to 
their purchase of the 800,000 N.Y.C. 
shares. 


‘Collaboration’ Charged 
Another difference in the latest revi- 
sion of the N.Y.C. petition is a direct 
charge of collaboration, as follows: 


“C. & O. and Eaton participated and 
collaborated with Alleghany, Young, 
Kirby, Murchison and Richardson in this 
effort to make the voting power of the 
800,000 shares available to Alleghany and 
to start the program for Alleghany’s 
acquisition of these shares.” 


The N.Y.C. also asserted that “C. & 
O. and Eaton participated and collabo- 
rated by attempting to consummate the 
supposed sale of the 800,000 shares to 
Murchison and Richardson.” Also, it said, 
“C. & O. and Eaton participated and 
collaborated” to obtain release of the 
800,000 shares (from the voting trust into 
which the Commission, in 1945, had re- 
quired C. & O. to place the N.Y.C. stock) 
without certifying that the stock had 
been sold to “persons not affiliated with 
Alleghany Corporation,” which the 
N.Y.C. said was the language provided for 
by the trust agreement. On February 25, 
said the N.Y.C., the C. & O., in order to 
obtain release of the 800,000 shares to 
consummate “the supposed sale to Rich- 
ardson and Murchison” had given to the 
trustee a certificate which, the railroad 
said, “did not contain the word ‘affili- 
ated.’” The N.Y.C. added: 


“This variance must _ presuppose 
knowledge of Alleghany’s complicity in 
the sale to Murchison and Richardson. 
We have been informed by counsel for 
Murchison and Richardson that the use 
of this form of certificate, varying from 
the words of the trust agreement, was 
considered and approved in a meeting 
on February 23, 1954, at the office of 
counsel who have represented Alleghany 
in various matters, at which meeting the 
general counsel for C. & O. was present 
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as well as counsel for Murchison and 
Richardson.” 

The N.Y.C. said that the “extent the 
Cc. & O. and Eaton were prepared to go 
to participate and assist in this effort” 
was shown by the delivery “necessarily 
with C. & O.’s consent” of the 800,000 
shares of N.Y.C. stock to the two Texans 
for presentation for transfer on the 
books of the N.Y.C., without, it said, 
there appearing to be any lien or other 
security for payment of the $7,500,000 
balance of the purchase price. The 
stock was placed in escrow awaiting pay- 
ment of that balance. 


The reference to “Eaton” is to Cyrus 
Eaton, Cleveland industrialist, who pur- 
chased Alleghany’s shares in the C. & O. 
and succeeded Robert R. Young as chair- 
man of the board of that railroad a 
short time before the sale of C. & O.’s 
holdings of N.Y.C. stock to the two 
Texans was made. 


The latest N.Y.C. petition followed a 
denial by the Commission of its ear- 
lier request for an investigation of the 
stock transactions (T.W., April 10, pp. 
14, 33). 


Other Developments 


In the meantime, the New York State 
Supreme Court, in a suit which was 
filed by Mr. Young and Mr. Kirby to 
require the directors of the N.Y.C. to 
cease the proxy-gathering effort in the 
face of a stockholders meeting to be 
held May 6, and that certain directors 
pay out of their own pockets the money 
laid out for that effort, ruled that both 
Mr. Young and William White, presi- 
dent of the N.Y.C., must submit to pre- 
trial questioning. 


Alleghany said its counsel had advised 
it, and Messrs. Young and Kirby, that 
they possessed information which con- 
firmed a belief that “since February, 
1954, the defendants have been using 
employes of the New York Central Rail- 
road to solicit proxies to vote stock at 
the May 26th meeting for the sole pur- 
pose of perpetuating their own jobs.” 
Alleghany said that the complaint in 
the New York court had been amended 
to include charges of “wrongfully’ caus- 
ing employes and representatives of the 
N.Y.C. to spend time soliciting proxies. 


The N.Y.C. has also issued its annual 
report in which Mr. White outlined the 
“substantial results” achieved by that 
railroad in 20 months under his direc- 
tion. Among other things he said that 
earnings for 1953 of $34,002,039, the high- 
est in nine years, were 37.6 per cent 
above 1952. He said that record operat- 
ing revenues of $825,348,776 represented 
a larger percentage increase over the 
previous year than was shown by the 
nation’s railroads as a whole or the east- 
ern railroads as group. He said that 
“we have obtained this increased share 
of the available business by making 
significant improvements in our service.” 


At the time Messrs. Young and Kirby 
amended their complaint in the New 
York state court, the N.Y.C. issued a 
statement quoting Mr. White as saying 
that “Mr. Young is running for cover,” 
and that “his obvious intention in this 
latest move is to try to avoid being ques- 
tioned as to his record.” Mr. White said 
that “time and again Young filled the 
papers with plans and promises for the 
C. & O. and time and again the promises 


proved to be hot air and the plans were 
abandoned.” 

In the proxy statement of the N.Y.C. it 
was said that directors of that road 
owned or directly represented 106,622 
shares of the company’s stock and $11,- 
959,000 principal amount of obligations 
of the railroad and its affiliates. 

In a letter accompanying that state- 
ment Mr. White said, among other 
things, that the progress made by “the 
experienced, professional type of man- 
agement which has been in office’ since 
August 1, 1952,” should not be inter- 
rupted, and that directors were con- 
vinced that control of the N.Y.C. by Mr. 
Young “would be harmful to your prop- 
erty.” 


N.Y.C. Writes Letter 


Late April 14, the Commission made 
public a letter from counsel for the 
N.Y.C., in which they suggested there 
were certain matters to which the Com- 
mission ought to give reconsideration in 
connection with its order denying the 
original petition of N.Y.C. for an inves- 
tigation of the stock transactions. 


The text of the letter follows: 


“The above-mentioned petition urged 
an investigation on the Commission’s 
own motion. Whether to make such an 
investigation is decided by the Commis- 
sion in its own councils and not in a 
proceeding. If the Commission deter- 
mines to investigate, an order would in 
the usual course be issued on the Com- 
mission’s own motion. Where the Com- 
mission determines not to investigate, 
although an order may appropriately 
be used to announce the determination 
reached by the Commission in its own 
councils, it is not, we think, an order 
in a proceeding. A request for recon- 
sideration would therefore not be in 
order and this letter is not to be so 
interpreted. Any reconsideration is en- 
tirely a matter for the Commission’s 
own motion. 


“This letter should be considered 
merely as a statement by counsel of cer- 
tain facts which, because they are not 
referred to in the Commission’s recital 
of facts in its pronouncement of April 
6, we think should particularly be 
brought to the Commission’s attention. 

“1. Robert R. Young, in his proxy state- 
ment issued to New York Central stock- 
holders under date of April 8, 1954, 
elaborates certain admissions made by 
Alleghany Corporation in a press release 
issued three days before the Commis- 
sion’s order was issued. In the proxy 
statement, an excerpt from which is at- 
tached, he admits that Alleghany has 
loaned, or arranged loans from Kirby or 
banks, to Murchison and Richardson for 
the entire $20,000,000 to be paid by them 
for the 800,000 shares of New York Cen- 
tral stock. He admits that Alleghany 
and Kirby have agreed to take 600,000 
shares at $25 per share in payment for an 
equivalent amount of these loans. This 
guarantees Murchison and Richardson 
against any risk as to at least 600,600 
out of the 800,000 shares. 


“Although the description of the joint 
venture arrangement in the proxy state- 
ment is so confused as to seem inten- 
tionally obscure it would appear that this 
arrangement, if the details of it were 
known, might well protect Richardson 
and Murchison from ever contributing 
any of their own capital even as to the 
remaining 200,000 shares. 

“2. The Trust Agreement between the 
Chase and Alleghany and C. & O. pro- 
vides, among other things, (a) that it 
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can de discontinued if Alleghany nc 
longer controls C. & O., upon a finding 
by the Commission of this fact certified 
to by either Alleghany or C. & O., and 
(b) that stock can be released from 
the Trust Agreement upon receipt of a 
certificate by the trustee that the stocl 
has been sold to ‘persons not affiliatec 
with Alleghany Corporation .. .’. 

“3. Six of C. & O.’s present board oi 
directors, the number of which was re- 
duced from 13 to 11 contemporaneous) 
with the announcement that Alleghany 
and Young were giving up control oi 
C. & O., are holdovers from the old Alle- 
ghany board and are people whom Young 
selected, most of them as far back a: 
1942 when the fired Brooke, then presi- 
dent of C. & O., made Carl Newton, his 
own lawyer, president, fired 8 of the old 
directors and put 7 of his own pick on 
C. & O. board. Some of these directors are 
pensioners. 

“As to three of the new directors, one 
of them is Eaton’s son, Cyrus S. Eaton, 
Jr., another is Eaton’s son-in-law, Dr. 
Fay A. LeFevre, the third is M. S. Foth- 
eringham, president of Steep Rock 
Mines, Ltd., a company controlled by 
Eaton and Alleghany. The other three 
were, of course, picked by Young or 
Eaton. 

“This letter is being sent to each of 
the other Commissioners. 


“We would appreciate it if you would 
make this letter a part of your records 
with regard to the above-mentioned 
petition.” 





Two I.C.C. Members Wanted 
To Look Into Alleghany, 
C. & O. Sales of Stock 


An examination of the minutes of 
the Commission in connection with 
the denial by that body of a petition 
of the New York Central Railroad 
for an inquiry into stock transactions 
of the Alleghany Corporation and 
Chesapeake & Ohio Railway, dis- 
closes that Commissioners Mahaffie 
and Knudson did not agree with the 
other members of the Commission 
that the petition should be denied 
(T.W., April 10, p. 33). 


Commissioner Mahaffie voted to insti- 
tute an investigation on the Commis- 
sion’s own motion to determine whether 
the acts of Robert R. Young, Allan Kirby, 
Clint W. Murchison, Sid W. Richard- 
son and their associates, and of Al- 
leghany Corporation, constituted or 
would constitute a violation of the out- 
standing order of the Commission in 
Finance No. 14692, Chesapeake & Ohio 
Railway Co. Purchase, 261 I.C.C. 239. 
Among other things, the report and or- 
der in that proceeding approved con- 
trol of the C. & O. by Alleghany, but re- 
quired Alleghany and C. & O. to place in 
a voting trust all voting stocks’ of car- 
rier corporations subject to Commission 
regulation not then affiliated with ihe 
C. & O. In that trust were placed 800,- 
000 shares of N.Y.C. stock owned by the 
Cc. & O. 

Those N.Y.C. shares were sold to 
Messrs. Murchison and Richardson, T° *- 
ans friendly to Mr. Young, a few dys 
after Alleghany sold its shares of C. & 0. 
stock to Cyrus Eaton, a Cleveland inc 's- 
trialist, who succeeded. Mr. Young 4 
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chairman of the C. & O. board. Alle- 
giuany later said that it had loaned part 
of the $20,000,000 involved in the pur- 
chase of the N.Y.C. shares by Messrs. 
Murchison and Richardson. The N.Y.C. 
also charged that Mr. Kirby furnished 
another $5,000,000. 

Commissioner Knudson voted against 
the proposed order of denial, and voted 
for an investigation to determine and 
evaluate “all facts and law relating to 
both the transfer of the C. & O stock 
from the Alleghany Corporation to Mr. 
Cyrus Eaton and the sales transaction 
involving the release of the New York 
Central stock held in trust by the Chase 
National Bank to various persons in- 
volved, and of any relationship between 
these said transactions and the parties 
involved all to the end of protecting the 
public interest.” 





Motor Rate Increases on 
Small Shipments, Florida 
To Middle West, Protested 


Protests against proposed increases 
on shipments less than 2,000 pounds 
via motor carrier moving on class 
rates between points in Florida and 
points in Central Territory, have 
been received by the Commission. 


The protested schedule, published by 
Central and Southern Motor Freight 
Tariff Association, agent, to become ef- 
fective April 21, was identified as sup- 
plement No. 43 to that association’s 
MF-I.C.C. No. 117. ‘ 

The Atlanta Freight Bureau, protes- 
tant, said the protested tariff published 
“penalty charges on less-than-truckload 
shipments weighing less than 2,000 
pounds.” 

“The schedule,” it said, “provides for 
general application of an increase of 
20 per cent over the present rates 
(maximum 20 cents a 100 pounds) which 
is subject to further increase of 15 
per cent (total maximum 23 cents a 100 
pounds) over the present level of rates. 

“This increase is to be applied to the 
percentage of first class applicable to 
each commodity after the proper classi- 
fication and its rating in relation to first 
Class has been determined, and the per- 
centage of first class rating converted 
to a rate in cents per 100 pounds.” 

The Atlanta bureau said the publication 
protested applied only on traffic moving 
on less-than-truckload class rates only, 
and only when such traffic moved be- 
tween points in Florida, on the one hand, 
and, on the other, points in Illinois, In- 
diana, Iowa, Michigan, Missouri, Ohio, 
Pennsylvania, West Virginia, and Wis- 
consin. 


‘Extreme’ Increases Seen 


his protestant submitted an appendix 
Which, it said, “shows clearly the ex- 
treme increases herein proposed and 
the inconsistent lack of balance be- 
tween the rates to be applied to ship- 
men's weighing less than 2,000 pounds 
a compared with shipments weighing 
2000 pounds and over.” It said its ap- 
pencix showed the present and pro- 
posed rates “from one of the most im- 
portent shipping points in Central Ter- 
titory to some of the largest points in 
the tate of Florida receiving this class 
of freight.” The bureau said its exhibit 
also showed that the proposed increase 
Was much greater, actually, on lower 


rated traffic than on higher rated traffic. 
It said the exhibit set forth in effect 
that new ratings would be created on 
the affected traffic, “thus substantially 
departing from the so-called uniformity 
program announced by the carriers.” 

“The import of this action can well be 
understood,” continued the Atlanta bu- 
reau, “when it is recognized that per- 
haps most of the class-rated less-truck- 
load traffic moving between Central 
Territory and the state of Florida is 
within the weight bracket of 2,000 pounds 
and less.” 

The bureau said that in attempting to 
justify such a publication as the instant 
proposal certain other respondents in 
the past had referred to a proposal be- 
fore the Southern Freight Association to 
establish pick-up and delivery charges on 
less-than-carload rail traffic. The prot- 
estant added, however, that it was re- 
liably informed that publication of such 
charges by the railroads had been in- 
definitely postponed. Further, it said, 
a similar proposal before the South- 
western Freight Bureau and the Western 
Trunk Line Committee had been with- 
drawn and canceled entirely. 

The bureau said motor carriers should 
be required to support with authorita- 
tive proof the reasonableness of the size- 
weight division in controversy before 
“these arbitrary increases on shipments 
weighing less than 2,000 pounds are per- 
mitted to become effective.” 


Southern Traffic League 


The Southern Traffic League asserted, 
among other things, that the protested 
schedule failed to provide rates refiect- 
ing proper classification relationships. 

“The same arbitrary or penalty charge, 
23 cents per 100 pounds,” the league said, 
“is added to traffic rated 50 per cent of 
first class, for example, as that added to 
traffic rated 100 per cent of first class. 

“Necessarily, the result would be to 
disrupt and destroy classification rela- 
tionships in direct violation of the pro- 
visions of the act respecting mainte- 
nance of rates reflecting such just and 
reasonable classifications. 

“If the protested schedule become ef- 
fective, the relation which the lower 
classes bear to first class on all ship- 
ments less than 2,000 pounds will vary 
for practically every distance. For all 
distances they would bear no proper 
and reasonable relationship to the nor- 
mal adjustment maintained on ship- 
ments of 2,000 pounds and over as to 
which larger shipments the established 
just and reasonable classification rela- 
tionships will continue to be observed.” 

The league said the protested publi- 
cation obviously would result in unjust 
and unreasonable charges and would 
cause undue and unreasonable prefer- 
ence and advantage of particular descrip- 
tions of traffic, and would subject other 
descriptions of traffic to unjust discrim- 
ination and unjust and unreasonable 
prejudice and disadvantage. 

C. E. Walker, of Columbus, Ga., on 
behalf of the Southeast Shippers Asso- 
ciation, Inc., the Columbus Freight Bu- 
reau, Inc., and the Associated Freight 
Bureaus, Inc., protested the aforemen- 
tioned increases. Mr. Walker said he 
favored the contentions set forth by the 
Southern Traffic League. 





A.C.Y. Stock Split Proposed 


The Commission’s approval of a five- 
for-one split of the common stock of the 
Akron, Canton & Youngstown Railroad 
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is asked by an application in Finance 
No. 18509, the stated purpose being to 
bring the $100 par present common down 
to a “popular” range of prices by issuing 
five shares of no-par stock for each of 
the present shares of $100 par stock. 

At the same time, the A. C. & Y. said 
it planned to amend its agreement of 
consolidation to provide that it may 
issue 500,000 shares of common stock 
without par value in place of its present 
authority to issue 100,000 shares of $100 
par value. 





Applications for Motor 
Property Rights Digested 


The Commission has issued its second 
digest of applications of motor carriers 
of property for operating rights, a type 
of information which had not appeared 
in TRAFFIC WorRLD prior to the issue of 
April 10, 1954, on page 28. 


The digest (Notice No. 2, dated April 
9) also shows applications for permission 
to purchase motor carrier rights. Each 
of those applications has been digested 
hitherto in these columns under the 
heading “Motor Finance Cases.” 

The applicants and the operating au- 
thority sought were shown in the digest 
(Notice No. 2) as follows: 


MC-1150, Sub. 6, J. B. Heeren, dba Heeren 

Trucking Co., Lemmon, S.D. Common car- 
rier, over irregular routes, transporting 
petroleum products, in bulk, in tank trucks, 
from Dickinson, N.D., and points within 10 
miles thereof, to points in South Dakota 
on and north U.S. Highway 14. Applicant is 
authorized to conduct operations in Wyo., 
S.D., N.D., and Kan. 
, Sub. 15, Ford Van Lines, Inc., 
Lincoln, Neb. Common carrier, over irregu- 
lar routes, transporting household goods as 
defined by the Commission, between points 
in California, on the one hand, and, on 
the other, points in Tex., N.M., and Okla. 
Applicant is authorized to conduct opera- 
tions in all states in the United States, and 
the District of Columbia. 

MC-3722, Sub. 1, Charles Berman, dba 
Berman’s Express, Camden, N.JI. Common 
carrier, over irregular routes, transporting 
general commodities, except those of un- 
usual value, and except dangerous. ex- 
plosives, livestock, household goods as de- 
fined by the Commission, commodities in 
bulk, commodities requiring special equip- 
ment, and those injurious or contaminating 
to other lading, between Philadelphia, Pa., 
and Camden, N.J., on the one hand, and, 
on the other, points in New Jersey within 
25 miles of Camden. Applicant is authorized 
to conduct operations in Pa., and NJ. 

MC-9997, Sub. 2, Keomah Truck Lines, 
Inc., Oskaloosa, Ia. Common carrier, over 
irregular routes, transporting prepared ani- 
mal feed and prepared poultry feed (not 
frozen), from Burlington, Wis., to points 
in Polk, Jasper, Poweshiek, Iowa, Johnson, 
Scott, Marion, Mahaska, Koekuk, Washing- 
ton, Louisa, Muscatine, Lucas, Monroe, 
Wapello, Jefferson, Henry, Des Moines, 
Wayne, Appanoose, Davis, Van Buren, Lee, 
Cedar and Clinton Counties, Ia. Applicant 
is authorized to conduct operations in IIl., 
and Ia. 

MC-15728, Sub. 1, Auto Products Trans- 
port Sales & Warehouse Co., Inc., Detroit, 
Mich. Contract carrier, over irregular routes, 
transporting paper and paper products be- 
tween Toledo, O., on the one hand, and, on 
the other, points in Michigan on and north 
of Michigan Highway 25 between Huron City, 
Mich., and Bay City, Mich., Michigan High- 
way 20 between Bay City and Midland, Mich., 
and U.S. Highway 10 between Midland and 
Ludington, Mich., including points on the 
indicated portions of the highways specified. 
Applicant is authorized to conduct opera- 
tions in O., and Mich. 

MC-52858, Sub. 37, Convoy Co., a Corpora- 
tion, Portland, Ore. Common carrier, over 
irregular routes, transporting trailers de- 
signed to be pulled behind passenger vehi- 
cles, in initial and secondary movements, by 
truckaway method, between points in Calif., 
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Ore., Wash., Ida., Mont., Nev., Wyo., Utah, 
Colo., Ariz., and N.M. 

MC-59478, Sub. 1 (amended), R. S. Ruark, 
dba Ruark Truck Line, Morganfield, Ky. 
Common carrier, over regular routes, trans- 
porting general commodities, including com- 
modities in bulk, but excepting those of 
unusual value, and excepting Class A and 
B explosives, household goods as defined by 
the Commission, commodities requiring spe- 
cial equipment, and those injurious or con- 
taminating to other lading, between Mor- 
ganfield, Ky., and junction Kentucky 
Highway 56 and Kentucky-Illinois State line, 
over Kentucky Highway 56, serving all in- 
termediate and off-route points in Kentucky 
on or within three miles of that portion of 
Kentucky Highway 56 extending between 
Morganfield, Ky., and the Kentucky-Illinois 
state line, and general commodities, except- 
ing those of unusual value, and excepting 
Class A and B explosives, household goods 
as defined by the Commission, commodities 
in bulk, commodities requiring special 
equipment, and those injurious or con- 
taminating to other lading, serving all in- 
termediate and off-route points on or within 
three miles of that portion of Kentucky 
Highway 130 extending between Uniontown, 
Ky., and Morganfield, Ky., in connection 
with carrier’s authorized regular route op- 
erations between Uniontown and Morgan- 
field. Applicant is authorized to conduct 
operations in Indiana and Kentucky. 

MC-76032, Sub. 79, Navajo Freight Lines, 
Inc., Denver, Colo. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, but excepting commodi- 
ties of unusual value, livestock, household 
goods as defined by the Commission, com- 
modities in bulk, and those requiring special 
equipment, serving the site of the New 
Mexico State Penitentiary on New Mexico 
Highway 10, approximately two miles south 
of junction U.S. Highway 85 and New Mexico 
Highway 10, as an off-route point in con- 
nection with carrier’s regular route opera- 
tions between Denver, Colo., and Albuquer- 
que, N.M. Applicant is authorized to trans- 
port general commodities, with various ex- 
ceptions, in Calif., N.M., Ariz., Tex., Colo., 
Tll., Neb., Mo., Ia., and Kan. 


MC-88905, Sub. 7, Carl R. Van Dyke, dba 
Cc. R. Van Dyke, Montgomery, N.Y. Com- 
mon carrier, over irregular routes, trans- 
porting coal, from points in Lackawanna, 
Luzerne, Carbon, and Schuylkill Counties, 
Pa., to Brainard and New Lebanon, N.Y. 
Applicant is authorized to conduct opera- 
tions in Pa., N.Y., and Conn. 

MC-92983, Sub. 90, amended, Eldon Miller, 
Inc., Iowa City, Ia. Common carrier, Over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from West Memphis and Conway, Ark., 
and points within 10 miles thereof, to points 
in Ala., Ark., Ill., Ky., La., Miss., Mo., and 
Tenn., within 200 miles of West Memphis 
and Conway, Ark. Applicant is authorized 
conduct operations in Ill., Ind., Neb., Ia., 
Wis., Mo., and Minn. 


MC-109976, Sub. 3, Cochran & Ruckwied 
Corporation, Hoboken, N.J. Common car- 
rier, over irregular routes, transporting gen- 
eral commodities, except those of unusual 
value, and except Class A and B explosives, 
household goods as defined by the Commis- 
sion, commodities in bulk, commodities re- 
quiring special equipment, and those in- 
jurious or contaminating to other lading, 
between Newark, N.J., on the one hand, and. 
on the other, points in Essex, Hudson, and 
Union Counties, N.J. Applicant is author- 
ized to conduct operations in N.Y. and N.J. 


MC-110798, Sub. 3, James C. Bussinger, 
dba Williston-Scobey Transfer, Plentywood, 
Mont. Common carrier, over regular routes, 
transporting general commodities, except 
those of unusual value, and except Class 
A and B explosives. household goods as 
defined by the Commission, commodities in 
bulk, and those requiring special equipment, 
between Opheim, Mont., and Glassgow, 
Mont, over Montana Highway 22; between 
Plentywood, Mont., and Regway border sta- 
tion on United States-Canada International 
Boundary line, over Montana Highway 16; 
between Whitetail, Mont., and Big Beaver 
border station on United States-Canada in- 
ternational boundary line, over Montana 
Highway 13; between Plentywood, Mont., 
and Westby, Mont., over Montana Highway 
5; and between Opheim, Mont., and West 
Poplar, Mont., over Montana Highway 22, 
serving all intermediate points on the routes 
described above. Applicant is authorized to 
conduct operations in Mont., and N.D. 

MC-111507, Sub. 2, T. L. Burns, Strong, Ark. 
Common carrier, over irregular routes, trans- 
porting lumber, from points in Union 
County, Ark., to points in Kan., Ill., Mo., 
Miss., aird Tenn., those in Louisiana south of 


U. S. ag 84, those in Oklahoma west 
of U. S. Highway 81, and those in Texas 
west of U. S. Highway 281. Applicant is au- 
thorized to conduct operations in Ark., La., 
Okla., and Tex. 

MC-111777, Sub. 6, Stephen Lahotski, 
Throop, Pa. Common carrier, over irregular 
routes transporting plastic refrigerator doors 
and plastic refrigerator parts, between Wor- 
cester, Mass., on the one hand, and, on the 
other Columbus and Mansfield O., and Rich- 
mond, Ind. 

MC-113382, Sub 4, Howard J. Nelson and 
James Melvin Nelson, dba Nelson Brothers, 
Nebraska City, Neb. Contract carrier, over 
irregular routes, transporting canned or pre- 
served foodstuffs, not cold-packed or frozen, 
from Lawrence, Kan., to Council Bluffs, Ia., 
and points in Nebraska, and canned goods 
and table sauce, on return. Applicant is au- 
thorized to conduct operations in Neb., Ia., 
Mo., Kan., Colo., Okla., Minn., S.D., Mont., 
Wyo., Ill., and Ark. 

MC-114638, Alfred DeSautels, Jr., and Al- 
fred DeSautels, Sr., dba Alfred’s Trailer 
Transport Co., Colorado Springs, Colo. Com- 
mon carrier, over irregular routes, transport- 
ing coach trailers, house trailers, commer- 
cial trailers, laboratory trailers, cabin trailers, 
bungalow trailers, and special purpose trail- 
ers, in both initial and secondary move- 
ments, by truckaway and towaway service, 
from points in Colorado to points in Calif., 
and Nev. 

MC-114641, S. B. Platt, III, dba Columbus 
Warehouse & Storage Co., Columbus, Miss. 
Contract carrier over irregular routes, trans- 
porting commodities classified as (1) meats, 
meat products and meat by-products, (2) 
dairy products, and (3) articles distributed 
by meat-packing houses, as defined by the 
Commission, from Columbus, Miss., to points 
in Miss., and Ala. within 100 miles of Co- 
lumbus, Miss., and empty containers or other 
such incidental facilities (not specified) used 
in transporting the commodities specified in 
this application, on return movement. 





Extension of New Orleans 


Commercial Zone Asked 


The New Orleans Traffic and Trans- 
portation Bureau has asked reopening 
and reconsideration of Ex Parte MC-37, 
Commercial Zones and Terminal Areas, 
with a view to modification of the pres- 
ent boundaries of the city’s contiguous 
area to include a number of industries, 
and three airfields, within the New Or- 
leans commercial zone and terminal area. 

In addition to the industries, the bu- 
reau asked modification of the present 
zone boundaries to include the Moisant 
International Airport, the New Orleans 
Airport, and the Callender Airport. 


The areas to be included, said the bu- 
reau, were served by the same utility 
company at the same rates, New Orleans 
newspapers were delivered in all of the 
areas at the same price as within the 
municipal limits, and the cost of tele- 
phone service was the same as within the 
city. The bureau stated that “the pro- 
posed extended area is presently inte- 
grated commercially with New Orleans 
by reason of its dependence upon the city 
for employment, shopping, shipping and 
other services as being considered for all 
practical purposes as being within the 
commercial area of New Orleans. 





Date for Contract Carrier 


Service Views Now June 15 


The Commission has issued a notice 
in Ex Parte MC-46, Recommendations 
re Legislation—Motor Contract Carriers, 
postponing from May 3 to June 15 the 
date for those interested to file with it 
written statements containing data, 
views, or arguments which were the 
subject of a February 15 order (T.W., 
March 6, p. 39). 


The investigation was instituted by 
that order on a petition of the Contract 





TRAFFIC WORL! 


Carrier Conference of American Truck 
ing Associations, Inc., which asked th: 
investigation with a view to legislativ: 
recommendations because, it asserted 
there was need for new definitions o 
contract and common carriage. Th< 
conference also asserted that restriction: 
on permits had forced shippers into pri 
vate carriage. 

The .Commission said-that the ad- 
ditional time for filing was granted o1 
request of counsel for the National Traf- 
fic Committee. 





Bureau Protests Low Motor 


Rate on Dairy Products 


The Middlewest Motor Freight Bureau 
has asked the Commission to suspend a 
rate of 140 cents a 100 pounds, minimum 
weight 10,000 pounds, on dairy products 
from Oklahoma City, Okla., to Chicago, 
Ill. published to become effective 
April 17. 

The bureau said the rate was named 
in supplement No. 41 of its own tariff, 
MF-I.C.C. No. 237, having been pub- 
lished following independent action by 
Voss Truck Lines, Oklahoma City. The 
bureau said that in protesting the mat- 
ter it acted for its carrier members 
parties to the aforementioned tariff. 

“As justification for its proposal,” said 
the bureau, “the carrier respondent stated 
that the proposed rate was published so 
that a number of small creameries that 
do not have sufficient tonnage to for- 
ward 20,000 pounds might have rates on 
which to ship their products to Chicago. 
The proposed 140-cent rate is only 51.4 
per cent of the present rail and motor 
rates.” 

After stating the existing rail and 
motor rates on this commodity, the 
bureau said the protestant motor lines 
were “somewhat apprehensive about the 
proposed rate and fear that similar re- 
duced rates will spread to other south- 
western points if the proposed 140-cents 
rate becomes effective.” 

“A minimum truckload of 10,000 
pounds will return only 16.6 cents per 
truck mile for the 843-mile haul to Chi- 
cago,” continued the bureau. “Since 
most of the articles covered by the pro- 
posed rate require refrigeration, the net 
truck-mile yield will be materially less 
than 16.6 cents. 


“In view of the lower measure of the 
proposed rate and the earnings there- 
from, we urge that it be suspended 
pending an investigation concerning its 
lawfulness.” 





Staley Protests G. M. & O. 
Soybean Rate Proposal 


The A. E. Staley Manufacturing Co., 
of Decatur, Ill., has asked the Commis- 
sion to suspend supplements Nos. 17 and 
18 to Gulf, Mobile & Ohio Railroad 
freight tariff G.F.O. 3856-B, I.C.C. No. 
222, both effective April 19 (the latter 
supplement canceling the former). 

The protesting company said the sup- 
plements were identical except that, for 
the purpose of applying reshipping or 
proportional rate on soybeans now in 20 
elevator on a connecting line in ©'i- 
cago, they had eliminated from sup! 'e- 
ment No. 18 the following: 

“Rate also applies on through bi’°d 
shipments originating at points fom 
which no joint through commodity r ‘es 
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e in effect, not stopped in transit at 
shipping point, subject to this ap- 
ication. The rate will also apply to 
ipments handled in conformity with 
ansit rules and regulations published 
iy: tariffs lawfully on file with the Inter- 
state Commerce Commission.” 

Staley said that, over a long period 
of years, it had exported products of soy- 
beans at a rate on meal of 39 cents a 
100 pounds, plus 15 per cent, and on 
oil at a rate of 76 cents a 100 pounds, 
plus 15 per cent. Those, it said, were 
the present rates to Gulf ports. It added: 

“The exportation of this particular lot 
of soybeans at a rate of 25% cents per 
ewt., plus 12 per cent, in the hands of 
Board of Trade speculators would deprive 
legitimate processors of acutely needed 
raw material and such soybeans would 
move to Gulf ports at rates which would 
yield relatively low per-ton-mile earn- 
ings.” 

The protesting company said, that 
predicated on 1,500 bushels a car, the 
rate would yield, to Mobile, Ala., 0.611 
cent a ton-mile, distance 934 miles, and 
to New Orleans, 0.553 cent a ton-mile, 
1,031 miles. This, it said, was in contrast 
with an average revenue a ton-mile of 
Class I railroads in the United States 
in 1952 of 1.430 cents and with average 
revenue a ton-mile in the Southern 
Region of 1.437 cents. In 1952, it said, on 
the authority of the Association of 
American Railroads, the G. M. & O. had 
earned 1.374 cents a ton-mile. 

Staley cited Commission cases to the 
effect that the proportional or reship- 
ping rate from the transit point was that 
in effect when the inbound shipment 
moved from the point of origin. 


oenrms = 





Auto Carriers State Views 
On I.C.C. Filing Charges 


Automotive carriers have, in large part, 
based their objections to a proposed 
schedule of fees for filing applications 
with the Commission on the ground that 
shippers generally desire to reach each 
of the 48 states, which would require an 
outlay of $2,550 in fees for a single ap- 
plication for authority to transport auto- 
mobiles. 

Also, they say, in statements of their 
views filed in response to a Commission 
request, that they require many tem- 
porary rights, most of them to move gov- 
ernment traffic. ‘They compare, also, 
the payment of the total of $2,550 for 
serving all states for the volume of traf- 
fic that will be originated at points like 
Detroit, St. Louis, or Chicago, and for 
the volume that would originate at a 
point producing a lesser volume. 

Arco Auto Carriers, Inc., of Chicago, 
made a lengthy presentation to the Com- 
mission on these lines. In addition it 
also observed that the volume of traf- 
fic destined to the heavily populated 


. States would be less than that to the 


States with a lesser density of popula- 
tion. It said that “this situation illus- 
trates the impracticability of attempt- 
ing to treat unequals equally.” 

It said that carriers would be unwilling 
to expend a large sum without any 
degree of certainty as to whether even 
&pert of the authority sought might be 
gran ed, and that only the larger carriers 
Wou 1 be in a position to assume the 
expe.ise of an application involving a 
broa | territorial scope. The fee schedule, 
tt sid, was definitely discriminatory 
agai. st the small shipper and the smaller 





carrier, which it said was another evi- 
dence of the fact that the fee schedule 
would not serve the best interests of 
the public. 

Kenosha Auto Transport Corporation, 
of Kenosha, Wis., also expressed the 
view that the cost of applying for au- 
thority in each of the states was un- 
reasonable, for the automobile - trans- 
porter. It said the fees for temporary 
authorities for more than 30 days had 
no relationship to the benefits to be 
gained, and were a deterrent to applica- 
tions for tem'porary authority where 
there was any chance of denial or where 
the amount of traffic to be moved did 
not warrant the expense. 

The two automobile transporters ob- 
jected also to the fees for mergers and 
other financial applications. Kenosha 
also said that the proposed $250 for 
approval of an amendment to a so- 
called Bulwinkle rate agreement between 
carriers seemed to be unrelated to the 
benefits to be gained or the cost of 
processing such an application. 


FINANCE APPLICATIONS 


¢ 


Finance No. 18483 (amended), Illinois 
Central Railroad asks authority to issue 
372,914 additional shares of new common 
stock to be held for conversion of outstand- 
ing shares of new preferred stock, in con- 
nection with its application for authority to 
issue 2,715,994 shares of common stock with- 
Out par value and 372,914 shares of preferred 
stock of par value of $50 a share, in ex- 
change for 1,357,997 shares of common stock 
of par value of $100 a share and 186,457 
shares of preferred stock of par value of $100 
a share previously | issued. 

* 


Finance No. 18507, Southern-Plaza Ex- 
press, Inc., St. Louis, Mo., asks authority to 
issue $400,000 promissory note the proceeds 
of which are to replace, in part, funds ex- 
pended in construction of a freight terminal 
in St. Louis. 

* * * 

Finance No. 18507, Sub. 1, Columbia 
Terminals Co., St. Louis, Mo., asks authority 
to guarantee by endorsement a _ $400,000 
note proposed to be issued by its subsidiary, 
Southern-Plaza Express, Inc., for which ap- 
plication is made jn Finance No. 18507. 

- 


Finance No. 18508, Reading Co., asks au- 
thority to construct and operate a 3.36-mile 
branch line of railroad from Laurel Dale 
Station, Muhlenberg township, Berks County, 
Pa., to a connection with the East Pennsyl- 
vania Railroad Co. (leased and operated by 
the Reading), at Blandon Station, Maiden 
Creek township, Berks county. The Reading 
said the new line, because of grade improve- 
ments, would permit it to “effect a more 
economical and efficient operation by the 
elimination of engine helper service now 
required.” 

* * + 

Finance No. 18510, Southern Pacific asks 
authority to issue $7,905,000 of its equip- 
ment trust certificates, Series NN, to cover 
part of the cost, estimated at $10,585,497, of 
35 diesel electric freight locomotives, 384 
flat cars, and six lightweight passenger train 
chair cars. The certificates would be dated 
April 1, and mature in 15 annual install- 
ments. Bids are asked by noon of April 29 
at the New York -oflices of the railroad. 

*~ 


MC-F-5680, Coast Truck Lines, Inc., Seat- 
tle, Wash., asks authority to purchase the 
operating rights and equipment of North 
Beac-Astoria Transit fo... of Ilwaco, Wash. 


MC-F-5681, R. H. Gauldin, dba Safety 
Transit Lines, Danville, Va., asks authority 
to purchase certain operating rights of Vir- 
ginia Stage Lines, Inc., Charlottesville, Va. 

* 


MC-F-5682, Blake and Howard Brown, dba 
Brown Brothers, Curwensville, Pa., asks au- 
thority to purchase the operating rights of 
Robert Speacht, of Johnstown, Pa. 

* * 


MC-F-5683, Buch Express, Inc. Harris- 
burg, Pa., asks authority to purchase certain 
operating rights of Wm. McCullough Trans- 
portation Co., Inc., East Rutherford, N.J. 

* 


MC-F-5684, Lakeland Bus Lines, Inc., New- 
ark, N.J., asks authority to purchase certain 
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operating rights of De Camp Bus Lines, 
Clifton, N.J. 
aK * * 

MC-F-5685, Motor Express, Inc. of Indiana, 
Indianapolis, Ind., asks authority to pur- 
chase certain operating rights of Motor Ex- 
press, Inc.. Cleveland, O. U.S. Truck Lines, 
Inc. of Delaware, Cleveland, joins as the 
real party in interest. 

a * * 

MC-F-5686, United States Van Lines, Inc., 
Oak Park, Ill., asks authority to consolidate 
properties of Archibald H. and Hazen H. 
Stevens, dba Stevens Van Lines and Stevens 
Brothers Moving & Storage, Saginaw, Mich., 
and temporarily to operate. 

cd * * 


MC-F-5687, Fogarty Bros. Transfer, Inc., 
Tampa, Fla., asks authority to purchase cer- 
tain operating rights of Ralph DeCosta 
Shaw, dba Seaboard Van Lines, of Washing- 
ton, D.C. 

* OK * 

MC-F-5688, Russell DeVries, dba Carlton 
Hill Trucking Co., Carlton Hill, N.J., asks 
authority to purchase certain operating 
rights of Maat’s Trucking Co., Clifton, N.J. 

* co * 


MC-F-5689, Virginia-Carolina Freight Lines, 
Inc., Martinsville, Va., asks authority to 
purchase the capital stock, operating rights 
and equipment of Burlington Truckers, Inc., 
Burlington, N.C., and temporarily to operate. 


PETITIONS FOR REHEARING, ETC. 





FF-115, Flynn Forwarding Co., Inc. Acme 
Fast Freight, Inc., and National Carloading 
Corp. ask hearing. geet 

FF-235, Inter State Express Permit Trans- 
fer. National Carloading Corp. asks hearing. 

* * 


FF-236, Arrow Marine Forwarders Permit 
Transfer. National Carloading Corp. asks 
hearing. 

= od * 


No. 31216, Chas. H. Lilly Co. v. G.N. Ry. 
Co., et al. Defendants ask reconsideration 
by entire Commission and modification of 
effective date of order of Feb. 5. 

* 


MC-111069, Sub. 6 TA, Coldway Carriers, 
Inc. Applicant asks amendment of appli- 
cation and reconsideration and cancellation 
of revocation order of Mr. 17. Pillsbury 
Mills, Inc., asks reconsideration and with- 
drawal of order of revocation. 

* 


MC-113779, Sub. 6 TA, York Interstate 
Trucking, Inc. Applicant asks reconsider- 
ation. a 

* * 


MC-C-1115, Motor Carrier Rates New York 
City Area—New England. Sommer’s Motor 
Lines, Inc., asks rehearing. 


I. & S. M-5740, Participation of Marine 
Forwarding, Inc. Respondent asks vacation 
of order of suspension. 

* 


MC-40830, Sub. 7 TA, G. A. Puryear Truck 
Line. Applicant asks reconsideration of ap- 
plication and vacation of order of Mar. 8, 
denying application. . 

of 


MC-103490, Sub. 42, Provan Petroleum 
Transportation Co., Extension—N.J. Appli- 
cant asks reconsideration of report of June 
29, 1953, requiring cancellation of portion of 
present authority. 2 

* * 

MC-107952, Sub. 51, Beverage Transporta- 
tion Co. Shirks Motor Express Corp. asks 
reopening and reconsideration. 


MC-111069, Sub. 4, Coldway Carriers, Inc., 
Extension—Downingtown, Pa. Applicant asks 
amendment of application. 

* * * 


MC-111148, Sub. 6, Central Thru Pacific 
Truck Lines, Inc. Applicant asks reconsider- 
ation. 

* * *~ 

MC-114230, Paul M. Gillmor Co. Common 
Carrier Application. Refiners Transport & 
Terminal Corp. asks reconsideration of order 
of Feb. 2. 

* * ” 

MC-114478, L. C. Ball and B. J. Ball Com- 
mon Carrier Application. Applicants ask 
further hearing. 

~ * 

MC-C-1624, Iron or Steel Rope—Kansas 
City to Philadelphia. Middlewest Motor 
Freight Bureau asks that scope of investi- 
gation be broadened. ‘ 


I. & S. M-5817, Stopping in Transit—New 
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England, N.Y. and N.J. Hartford Transpor- 

tation Co., Inc., asks vacation of order of 

suspension, in part. 
* cm 

FF-221, Sub. 1, Barge Service Corp. East- 

ern Territory railroads asks further hearing. 
~*~ * * 


No. 31139, Southeast Ford Tractor Co. v. 
A. & W.P., et al.; No. 31139, Sub. 1, Yancey 
Bros. Co. v. B. & O., et al.; No. 31150, Jeff 
Hunt Machinery Vo. v. A.C.L., et al.; No. 
31150, Sub. 1, Stribling Bros. Machinery Co. 
v. C. & G., et al. Defendants ask reopen- 
ing, reconsideration and, conditionally, fur- 
ther hearing. 

om » » 

No. 31195, Continental Coal Co. v. C.M.St.P. 
& P., et al. Complainant asks reopening 
and reconsideration by Commission. 

* * 


I. & S. 6076 and F.S.A. 27752, Coal, Hazard, 
Ky. Group to Southeast. Respondents and 
applicants ask modification of effective date 
of order of Mar. 8. X 

* * 


MC-64932, Sub. 133, Rogers Cartage Co. 
Extension—Joliet, Ill. Refiners Transport & 
Terminal Corp. asks reopening of recom- 
mended report and order effective Feb. 15 to 
amend finding as to commodities authorized. 

* * ~ 


MC-96424, Sub. 1, William E. Harr, Exten- 
sion—Additional States. Applicant asks re- 
consideration. E 

* * 

MC-103993, Sub. 27, Morgan Driveaway, Inc., 
Extension—Vicksburg, Miss.; MC-106297, Sub. 
21, Mid States Trailer Transport, Inc., Ex- 
tension—Same. Eastern Territory railroads, 
et al., ask reopening and reconsideration. 

o> 


MC-112306, Sub. 6 TA, C and R Transfer 
Co. Applicant asks reconsideration of order 
of Mar. 17. ie 

* 


MC-113029, Subs. 3 and 4, Marcus Truck- 
ing Co., Inc., Extension—N.Y.; MC-80428, 
Sub. 12, H. L. & F. McBride Extension— 
Ohio; MC-111435, Sub. 2, C. & E. Trucking 
Corp., Extension—Flavoring Syrup. Ap- 
plicant in MC-113029, Subs. 3 and 4, asks re- 


consideration. 
* 7 ” 


MC-114589, Sub. 1 TA, Art Keseling. Ap- 
plicant asks reconsideration of order of Mar. 
12, denying temporary authority. 

m ” * 

No. 31254, Skelly Oil Co. v. A. & S., et al. 
Complainant asks reconsideration by full 
Commission. 

* * 7” 

I. & S. 6111, Iron and Steel Billets—Hous- 
ton to Baton Rouge. Respondents ask con- 
sideration by entire Commission. 

oe 7 a 


MC-200, Sub. 165 TA, Riss & Co., Inc. Ap- 
plicant asks amendment of application and 
reconsideration. 

om * * 


MC-30837, Subs. 118 and 120, Kenosha Auto 
Transport Corp. Applicant asks reconsider- 
ation. 

* » 


- 

MC-113244, A-D-A Motor Freight Line. 
Applicant asks reconsideration and argu- 
ment. 

. om * 


MC-114253, Labadie Bros. Co. Applicant 
asks further hearing solely for purpose of 
submitting additional financial data. 

- . * 

MC-114589, Sub. 1 TA, Art Keseling. Ap- 
plicant asks reconsideration of order of Mar. 
12, denying temporary authority. 


* . - 


MC-C-1115, Motor Carrier Rates New York 
City Area—New England. Moskowitz Motor 
Transportation, Inc., asks further hearing 
and modification of order of Jan. 19 re- 
garding rates applicable to bottles, etc., 
between Norwich, Conn. and N.Y. area. 

* om * 

I. & S. M-5814, Alcoholic Liquors—Law- 
renceburg to N.Y. and Md. Eastern Cen- 
tral Motor Carriers Association, Inc., asks 
vacation of suspension order insofar as it 
affects Silver Spring, Md. 


* + * 


MC-FC-56371, Norman B. Wolley, Trans- 
feree, and Dye’s Delivery Service, Trans- 
feror. Applicants ask reconsideration. 

» * * 


MC-FC-56517, A. K. Finney Co., Trans- 
feree, and A. K. Finney, Transferor. Appli- 
cants ask reconsideration. 

a * * 

MC-FC-56704, Beverage Haulers, Inc., Trans- 
feree, and Leon L. Fairley, Inc., Transferor. 
Applicants ask reconsideration. 





C. omyalaints 





No. 31492, American Popcorn Co., Sioux 
City, Ia. v. Sante Fe et al. 


Alleges rates on numerous carloads of 
unpopped popcorn, from Sioux City to 
points in California, Colorado, Missouri, 
Oregon, and Texas, and from Ord, Neb., 
to Sioux City, in the period January 1, 
1952, to January 1, 1953, in violation of 
section 1. Asks cease and desist order, 
and reparation of $300. (Richard W. 
Wigton, 1221 Badgerow Bldg., Sioux City, 
Ta.) 


* * * 


No. 31493, Basic Refractories, Inc., 
Cleveland, O., v. A. C. & Y. et al. 
Alleges in violation of section 1 rates 
on agricultural limestone, unburnt (not 
ground or pulverized) in bulk, from 
Narlo and Maple Grove, O., to points in 
New York, Pennsylvania and West Vir- 
ginia. Asks cease and desist order and 
rates. (R. A. Ellison, 306 Neave Bldg., 
Cincinnati 2, O.) 


* a * 


No. 31494, Kentucky Intrastate Rates 
and Charges on Coal. 

Investigation instituted by the Com- 
mission, division 1, on petition of Ken- 
tucky railroads, into coal rates within 
Kentucky which it is alleged the Rail- 
road Commission of Kentucky has held 
below the levels resulting from increases 
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authorized by the federal Commission ir 
Ex Parte 175. 
of * * 

MC-F-5673, Joint Northeastern Moto: 
Carrier Association, Inc., Philadel- 
phia, Pa., v. Marine Forwarding, Inc. 
Trenton, N.J. et al. 

Allege operations of Marine Forward- 
ing, Leon F. Zullo, dba Prospect Truck- 
ing Co., and Star Transport Co., all oi 
Trenton, in violation of section 204(a) (1). 
Asks cease and desist order. (John J. 
Paul, 106 S. Fourth St., Philadelphia 6 
Pa.) 

~ ca a 

MC-C-1630, Midwest Manufacturing Cor- 
poration, Galesburg, Ill. v. Interstate 
Dispatch, Inc., Chicago, Ill., et al. 

Alleges charges on certain shipments 
of plastic vegetable crispers, from St. 
Clair, Mich., to Galesburg, IIl., between 
March 15, 1952, and May 13, 1952, in 
violation of section 317(b). Asks order 
requiring refund of $1,311.36 overcharges. 
(Merrill Shepard,*120 South La Salle 
Street, Chicago 3, Il.) 

7 - * 

MC-C-1631, Peter Pan Bus Lines, Spring- 
field, Mass. v. Trailways of New En- 
gland, Inc., Springfield. 

Alleges defendant’s tariff MP-I.C.C. 
No. 33, effective August 1, 1953, with 
respect to availability of vehicles for 
charter service at Amherst, Mass., in 
violation of section 216(d). Asks cease 
and desist order, and practices and regu- 
lations pertaining to maintenance, pro- 
vision and availability of vehicles for 
charter srevice. (Arthur M. Marshall, 
1340 Main Street, Springfield 3, Mass.) 





Proposed Reports 





Examiner Finds Hardwood 
Lumber Rates Prejudicial 
To West Memphis, Arkansas 


A Commission examiner has rec- 
ommended that the Commission 
should find that railroad rates on 
hardwood lumber, in carloads, from 
West Memphis, Ark., to destinations 
in 21 states and the District of Co- 
lumbia were not and are not un- 
reasonable, but that they are and for 
the future will be unduly prejudicial 
to the extent that they exceed or may 
exceed the contemporaneous rates 
on like traffic from nearby Memphis, 
Tenn., to the same destination points. 

A proposed report of Examiner Fred 
Christoph was issued in No. 31315, City 
of West Memphis, Ark., et al. v. Alabama 
Great Southern Railroad Co., et al., in 
which he also recommended that the 


Commission order removal of the undue 
prejudice. 

“On this record,” said the examiner, 
“it has been shown that the existing 
group adjustment is unduly prejudicial 
to the West Memphis complainant mill 
and unduly prefers the Memphis com- 
petitive mills.” 

He said that to a number of destina- 
tions, the complainants instanced from 
West Memphis a number of lumber rates 
which exceeded the class rates to those 
same destinations. The examiner, cit- 


ing Warner Chemical Co. v. Chesapeake 
& O. Ry. Co., 222 I.C.C. 103, 107, said 
that the Commission had consistently 
found that commodity rates in excess of 
the prevailing class rates were “an ab- 
normality and require much to justify 
their continuance.” 

Examiner Christoph stated that a 
number of violations of the long-and- 
short-haul and aggregate-of-interme- 
diates provisions of the fourth section 
of the interstate commerce act were of 
record, some of them protected by fourth 
section order No. 11425, of February 17, 
1934. 

He said that should West Memphis 
be granted the Memphis basis of rates, it 
would in the future pay the higher 
Memphis rates to destinations west of 
the Mississippi River and obtain the 
lower Memphis rates to destinations east 
of the river. On the other hand, he con- 
tinued, if Memphis were granted the 
West Memphis rate basis, it would then 
pay reduced rates west of the river and 
higher rates east thereof. 


In either event, he said, no fourth sec- ° 


tion departures would result on this ac- 
count. The examiner added that other 
existing fourth-section departures com- 
plained of should be removed by his find~- 
ing of undue prejudice. 

The destination area involved in th 
proceeding included points in Alabama 
District of Columbia, Florida, Georg: 
Illinois, Indiana, Iowa, Kentucky, Lou's- 
iana, Maryland, Michigan, Mississip))!, 
Missouri, New York, North Carolin, 
Ohio, Pennsylvania, South Caroli, 
Tennessee, Virginia, West Virginia, «4 
Wisconsin. 
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“The instant situation,” said the ex- 
aminer, “is part of an extensive group 
adjustment maintained over a long pe- 
yiod of years. There must of necessity 
exist boundaries to a rate group. A dis- 
advantage because of the difference in 
rates is not enough. It must be shown 
that the rate situation is unduly prej- 
udicial to the complainants and unduly 
prejudicial of competitors. 


“Generally the element of competi- 
tion must be present, and it must appear 
that shipments are made or prevented 
because of the rate relationship. There 
is, however, no valid excuse for the 
continued maintenance of an unduly 
prejudicial relationship between the 
rates from West Memphis and from 
Memphis, both points being on the edges 
of their respective groups.” 


Examiner Proposes Rate 
Prescription on Certain 
Grain, Midwest to Chicago 


Examiner A. L. Corbin has recom- 
mended that the Commission find 
unreasonable and unduly prejudicial 
in some instances and not in others, 
railroad rates on grain and grain 
products from points in Iowa and 
certain points in Missouri, Kansas, 
Nebraska, South Dakota, and Minne- 
sota, to Chicago and Peoria, Ill. He 
also proposed prescription of lawful 
rates. 


A proposed report of the examiner 
was issued in No. 30989, Board of Trade 
of the City of Chicago v. Atchison, To- 
peka & Santa Fe Railway Co., et al., 
embracing Same, Sub. 1, Peoria Board 
of Trade v. Same. 

Examiner Corbin said there was no 
evidence in the record that would sup- 
port a finding of unreasonableness ex- 
cept on grain and grain products from 
the grain elevator points of Storm Lake, 
Schaller, Beaver, Boxholm, Wolf, and 
Calumet, Ia. He said the basic rates 
involved, which were prescribed in the 
“grain case” (Grain and Grain Products, 
205 I.C.C. 301 and’ 215 I.C.C. 83), were 
below a normal maximum reasonable 
basis. 

He said the total sum of the general 
rate increases which had been applied to 
these basic rates was less than had been 
applied on commodities generally. 


“Complainants’ proposed rates, if ap- 
proved,” continued the examiner, “wouid 
not only affect the rates in the area im- 
mediately concerned, but would also 
lower the grain rates to the entire terri- 
tory east thereof. No such action is jus- 
tified on this record.” 


Examiner’s Proposed Findings 


The examiner said that the Commis- 
sion should find that the rates assailed 
were not shown to be unreasonable, ex- 
cep! from the aforementioned six Iowa 
boi: ts; that the westbound feeding rates 
and the use of varying proportional rates 
from. the Missouri River markets to Chi- 
cagc, Ill., were not shown to be unduly 
prejudicial to dealers situated at Chi- 
Cag and Peoria, Ill., nor unduly prefer- 
enti:l of other dealers; that the rates 
ass: led were not in violation of the ag- 
gre: ate-of-intermediates rule and the 
lone-and-short-haul provision of sec- 
tion 4 of the interstate commerce act, nor 


of the Commission’s findings and orders 
in the grain case. 

The Commission should find further, 
said the examiner, that the assailed rates 
from the six named Iowa points were, 
and for the future would be, unreason- 
able, and that the rates from Alta, Trues- 
dale, Beaver, Boxholm, Wolf, and Calu- 
met, Ia., were unduly prejudicial and 
unduly preferential of the competing 
elevator points; and that this unlawful- 
ness should be removed by establishment 
from these points of rates of 36.5 cents 
a 100 pounds from Storm Lake and 
Schaller, 33 cents from Beaver, Boxholm, 
and Wolf, and 37.5 cents from Calumet, 
respectively, to Chicago, and 2.5 cents 
less to Peoria. 

The examiner said it was alleged that 
the instant complaints stemmed from 
disturbances in the relations and rate 
levels that arose in part out of the 
grain case, but in even greater measure 
from the disturbances in the rate level 
and rate adjustments that occurred 
either as a result of the various ex parte 
general rate adjustments or by the vol- 
untary action of the carriers taken in re- 
lation to those adjustments. 


“It is further alleged,” he continued, 
“that all of this seriously affected the 
ultimate comparative rate levels in such 
a manner as to impair the flow of grain 
to the Chicago market by setting up arti- 
ficial rate barriers which denied to it 
the inherent right of its geographical 
location in relation to the origin territory 
involved herein and failed to preserve 
that portion of the related rate adjust- 
ment which remained after the prescrip- 
tion of rates in the grain case. Com- 
plainants stress the relation of the June 
20, 1935, and the July 1, 1935, rates as 
compared with the present rates. 


“There are two segments to the Chi- 
cago complainant’s case. The first re- 
lates to a proposed adjustment which 
they seek to have made within the 
framework of the basic grain-rate ad- 
justment. The second seeks a lower rate 
tc Chicago on the so-called coarse grains, 
barley, corn, and oats, herein referred to 
as corn, than would apply on wheat, so as 
to enable Chicago to draw corn in com- 
petition with certain points which have 
a lower rate than Chicago. The Peoria 
complainant, although interested in the 
level of these rates, stresses the im- 
portance of maintaining its present rate 
relaticn with Chicago. 


“Complainants attack the level of the 
present rates, the ‘pad’ which is applied 
on shipments moving from the Missouri 
River rate-break markets, the present 
gradation of rates mainly within the 
state of Icwa, and the westbound rates 
on grain which were established be- 
cause of drought conditions and to meet 
the competition of itinerant truckers.” 


Basis of Proposed Rates 


The examiner said the complainants’ 
proposed rates were based on a con- 
structive scale, a gradation of 0.5 cent 
for each 15 miles, cross-country compe- 
tition, and the elimination of most of 
the padding of proportional rates from 
the Missouri River rate-break points. 
The constructive scale, he said, was 
made by taking a 91 per cent scale (91 
per cent of the basic Western Trunk 
Line scale prescribed in 164 I.C.C. 619), 
reducing it 5 per cent, and then adding 
the western rate increases, fractions be- 
ing disposed of to the nearest 0.5 cent. 

Shipper testimony in behalf of the 
complainants showed that prior to 1948, 
the movement of grain in Iowa was 


57 


| ICC NEWS 


primarily by rail, said the examiner. 
Since that time, he said, an increasing 
amount of grain had moved eastbound 
in trucks, mostly by itinerant truckers. 

“The diversion of traffic is due to the 
truck rates being lower than the corre- 
sponding rail rates,” said the examiner. 
“The reason that such diversion has not 
been greater is because of the transit 
privileges offered by the railroad and 
the fact that most firms do not have 
the necessary facilities to handle truck 
shipments.” 

The examiner said the rates proposed 
by the complainants were not low enough 
to meet the rates that were being offered 
by the truckers. 





Examiner Says Affirm Prior 
Report on Wharfage Expense 


Allowance at New Orleans 


Examiner Marion L. Boat, by a 
proposed report on further hearing 
in No. 29185, United States of Amer- 
ica v. Aberdeen & Rockfish Rail- 
road Co., et al., has recommended 
that the Commission should dismiss 
the complaint in the proceeding on 
affirming the findings made in a 
prior report, 266 I.C.C. 45. 


In the prior report, decided July 1, 
1946, said the examiner, the Commission 
found that the defendant railroads’ 
failure and refusal to make the com- 
plainant an allowance for wharfage ex- 
pense incident to shipside delivery and 
receipt of export, import, coastwise, and 
intercoastal freight at Army-operated 
wharves in New Orleans, La., did not 
result in the collection of inapplicable 
charges, and was not shown to have 
been or to be an unjust or unreason- 
able practice, to have resulted or to 
result in unreasonable rates, or have 
been or to be unjustly discriminatory 
to the complainant. He said the com- 
plaint was dismissed. 

Examiner Boat said that, since the pro- 
ceeding was reopened because of a court 
of appeals decision in the “Norfolk case,” 
No. 29117, United States of America v. 
Aberdeen & R.R. Co., 198 F.2d 958, it was 
necessary only to determine whether, on 
the record as now supplemented, the prior 
report was inconsistent with that opinion. 

He said the U.S. District Court for the 
District of Columbia sustained the Com- 
mission’s order in the Norfolk case, deny- 
ing reparation, but that in the afore- 
mentioned 198 F.2d 958 its judgment was 
reversed by the U.S. Court of Appeals, 
District of Columbia circuit, and the 
Commission’s order was set aside. The 
Supreme Court of the United States, on 
November 2, 1952, denied a petition for 
a writ of certiorari, 344 U.S. 893, he said. 

A suit in the district court involving 
the order in the instant case was held in 
abeyance pending the outcome of the liti- 
gation concerning the Norfolk case, said 
the examiner. 


Relief Period Limited 


He said the instant complaint was 
amended to limit the period in respect 
of which relief was sought to the time 
between March 27, 1941, and August 20, 
1947. The examiner said the complain- 








58 


. | ICC NEWS 


ant now sought no relief for the future, 
but confined its case to a request for 
reparation in respect of shipments de- 
livered during the indicated period of 
about 6% years. 

Examiner Boat said that in the instant 
proceeding there was no question of 
tariff ambiguity such as that discussed 
by the court in the Norfolk case. He 
said the absorption at New Orleans was 
applicable on traffic passing over 
wharves controlled by the Board of Com- 
missioners of the Port of New Orleans, 
and there was no suggestion in the in- 
stant case that the Army wharves were 
controlled by that board. In the circum- 
stances, he continued, the appeals court 
decision in the Norfolk case required no 
modification of the finding in the instant 
case under section 6 of the interstate 
commerce act. That section requires 
the collection of rates as published. 


Two Section 1 Issues 


The examiner said that in both pro- 
ceedings, the Norfolk case and the in- 
stant case, there were two issues under 
section 1 of the act: Whether the rates 
to and from the ports were unreasonable 
because excessive, in violation of para- 
graph (5) of that section, and whether 
the failure to make an allowance was 
an unreasonable practice, in violation of 
paragraph (6) of the section. 

The examiner discussed together the 
issues under section 1(16) and section 
15(13), the latter section relating to al- 
lowance to an owner of property or of an 
instrumentality for its use. 


Norfolk Situation Compared 


In arriving at his conclusion that the 
Army wharves were private wharves, 
where he said the same competitive 
forces did not exist as at public wharves, 
and that, therefore, the discrimination 
at New Orleans was not unjust, Exam- 
iner Boat observed that the opinion of 
Court of Appeals, setting aside the 
Commission’s report in the Norfolk case 
arose out of a difference in premise from 
that in the instant case. The court’s 
opinion, he said, did not appear to re- 
quire any modification of the finding 
herein that defendants’ failure to make 
an allowance for wharfage expense was 
not shown to have been an unreasonable 
practice. 

That left the question of whether fail- 
ure to make an allowance for wharfage 
expense was not unjustly discriminatory, 
he said. After briefly quoting from the 
Commission’s prior report in the instant 
case, Examiner Boat said that, in the 
Norfolk case, the Court of Appeals had 
said that there the record would not sup- 
port a finding that the piers in contro- 
versy were private. However, he said, 
it did not go so far as to say that a dis- 
tinction between public and private fa- 
cilities would be unsound, and had con- 
ceded that “a shipper choosing to main- 
tain and operate a pier for its own freight 
may not generally be entitled to demand 
an allowance from a rail carrier for 
wharfage ... ” 


Examiner Boat said that “just such 
a distinction was made at New Orleans,” 
and that “no charge for wharfage was 
made at railroad piers and the dock 
board’s- wharf -tollage charge at public 
wharves was absorbed, but no allowance 
for wharfage expense was made respect- 
ing traffic to or from private facilities.” 

He also asserted that “piers generally 


are ship facilities; they are not primarily 
railroad facilities,’ citing Interchange 
of Freight at Boston Piers, 253 I.C.C. 
703, 797. He said that the railroads 
which owned their own wharves at New 
Orleans were unwilling to make a charge 
for use of those facilities for fear that 
it would divert traffic to other Gulf or 
south Atlantic ports, where no wharfage 
charge was made. Railroads without 
wharves of their own, using the dock 
board’s wharves, in turn found it neces- 
cary to absorb the dock board’s wharf 
tollage charge in order to avoid loss of 
traffic to the wharf-owning lines, and 
they obtained an agreement that all 
roads serving the port would absorb 
that charge, said Examiner Boat. The 
absorption was thus seen to have been 
dictated by competitive conditions over 
which the carriers had no control, he 
added. He concluded his report as 
follows: 

“In the case of private wharves, the 
same competitive forces do not exist. 
In the normal course, the traffic of the 
private wharf owner will be handled 
over its private wharf, regardless of the 
absorption or nonabsorption of wharf- 
age expense at competing ports. The 
circumstances and conditions which ob- 
tained in respect of private wharves at 
New Orleans were not substantially sim- 
ilar, therefore, to those which prevailed 
in respect of public wharves. Accord- 
ingly the discrimination here complained 
of was not unjust.” 

A footnote to the report said that the 
instant complaint was filed by the late 
Henry L. Stimson as Secretary of War; 
that the complaint was amended by 
substituting Robert P. Patterson, and 
that it was again amended by substitut- 
ing the United States of America as 
complainant. 





Motor Finance Proposals 


Examiner John F. Collins has recom- 
mended that the Commission should 
deny an application of Bison Fast 
Freight, Inc., Seaford, N.C., for authority 
to purchase certain motor carrier op- 
erating rights of Loran Leroy Erskine, 
doing business as L. L. “John” Erskine, 
Cambridge, O., and of H. W. Hunter, of 
Seaford, and R. B. Guthrie, of Southern 
Pine, N.C., to acquire control of the 
rights through the purchase. A proposed 
report of the examiner was issued in 
MC-F-5507, H. W. Hunter and R. B. 
Guthrie—Control; Bison Fast Freight, 
Inc.—Purchase (Portion)—Loran Leroy 
Erskine. 


In MC-FC-55737, James A. Hayes, Jr.— 
Transfer—George C. Pickard, Examiner 


‘John F. Collins recommends denial of 


the application of James A. Hayes, Jr., 
doing business as Hayes Transportation 
Co., and George C. Pickard, doing busi- 
ness as P & P Transit Lines, both of 
Jamestown, N.Y., for authorization for 
the transfer to the former of the oper- 
ating rights of the latter, on finding 
transferee nt financially fit or able prop- 
erly to perform the service authorized by 
the certificate proposed to be transferred. 





Old Bags 


No. 31312, Max N. Tobias Bag Co., Inc. 
v. Pan-Atlantic Steamship Corporation. 
By Examiner Fred Christoph. Recom- 
mends award of reparation on finding 
carload commodity rates, principally 67 
cents a 100 pounds, applicable on old 
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bags and bagging, minimum 36,000 
pounds, charged on shipments of bagging 
suitable only for conversion into cotton- 
bale covering or into fiber, from eastern 
ports via steamship to New Orleans, La.., 
were inapplicable, and that applicable 
was that on rags, N.O.I.B.N., of 61 cents, 
minimum 30,000 pounds. 


Radio Shelters 


No. 31287, Hallicrafters Co. v. B. & O., 
et al. By Examiner Frederick M. Donan, 
Jr. Recommends dismissal on finding 
applicable and not shown to have been 
or to be unreasonable carload rating of 
second class, minimum 12,000 pounds, 
subject to rule 34, or less-carload rating 
of one and a half times first class, on 
shipments of radio shelters from York, 
Pa., to Chicago, Ill., delivered on or be- 
fore February 24, 1951. He said the 
radio shelters were embraced in the 
tariff entry “houses or buildings, portable 
or fabricated, N.O.I.B.N.” 


Fertilizer Solution 


No. 31145, Apache Powder Co. v. Sante 
Fe., et al. embracing No. 31145, Sub. 1, 
Same v. Same. By Examiner J. Edgar 
Snider. Recommends award of repa- 
ration on finding rates on nitrogen 
fertilizer solution from Etter, Tex., to 
Curtiss, Ariz., moved between November 
27, 1950, and February 16, 1951, inclusive, 
of 85 cents a 100 pounds on all but one 
shipment, unreasonable to the extent it 
had exceeded, exceeded, and might ex- 
ceed 69 cents. A rate of 85 cents on 
shipments from Military, Kan., to 
Curtiss, the examiner said, on nitrogen 
fertilizer solution and on _ fertilizer 
ammoniating solution, should be found 
not unreasonable. 


Demurrage at Kansas City 


No. 31288, Acme Fast Freight, Inc. v. 
Wabash. By Examiner Charles E. 
Morgan. Recommends finding demur- 
rage charges collected or sought to be 
collected for detention at Kansas City, 
Mo., during a truck drivers’ strike, of 
27 cars of freight applicable, but un- 
reasonable on 25 cars that reparation be 
awarded on one car, and that defendant 
be authorized to waive collection of 
charges in excess of those found reason- 
able on other cars. The cars were 
held in March, 1952. The examiner said 
that, under a “strike interference” rule 
in the tariff, complainant was entitled 
to relief from penalty provisions on the 
25 cars on which it had furnished for- 
warding directions. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 


from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificat« 
license or permit has home office is show 
below in “black face” type, with nan 
of town or city following. 


Freight Automobiles 


MC-C-1586, Fleet Carrier Corporati 
et al. v. Industrial Transport, Inc. = <- 
aminer Samuel Horwich recomme:s 
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dismissing complaint on finding defend- 
ait not to have conducted unauthorized 
motor common carrier operation, and on 
fiiding not shown to be warranted com- 
plainant’s request that defendant’s cer- 
tificate be amended so as to restrict the 
authority from Kalamazoo, Mich., and 
points in Macomb county, Mich., to 
initial movements of motor vehicles. 
Complainant alleged, the examiner said, 
that the defendant engaged in unlawful 
operations in the transportation of 
freight automobiles by combining its au- 
thority to transport “new commercial 
trucks, restricted to initial movements, in 
driveway service, from places of manu- 
facture and assembly in Pontiac, Mich., 
to points in Michigan, “with its authority 
to transport “new trucks, in driveaway 
service, from points in Macomb county, 
Mich., to points in New Jersey.” The 
examiner said that it was true that initial 
and secondary movement authorities 
granted to the same carrier could not 
be joined for the purpose of providing 
a through service from a point of manu- 
facture or assembly to a destination 
served under the secondary movement 
authority. He said that here, however, 
the authority with which defendant was 
combining its initial movement rights, 
was one which was not restricted to 
initial or secondary movements, and 
such a restriction could not be implied. 


Certificates—Licenses—Permits 


California (Colton) —-MC-112196, Sub. 
8, George R. Mallory, dba Mallory 
Trucking, Extension—Colton, Calif. 
Denial of certificate proposed. Cement, 
in bulk, from Colton, Calif., and points 
within five miles thereof, to Yuma, 
Ariz., with no transportation for com- 


pensation on return, over irregular 
routes. 
California (Los Angeles)—MC-107527, 


Sub. 18, Post Transportation Co., Exten- 
sion—Arizona. Permit proposed. Over 
irregular routes, sulphuric acid, in bulk, 
in tank vehicles, from Dominquez, and 
Vernon, Calif., to points in Arizona, with 
exceptions. 

California (Oakland) — MC-730, Sub. 
42, Pacific Intermountain Express Co., 
Extension—Alternate Route—U.S. High- 
way 36, near Morrowville, Kan. Certif- 
icate proposed. Household goods and 
general commodities, with exceptions, 
from the junction of U.S. Highway 36 
and Kansas highway 15-W, near Mor- 
rowville, Kan., to junction of unnum- 
bered highway and U.S. 36, near Cuba, 
Kan., as an alternate route in connec- 
tion with authorized regular-route op- 
erations. 


California (San Leandro)—MC-107227, 
Sub. 28, Insured Transporters, Inc., Ex- 
tension—Trucks in Secondary Move- 
ments. Certificate proposed. Trucks, in 
secondary movements, truckaway, be- 
tween points in Ariz., Calif., Colo., Ida., 
Mont., Nev., N.M., Ore., Utah, Wash. and 
Wyo. over irregular routes. 

District of Columbia (Washington)— 
MC-106965, Sub. 70, M. I. O’Boyle & Son, 
Inc., Extension—Vegetable Oils. Certifi- 
cate proposed. Vegetable oils, in bulk, in 
tank vehicles, from Baltimore, Md., to 
Washington, D.C., over irregular routes. 


Florida (Miami)—MC-107107, Sub. 51, 
Sidney Alterman, dba Alterman Trans- 
port Lines, Extension—Bartow, Fla. Cer- 
tificate proposed. Meats, meat products 
and meat by products from site of plant 
of Mid-State Packers, Inc., approxi- 
mately four miles south of Bartow, Fla., 


to Philadelphia, Scranton, Wilkes-Barre 
and Pittsburgh, Pa., and New York, 
N.Y., Boston, Mass., and Chicago, IIl., 
over irregular routes. 

Illinois (Chrisman)—MC-114293, Isaac 
Dunn, dba as Ike Dunn, Common Car- 
rier. Certificate proposed. Limestone, 
gravel, sand, rock, dirt and coal from 
points in Montgomery, Parke, Fountain, 
Putnam, Vigo and Clay counties, Ind., 
to points in Vermillion, Champaign, 
Douglas, Edgar, Clarke, Cumberland and 
Cole countiles, Ill., over irregular routes. 

Illinois (Huntley) —MC-114342, Glen 
H. Cole, Jr., Contract Carrier. Permit 
proposed. Ice cream from Louisville, Ky., 
to Belvidere, Ill., over described routes, 
and fruits and berries on return. 

Illinois (Metropolis)—MC-110970, Sub. 
4, Sam Littlemeyer and Clyde Little- 
meyer, dba Littlemeyer Coal Co., Exten- 
sion—McCracken County, Ky. Denial 
of permit, for want or prosecution, pro- 
posed. Wooden untreated railroad ties, 
from points in McCracken county, Ky., 
to Metropolis, Ill., with no transporta- 
tion for compensation on return except 
as otherwise authorized, over irregular 
routes. 

Illinois (Quincy)—MC-61709, Sub. 4, 
Meinhardt Cartage Co., Extension—Al- 
ternate routes. Certificate proposed. 
General commodities, with exceptions, 
over (1) described regular routes from 
Quincy, Ill., to Keokuk, Ia., and return, 
serving no intermediate points, and (2), 
over a described regular route from 
Bushnell, Ill., to Keokuk, Ia., and return, 
serving no intermediate points and with 
no service at Bushnell, except for joinder 
purposes only, as alternate routes in 
connection with regular-route opera- 
tions between Chicago and Keokuk, via 
Bushnell. 

Illinois (Salem)—MC-114313, M. R. 
Kendrick, dba Kendrick Cartage Co., 
Common Carrier. Denial of permit pro- 
posed. Lumber, finished and unfinished, 
from points in Ark., La., Miss., and Ala., 
to points in Mo., Ill., and Ind., over ir- 
regular routes.. 

Illinois (Seneca) —MC-95212 Sub. 24, 
Helen R. Henderson, dba H. R. Hender- 
son, Extension—Upper Peninsula of 
Michigan. Permit proposed. Dangerous 
explosives and blasting supplies, maxi- 
mum 25,500 pounds, from Barksdale, 
Wis., to points in the upper peninsula 
of Michigan, and empty containers or 
other incidental facilities used in trans- 
porting such commodities on return, 
over irregular routes. 

Indiana (Indianapolis) — MC-45829, 
Sub., 20, Carolina Motor Express Lines, 
Inc., Extension—Charleston, W. Va. Cer- 
tificate proposed. General commodities, 
with exceptions, from Chillicothe, O., to 
junction of U. S. 60 and W.Va. highway 
15, west of Charleston, W.Va., as an 
alternate route in connection with au- 


thorized regular-route operations, and 
return. 
Indiana (Indianapolis) — MC-45829, 


Sub. 21, Carolina Motor Express Lines, 
Inc., Extension—Roanoke, Va. Certificate 
proposed. General commodities, with ex- 
ceptions, from Charleston, W.Va., to 
Roanoke, Va., over a described route, 


and return, serving no intermediate 
points. 
Michigan (Detroit)—-MC-50069, Sub., 


150, Refiners, Transport and Terminal 
Corporation. Extension—Empty Tank 
Trailers. Certificate proposed. Empty tank 
trailers from Louisville, Ky., to points in 
Indiana, over irregular routes. 


Mississippi (Jackson)—MC-105957, Sub. 
26, Delta Motor Line, Inc., Extension— 
Alternate Route, embracing MC-105957, 
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Sub. 27, Same, Extension—Alternate 
Route; MC-105957, Sub. 30, Same, Ex- 
tension—Vaiden and Carthage, Miss., 
and MC-105957, Sub. 33, Same, Exten- 
sion—Philadelphia, Miss. Certificates 
proposed. General commodities, be- 
tween points in Mississippi and Louis- 
iana, in connection with regular-routes 
operations. 

Missouri (Kansas City) — MC-47038, 
Sub. 8, Graham Ship-By-Truck Co., Ex- 
tension—Natural Storage Cave. Denial 
of certificate proposed. General com- 
modities, with exceptions, from Bonner 
Springs, Kan., to Natural Storage Cave, 
approximately one mile west of Loring, 
Kan. 

Missouri (Washington)—MC-2002, Sub. 
2, Philipp Transit Lines, Inc., Extension 
—U.S. Highway 66. Certificate proposed. 
General Commodities, with exceptions, 
from St. Louis, Mo., to the junction of 
U.S. 66 and 50, west of Gray Summit, 
Mo., over U.S. 66, as an alternate route 
in connection with authorized regular- 
route operations. 

Montana (Billings) —-MC-52934, Sub. 16, 
E. L. Jones, Inc., Extension—Wyoming. 
Permit proposed. Petroleum crude oil, in 
bulk, in tank vehicles, over irregular 
routes, from points, other than within a 
radius of 50 miles of Frannie, Wyo., to 
Frannie, Wyo. 

Montana (Miles City)—MC-98263, Sub, 
1, Katherine M. Lee and Tim M. Bab- 
cock, dba Babcock and Lee, Common 
Carrier. Certificate proposed. Petroleum 
crude oil, in bulk, in tank vehicles, over 
irregular routes, between points in Daw- 
son, Prairie, Wibaux, Fallon, Rosebud, 
McCone and Mussellshell counties, Mont. 

Montana (Miles City) —MC-98263, Sub, 
3, Katherine M. Lee and Tim M. Bab- 
cock, dba Babcock and Lee, Extension— 
Sinclair-Miles City, Wyo. Certificate 
proposed. Aviation gasoline, in bulk, in 
tank vehicles, over irregular routes, from 
Sinclair, Wyo., to Miles City, Montana 
Municipal Airport. 


New Jersey (Butler)—MC-112004, Sub. 
1, Butler-Newark Daily Delivery, Inc., 
Extension—New Jersey. Certificate pro- 
posed. General commodities, with excep- 
tions, from points in Hudson and Essex 
counties, N.J., on one hand, and, on 
other, points in Passaic county, N.J., and 
those in that part of Morris county, 
N.J., within five miles of Butler, includ- 
ing Butler, over irregular routes. 


New Jersey (Elizabeth)—MC-114374, 
George R. Haines, dba Alcoholic Bev- 
erage Trucking, Contract Carrier. Per- 
mit proposed. Wine, in containers, from 
New York, N.Y., to points in that part 
of New Jersey on and north of the 
southern boundaries of Mercer and Mon- 
mouth counties, N.J., over irregular 
routes, and returned turned-in and ex- 
change shipments of the same commod- 


ities and empty wine containers, on re- 
turn. 


New Jersey (Jersey City)—MC-109769, 
Sub. 5, New Jersey Trucking Corpora- 
tion, Extension—Liquid Gases. Permit. 
proposed. (A) Air derivative gases, (1) 
in containers, and (2) in bulk, in ship- 
per-owned trailers, from Jersey City, 
N.J., to Hartford, Conn., points in Fair- 
field and New Haven counties, Conn., 
and those in Westchester, Putnam, 
Dutchess, Ulster, Rockland, Sullivan, 
Nassau, and Suffolk, counties, N.Y., and 
(B) empty containers, and _ shipper- 
owned trailers, used in such transpor-~ 
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tation, on return, over irregular routes. 

New Jersey (Paterson) — MC-94624, 
Sub. 4, Patterson Suburban Bus Corpor- 
ation, Extension—Pompton Lakes, N.J. 
Denial of certificate proposed. Passen- 
gers and their baggage from Wyckoff to 
Pompton Lakes, N.J., serving all inter- 
mediate points, over a described regular 
route. 

New Mexico (Albuquerque) —MC-113993, 
Joseph Solis, Jr., dba Solis Trucking Co., 
Common Carrier. Certificate proposed. 
Over irregular routes, cement, in con- 
tainers, fom Portland, Colo., to points in 
San Juan county, N.M., and described 
points in Navajo and Apache counties, 
Ariz. 

New Mexico (Hobbs)—MC-111992, Sub. 
1, S. A. Walton, dba J. W. Walton 
Trucking Co.—Removal of Restrictions. 
Certificate proposed. Over irregular 
routes, oilfield and pipeline commodities, 
within a territory in New Mexico and 
Texas. 

New Mexico (Las Cruces)—MC-108461, 
Sub. 26, Whitfield Transportation, Inc., 
Extension — Nitrogen. Certificate pro- 
posed. Compressed nitrogen, in bulk, in 
shipper-owned tank trucks, or tank trail- 
ers, from Los Angeles, Calif., to White 
Sands Proving Grounds, N.M., and 
shipper-owned empty tank trucks, or 
tank trailers, on return, over irregular 
routes. 

New Mexico (Las Cruces)—MC-108461, 
Sub. 35, Whitfield Transportation Co., 
Extension — Bulk Cement. Certificate 
proposed. Cement, in bulk, over irregular 
routes, from Devil’s Slide, Utah., to 
points in New Mexico. 

New Mexico (Shiprock) — MC - 113307, 
Paul Shorty, dba Paul Shorty Mines, 
Red Rock Trading Post, Common Car- 
rier. Denial of certificate, without prej- 
udice, proposed. Uranium and vana- 
dium ores, from points on the Navajo 
Indian Reservation, to Shiprock, N.M. 

New York (Chester)—-MC-109649, Sub. 
4, L. P. Transportation, Inc., Extension— 
Liquefied Petroleum Gases, in Cylinders. 
Denial of certificate proposed. Liquefied 
petroleum gases, in cylinders, and empty 
containers, between points in a described 
area in N.Y., N.J., Pa., and Conn., over 
irregular routes. 

New York (Manhasset, Long Island) 
—MC-114163, Boat Trucking & Ware- 
house Co., Inc., Common Carrier. Denial 
of certificate proposed. Boats from (1) 
Sandusky, O., on one hand, and, on 
other, to points in Pa., N.J., N.Y., Conn., 
Mass., R.I., N.H., Me., Del. and Md.; (2) 
from points in N.Y. and NWJ., on one 
hand, and, on other, to points in Me., 
N.H., Mass., R.I., Conn., N.Y., N.J. Pa., 
Del., Md., and O., and (3) boats requir- 
ing special transportation from Old 
Town, Me., on one hand, and on other, 
to points in N.H., Mass., R.I., Conn., N.Y., 
N.J. Pa., Del., Md., and O., over irregu- 
lar routes. 


New York (N. Y.)—MC-27970, Sub., 18, 
Chicago Express, Inc., Extension—Alter- 
nate Routes, Pa., embracing MC-27970, 
Sub., 19, same, Extension—Alternate 
Route, N.Y., and MC-27970, Sub. 20, same, 
Extension—Alternate Route, Albany- 
Buffalo. Certificates proposed, General 
commodities over highways in O., Pa., 
N.J., and N.Y., as alternate routes, with 
no intermediate service, in connection 
with authorized regular-route operations. 


New York (N.Y.)—MC-50307, Sub. 12, 
Interstate Dress Carriers, Inc., Extension 


—Five States. Denial of certificate pro- 
posed. Garments, and materials and sup- 
plies used in the manufacture thereof 
from New York City and points in New 
York and New Jersey, on one hand, and 
on other, points in Va., W.Va., N.C., 
S.C. and Ga., over irregular routes, re- 
stricted to movements between manufac- 
turers of wearing apparel, on one hand, 
and, on the other, sewing establishments. 

New York (New York)—MC-66562, 
Sub. 1189, Railway Express, Inc., Exten- 
sion—West Virginia Highway 16. Cer- 
tificate proposed. General commodities, 
moving in express, between specified 
points in West Virginia, over a regular 
route, serving no intermediate points, 
with the usual exceptions. 

New York (New York)—MC-114180, 
Southern States Express, Inc., Common 
Carrier. Denial of certificate proposed. 
General commodities, with exceptions, 
from points in New York City to points 
in Florida, over irregular routes. 

New York (New York)—MC-66562, Sub. 
1188, Railway Express Agency, Inc., Ex- 
tension—Worthington, O. Certificate 
proposed. General commodities, moving 
in express service, between Delaware, O., 
and Worthington, O., over U.S. 23, serv- 
ing no intermediate points, subject to the 
usual conditions. 

Ohio (Grafton)—MC-114377, Creamery 
Transport Co., Common Carrier. Cer- 
tificate proposed. (1) milk and cream, 
condensed milk, ice cream mix and cot- 
tage cheese from Coldwater, Mich., to 
Cleveland, O., over a described route, and 
empty containers used in transporting 
such commodities on return; (2) milk 
and cream from Coldwater to Ft. Wayne, 
Ind., over U.S. 27, and empty containers 
used in transporting such commodities 
on return; (3) milk and cream, milk 
powder and butter from Ft. Wayne, Ind., 
to Cleveland, O., over a described route, 
and empty containers used in transport- 
ing such commodities on return; (4) 
imitation whipped cream or whipped 
cream substitute and yogurt, from Cleve- 
land, O., to Ft. Wayne, Ind. over a de- 
scribed route, serving no intermediate 
points. 

Ohio (North Star)—MC-114441, Robert 
C. Gavit, Common Carrier. Denial of 
certificate proposed. Fertilizer from 
Columbus, O., to Berne, Decatur and 
Huntington, Ind., over irregular routes, 
with no transportation for compensation 
on return except as authorized. 


Pennsylvania (Pittsburgh) — MC-1632, 
Sub. 6, Charles C. Rosen, Extension— 
Zelienople, Pa. (Corrected). Certificate 
proposed. General commodities, with ex- 
ceptions, between Pittsburgh, Pa., and 
specified points in Pennsylvania, over 
regular routes, serving certain inter- 
mediate points. 


Utah (Moab)—MC-114451, George D. 
Bittle, Common Carrier. Certificate pro- 
posed. Uranium and vanadium ores, in 
bulk, over irregular routes, from all 
points in Utah, and Colorado, within 175 
miles of Monticello, Utah, including 
Monticello, to Thompson, Moab, and 
Monticello, Utah, and Grand Junction, 
Durango, Naturita, and Uravan, Colo. 


Utah (Moab)—MC-114195, John H. 
Shafer, Common Carrier. Certificate 
proposed. Uranium and vanadium ores, 
in bulk, over irregular routes, from points 
in Grand and San uan counties, Utah, to 
Grand Junction, Durango, Naturita, and 
Uravan, Colo., Thompsons, Utah. 

Utah (Moab)—MC-114219, Vere West- 
wood, Common Carrier. Certificate pro- 
posed. Uranium and vanadium ores, in 
bulk, from points in Grand and San 
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Juan counties, Utah, to Grand Junc- 
tion, Durango, Naturita, and Uraven 
Colo., and Thompson, Utah, over irreg- 
ular routes, with no transportation for 
compensation on return except as other- 
wise authorized. 

Virginia (Martinsville)—-MC-64806 
Sub. 5, R. P. Thomas Trucking Co.., 
Extension — Petroleum Products. Cer- 
tificate proposed. Petroleum products, 
in containers, (a) from Rouseville, Pa., 
to Roanoke and Richmond, Va., and (b) 
from Karns City and East Butler, Pa., 
to Richmond, Norfolk and Martinsville, 
Pa., and empty containers on return, 
over irregular routes. 

Washington (Spokane) — MC-59789, 
Sub. 3, Dale L. Ross, Lester E. Ross and 
Emmett A. Ross, dba Ross Transfer Co., 
Extension—Spokane, Wash. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, from and to points 
within 15 miles of Spokane, Wash., in- 
cluding Spokane, over irregular routes. 

Washington (Spokane) — MC - 114121, 
Sunset Transfer and Storage, Inc., Com- 
mon Carrier. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, between Spokane, and points 
and places within 15 miles of Spokane, 
including Spokane, over irregular routes. 

West Virginia (Hillsboro) —MC-113063, 
Sub. 1. Ralph H. Burns, Extension— 
Fertilizer. Certificate proposed. Ferti- 
lizer, from Harrisonburg, Va., to points 
within one mile thereof, to points in 
Nicholas, Pendleton, Webster, Randolph 
and Upshur counties, W.Va., over ir- 
regular routes. 

West Virginia (Squire)—-MC-114381, C. 
G. Perkins, Common Carrier. Certificate 
proposed. Coal from points in McDowell 
county, W.Va., except Bishop, W.Va., on 
one hand, and, on other, to points in 
Tazewell county, W.Va., over irregular 
routes. 


West Virginia (Weirton)—MC-70353, 
Sub. 4, The Pittsburgh and Weirton Bus 
Co., Extension—Alternate Route. Certif- 
icate proposed. Passengers and Baggage, 
express and newspapers, between spec- 
ified points in Pennsylvania over an 
alternate routes, serving no intermedi- 
ate points. 


Wisconsin (Ripon) —MC-114289, Fox 
Valley Transit, Inc., Common Carrier. 
Certificate proposed. Fertilizer from 
Chicago, IIll., to points in Wisconsin, over 
irregular routes. 


R rieps 


N.Y.C. Asks Commission to 
Find Free Transport for 


Publicity Not Unlawful 


The New York Central System has 
excepted to a Commission examiner's 
recommendation that the Commis- 
sion should find that railroads pro- 
viding free transportation on “reve- 
nue-producing paying passenger 
trains” in exchange for advertisine 
or: publicity are in violation of sec 
tions 1(7) and 22 of the interstaic 
commerce act (T.W., March 6, p. 47). 

Modification was asked by the Centr: 


of Examiner Edward L. Boisseree’s pro- 
posed report in No. 30475, Unauthorizec 
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Free Transportation by Railroads. It 
requested the Commission to find, con- 
trary to what the examiner found, that 
free transportation for the purpose of 
acvertising and publicity was not in 
violation of sections 1(7) and 22. 


Section 1(7) relates to free transporta- 
tion of passengers and section 22, among 
other things, to transportation of prop- 
erty free or at reduced rates for federal, 
state, or municipal governments, or for 
charitable purposes, and to transporta- 
tion of certain persons free or at re- 
duced rates. 


Serious Rail Handicap Seen 


“The examiner’s recommendation, if 
adopted,” said the Central, “would seri- 
ously handicap the railroads of the 
country in their struggle to combat the 
steady decline in their passenger busi- 
ness and huge passenger deficits. 

“Advertising is of great importance to 
railroads—no less than to air lines or 
the manufacturers of automobiles, to- 
bacco and others. It is a matter of 
common knowledge that the railroads’ 
competitors in the passenger field have 
considerable latitude in carrying out 
their advertising program. 


“The examiner’s proposal would pre- 
clude a railroad from taking newspaper 
and magazine writers, or radio or tele- 
vision representatives on any interstate 
trip. In practical effect, this means that 
such writers or broadcasters may not 
be invited to see for themselves the 
riding qualities, the services, the comfort 
and conveniences of a new Twentieth 
Century Limited, for example, when such 
a train is placed in service and the op- 
portunity afforded the railroad thereby 
to obtain business-stimulated free pub- 
licity for the road .. .” 


“No writer or broadcaster could be 
expected to pay his fare simply to be 
in a position to extol the virtues of a 
train, and if railroads are forbidden to 
take such publicitors on their trains, the 
result will be that their readers or au- 
diences, running into millions, would not 
be apprised of the advantages of such 
railroad travel that otherwise might be 


made known to them through those 
media. 


“These publicitors, whose recitals of 
the desirability of rail travel, would 
inure entirely to the railroads’ benefit 
could not reasonably be expected to pay 
the carrier for advertising its trains and 
service any more than they would expect 
to pay an automobile company for going 
through its plant to describe how well 


the motor company manufactures auto- 
mobiles. 


“In a word, the railroads will not get 
the highly desirable publicity which 
Stories in newspapers and magazines and 
broadcasted over radio and television will 
accomplish. We cannot emphasize too 
strongly that this method of acquaint- 
Ing the public with a railroad and its 
services cannot be bought as conven- 
Uonal paid advertising, and it carries 
much more weight and credibility, and 
teaches many more people, in news 
clumns and on news broadcasts than 
any formal advertising attempted by the 
railroad itself.” 


Publicity Trips ‘Infrequent’ 

The N.Y.C. said it had been the prac- 
tice ~hrough the years for railroads to 
hot require payment of fare in instances 
like those described in its exceptions. 
It asserted that the occasions when such 
transportation of newspaper, magazine, 


radio or television publicitors occurred 
were “infrequent.” 

“Free transportation to the publici- 
tors in these instances is of no monetary 
value to them,” the railroad continued. 
“It is part of their work to publicize 
events and without free transportation 
in cases like that here described they 
simply wouldn’t ride and the railroads 
would be deprived of the business stimu- 
lation which could be achieved in no 
other way, even by the expenditure of 
many, many times the amount repre- 
sented by railroad fares between the 
traveled points. 

“In recommending that certain other 
free transportation practices be held law- 
ful and proper, the examiner correctly 
holds that the furnishing of food, maga- 
zines, newspapers and similar articles 
from stands or counters at railroad 
passenger terminals is not a part of the 
railroad common carrier responsibility, 
but by the same reasoning advertising 
and publicity should be regarded in the 
same light.” 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in Finance 18322, St. Louis & 
O'Fallon R.R. Co. Abandonment of its entire 
line, assigned April 12, at East St. Louis, Ill., 
will be held before Examiner Lyle instead 
of Examiner Morgan. 

Hearing in F.S.A. 28652, Soda Ash to South 
Atlantic Ports and Adjacent Points, assigned 
April 8, at Washington, D.C., canceled and 
reassigned May 11, at Washington, D.C., be- 
fore Examiner Stecher. 

Hearing in I. & S. 6171 and F.S.A. 28697, 
Gypsum Board Paper to Port Wentworth, 
Ga., assigned April 13, at Washington, D.C., 
canceled. : 

Hearing in F.S.A. 28741, Methanol from 
W.Va. and South Point, Ohio to Chicago, I1l., 
assigned April 14, at Chicago, Ill., canceled 
and reassigned May 26, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Sweeney. 

Hearing in 31389, Ideal Cement Co. v. 
Apache, et al., assigned April 15, at Denver, 
Colo., canceled. 

Hearing in Finance 12745, New York Cen- 
tral R.R. Co., et al. Operation, assigned April 
12, at New York, N.Y., canceled. 

Hearing in F.S.A. 28810, Roofing Materials— 
Cincinnati, Ohio to Houston, Tex., assigned 
April 15, at Washington, D.C., canceled. 

Hearing in 31300, Sheridan Transportation 
Co., et al. v. A.G.S., et al., and F.S.A. 27999, 
Pig Iron from Ala. and Tenn., assigned April 
20, at Washington, D.C., canceled. 


Hearing in 31453, Plywood, Inc., et al. v. 
A. C. & Y., et. al., assigned April 29, at 
Trenton, N.J., canceled and reassigned July 
8, at U.S. Ct. Rms., Trenton, N.J., before 
Examiner Dunn. 


Hearing in 31279, Endicott-Johnson Corp. 
v. A. C. & Y., et al., 31279, Sub. 1, Acme 
Leather Co., Inc. v. Same, 31332, Swift & Co. 
v. Same, 31345, Armour and Co. v. A. & S., 
31419, Allied Kid Co., et al. v. A. C. & Y., 
et al., 31467, Seton Leather Co., et al. v. 
A. & S., et al., and 31471, Howes Leather Co., 
Inc. v. Same, assigned May 4, at New York, 
N.Y., canceled and reassigned September 14, 
at Hotel New Yorker, New York, N.Y., before 
Examiner Bennett. 


Hearing in 31377, Transit Remanufacturing 
Corp., et al. v. A. T. & S. F., and 31377, 
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Sub. 1, New Mexico Timber Co., et al. v. 
Same, assigned May 10, at Santa Fe, N.Mex., 
canceled and reassigned July 26, at State 
Comm., Santa Fe, N.Mex., before Examiner 
Boisseree. 


New Assignments 


May 6—Washington, 
before Division 4: 
Finance 18249—South Georgia Ry. Co., et 
al., Control, Etc. 
May 11—Washington, D.C.—Oral Argument 
before Division 3: : 
31239—Kern Valley Packing Co., et al. v. 
A.T. & S.F., et al. 
May 11—Washington, D.C.—Examiner Snider: 
F.S,A. 28947—-Cleaning Compounds from St. 
Louis to New Orleans. 
May 19—Jacksonville, Fla—New Hotel May- 
flower—Examiner Carter: 
29276—Kelloge Co., et al. v. A. & S., et al. 
May 21—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Carter: 
31393—Harris Foundry & Machine Co. v. 
A.C.L., et al. 
May 25—Washington, D.C.—Oral Argument 
before the Commission: 
30846—Thermoid Co., Southern Division v. 
B. & O., et al. 


D.C.—Oral Argument 


MOTOR 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


April 13—Washington, D.C.—Examiner Har- 
rison: 

MC-87730, Sub. 12—R. W. Bozel Transfer, 
Inc., Baltimore, Md., common carrier ap- 
plication. | 

April 14—Frankfort, Ky.—State Off. Bldg.— 
Jt. Bd. 209: 

MC-108589, Sub. 7—Eagle Express Co., Inc., 
Somerset, Ky., common carrier applica- 
tion. 


Changes in Assignments 


Hearing in MC-263, Sub. 63, Garrett 
Freightlines, Inc., Pocatello, Idaho, common 
carrier application, assigned April 13, at 
Billings, Mont., canceled. 

Hearing in MC-1255, Sub. 3, McGinn Bus 
Co., West Lynn, Mass., common carrier ap- 
plication, assigned April 13, at Boston, Mass., 
canceled and reassigned May 3, at New P. O. 
& Ct. Hse., Boston, Mass., before Examiner 
Waters. 

Hearing in MC-113639, Sub. 1, Carbon Mo- 
torway, Inc., Salt Lake City, Utah, common 
carrier application, assigned April 13, at Salt 
Lake City, Utah, canceled. 

Hearings in MC-453, Sub. 12, Grey Line, 
Inc., Washington, D.C., common carrier ap- 
plication, and MC-110258, Sub. 3, White 
House Sightseeine Corp., Washington, D.C., 
common carrier application, assigned April 
20, at Washington, D.C., canceled and reas- 
signed May 12, at Washington, D.C., before 
Jt. Bd. 68. 

Hearing in MC-42984, Sub. 3, Lapadula and 
Villani Trucking Corp., Brooklyn, N.Y., com- 
mon carrier application, assigned April 26, 
at New York, N.Y., canceled. 

Hearing in MC-42487, Sub. 272, Consoli- 
dated Freightways, Inc., Portland, Oreg., 
common carrier application, assigned April 
9, at Portland, Oreg., canceled. 

Hearing in MC-69981, Sub. 7, Adolph E. 
Hulcher, Virden, Ill., common carrier appli- 
cation, assigned April 12, at Louisville, Ky., 
postponed to a date to be fixed. 

Hearing in MC-61755, Sub. 15, Northern 
Haulers Corp., Watertown, N.Y., common 
carrier application, assigned May 4, at Wash- 
ington, D.C., canceled. 

Hearing in MC-97264, Sub. 8, M & M Truck 
Co. of Wyo., Denver, Colo., common carrier 
application, assigned May 14, at Omaha, 
Nebr., canceled and reassigned April 20, at 


Hotel Kansan, Topeka, Kans., before Jt. 
Bd. 19. 
Hearing in MC-61598, Sub. 46, Smoky 


Mountain Stages, Inc., Asheville, N.C., com- 
mon carrier application, assigned April 12, 
at Nashville, Tenn., canceled. 

Hearing in MC-111401, Sub. 50, Groendyke 
Transport, Inc., Enid, Okla., common carrier 
application, assigned April 13, at Tulsa, Okla., 
canceled and reassigned May 6, at Mayo 
Hotel, Tulsa, Okla., before Examiner Tyers. 


Hearing in MC-108941, Sub. 37, F. N. Hum- 
bley Co., Fresno, Calif., common carrier ap- 
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Plication, assigned April 19, at Los Angeles, 
Calif., canceled. 

Hearing in MC-114453, LPG Transporta- 
tion Corp., Long Beach, Calif., common car- 
rier application, assigned April 19, at Los 
Angeles, Calif., canceled. 

earing in MC-48386, Sub. 7, Clifford 
ears Stroudsburg, Pa., common carrier 

plication, assigned April 19, at Philadel- 

phie, Pa., canceled and reassigned June 2, at 
—t Sherwood Hotel, Philadelphia, Pa., be- 
fore Examiner Ranneils. 

Hearings in MC-103435, Subs. 52, 53 and 59, 
Buckingham Transportation, Inc., Rapid 
City, S.Dak., common carrier, applications 
assigned April 22 at Rapid ‘City, S.Dak.., 
canceled and reassigned May 25, at Alex 
Johnson Hotel, Rapid City, S.Dak., before 
Jt. Bds. 183 and 184, respectively. 

Hearing in MC-103435, Sub. 57, Bucking- 
ham Transportation, Inc., Rapid City, S.Dak., 
common carrier application, assigned April 
23, at Rapid City, S.Dak., canceled and re- 
assigned May 26, at Alex Johnson Hotel, 
Rapid City, S.Dak., before Jt. Bd. 26. 

Hearing in MC-114379, Wisconsin Suburban 
Lines, Inc., Milwaukee, Wis., common carrier 
application, assigned April 27, at Madison, 
Wis., canceled. 

Hearing in MC-F-5606, M. H. Clarke and 
John Ruan—Control; C. & R. Trans. Inc. 
—Control—Keeshin Freight Lines, Inc., et al. 
(William F. Drohan and Daniel D. Carmell, 
Trustees), assigned April 27, at Washington, 
D.C., canceled and reassigned April 20, at 
Washington, D.C.. before Examiner Pettis. 

Hearing in MC-106001. Sub. 5, Dennis 
Trucking Co., Philadelphia, Pa., common 
carrier application, assigned April 28, at 
Washington, D.C.. canceled and reassigned 
April 30, at Washington, D.C., before Exam- 
iner Saltzman. 

Hearing in MC-26519, Sub. 38, Wheeler 
Transportation Co., Menasha, Wis., common 
carrier application, assigned April 30, at 
Madison, Wis., canceled and reassigned May 
18, at State Comm.., Madison, Wis., before 


Jt. Bd. 95. 

Hearing in MC-109451. Sub. 21, Ecoff 
Trucking, Inc., Fortville, Ind., contract car- 
rier application, assigned May 4, at In- 
dianapolis, Ind.. canceled and reassigned 
May 14, at U.S. Ct. Rms., Indianapolis, Ind., 
before Jt. Bd. 21. 

Hearine in MC-109154, Sub. 4, Chester 
Bavlor, Milan, Ind.. common carrier appli- 
cation, assigned May 14. at Indianapolis, 
Ind., canceled and reassigned May 10, at 
U.S. Ct. Rms., Indianapolis, Ind., before 
Examiner Hurlev. 

Hearing in MC-C-1602, Beaver Transport 
Co.—Revocation of Permit, assigned April 15. 
at Madison, Wis., canceled and reassigned 
June 1, at Fed. Bldg., Milwaukee, Wis., before 
Examiner Sweeney. 

Hearing in MC-65941, Sub. 13, Tower Lines, 
Inc., Wheeling, W.Va., common carrier ap- 
plication, assigned April 22, at Wheeling, 
W.Va., canceled and reassigned April 22, at 
Victory Bidg.. Pittsburgh, Pa., before Ex- 
aminer McCarthy. 

Hearing in I. & S. M-5651, Misc. Rules & 
Exceptions—East-South Class Rates, as- 
signed May 25, at Atlanta, Ga., canceled. 

Hearing in MC-114523, Claremont Munici- 
pal Bus Lines, Inc., Claremont, N.H., com- 
mon carrier application, assigned April 16, 
at Concord, N.H., canceled and reassigned 
April 19, at State Comm., Concord, N.H., 
before Examiner Waters. 


Hearing in MC-113769, Sub. 2, Martin Serv- 
ice, Billerica, Mass., common carrier avpli- 
cation, assigned April 19, at Boston, Mass., 
canceled and reassigned May 5, at New P. O. 
& Ct. Hse., Boston, Mass., before Examiner 
Waters. ‘ 


Hearing in MC-84739, Sub. 4, Severson 
Transport, Inc., St. Paul, Minn., common 
carrier application, assigned April 21, at 
Wheeling, W.Va., canceled and reassigned 
April 21, at Victory Bldg., Pittsburgh, Pa., 
before Examiner McCarthy. 


Hearing in MC-C-1587. Heuer Truck Lines, 
Inc.—Revocation of Certificate, assigned 
April 23, at Des Moines, Ia., canceled and 
reassigned May 12, at U.S. Ct. Hse., Des 
Moines, Ia., before Examiner Boisseree. 


Hearing in MC-96631, Sub. 1, James Freight 
Lines, San Diego, Calif., common carrier ap- 
plication, assigned April 23, at Los Angeles, 
Calif., canceled and reassigned April 21, at 
Fed. Bidg., Los Angeles, Calif., before Jt. 
Bd. 75. 

Hearing in MC-75651, Sub. 33, R. C. Motor 
Lines, Inc., Jacksonville, Fla.. common car- 
rier application, assigned April 26, at Atlanta, 
Ga., canceled. 

Hearings in MC-111170, Subs. 10 and 11, 
Wheeling Pipe Line, Inc., El Dorado, Ark., 
common carrier applications, assigned May 
4, at Little Rock, Ark., canceled and reas- 


signed May 18, at State Comm., Little Rock, 
Ark., before Jt. Bd. 229. 


Hearing in MC-77135, Sub. 6, Pacific Truck 
Service, Inc., San Jose, Calif., common Car- 
rier application, assigned May 26, at San 
Francisco, Calif., transferred from Examiner 
Linn to Jt. Bd. 78. 


New Assignments 


April 23—Wheeling, W.Va.—New Fed. Bldg.— 
Jt. Bd. 59 or Examiner McCarthy: 

MC - 114568 — Fort Steuben Limousine, 
Steubenville, Ohio, common carrier ap- 
plication. 

April 27—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Clifford: 

MC-FC-56245—William Arthur James, 
Marshallton (Wilmington), Del., Trans- 
feree, and Frank Culbertson, Chester, Pa., 
Transferor. 


April 5 eee rennin, Wash.—U.S. Ct. Hse.—2Jt. 


Me. 110252, Sub. 26—James J. Williams, 
Inc., Spokane, Wash., common carrier 
application. 


May 3—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Kassel: 
I. & S. M-5263—Assembling Rates—Ship- 
pers Dispatch, Inc. 
- & S. M-5284—Iron and Steel Articles— 
Chicago to Ia. 
May 3—Roanoke, Va.—Hotel Patrick Henry— 
Jt. Bd. 221 or Examiner Jackson: 
MC-114472—T. E. Salyer Trucking Co., St. 
Paul, Va., common carrier application. 
May 3—Washington, D.C.—Examiner Roberts: 
MC-2185, Subs. 21 and 22—Parkville Truck- 
ing Co., Baltimore, Md., contract carrier 
applications. 
May 3—Washington, D.C.—Examiner Aplin: 
I. & S. M-5262—Cough Drops—Reading, Pa. 
to Baltimore, Md. 
I. & S. M-5298 and ist Sup.—Fertilizer— 
Baltimore, Md. & Bridgeton, N.J. 
May 3—Washington, D.C.—Examiner Murphy: 
MC-F-5640—Walter F. Mullady, et al—Con- 
trol; . Decatur Cartage Co.—Control— 
Texas-Arizona Motor Freight, Inc. 
aia 6 =e eenne, N.Dak.—State Capitol—Jt. 
MC-58212, Sub. 1—Maas Motor Transfer, 
Williston, N.Dak., common carrier ap- 
plication. 


May 4—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Kassel: 

I. & S. M-5300—Household Machinery— 
William L. Hartman. 

I. & S. M-5301—Wrappers, Etc.—Weigel 
Transfer Co. 

May 4—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 238: 

MC-106236, Sub. 8—Blue Ridge Transpor- 
tation Co., Inc., Knoxville, Tenn., com- 
mon carrier application. 

May 4—St. Louis, Mo.—Majestic Hotel—Jt. 
Bd. 135: 

MC-C-1534—Klipsch Hauling Co., 
John A. Behnken. . 

May 4—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Examiner Lawton: 

I. & S. M-5249—Sugar, Bingham, Minn. to. 
Ia. & Omaha. 

I. & S. M-5256—Scrap Iron—Twin Cities, 
Minn. to Ill. > 

May 4—Washington, D.C.— Examiner Van 


et al. v. 


Dyke: 

MC-61755, Sub. 15—Northern Haulers Corp., 
Watertown, N.Y., common carrier ap- 
plication. 

ae 4—Washington, D.C.—Examiner Driscoll: 
I. & S. M-5293—Heater Service—Central 
and Trunk Line Territories. 

May 5—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Kassel: 

I. & SS. M-5359—Carriers, Shipping — 
Burlington, Ia., to Rockford, Ill. 

I. & S. M-5382—Spark Plugs, N.O.I., Toledo, 
Ohio, to St. Louis, Mo. 

May 5—Dallas, Tex.—Baker Hotel—Examiner 
Tyers 

MC- 172257, Sub. 18—Braswell Motor Freight 
Lines, El Paso, Tex., common carrier ap- 
plication. 

May 5—New Orleans, La.—Jung Hotel—Ex- 
aminer Miller: 

MC-30319, Sub. 32—Southern Pacific Trans- 
port Co., Houston, Tex., common carrier 
application. 

May 5—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Examiner Lawton: 

I. & S. M-5568—Washing Machine Parts— 
Duluth to Chicago. 

I. & S. M-5413—Ammunition, 
Minn. to St. Louis. 

May 5—Washington, 
Dyke: 

MC-75185, Subs. 206, 207 and 208—Service 
Trucking Co., Inc., Federalsburg, Md., 
common carrier application. 


Boxes— 


D.C.—Examiner Van 
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May 5—Washington, D.C.—Oral Argumen 
before Division 3: 
I. & S. M-4738—2-Ethylhexonal — W.Va. t 
Neville Island, Pa. 
May 5—Washington, D.C.—Examiner Drisco]l! 
I, & S. M-5274—Candy or Confectionery— 
Hershey, Pa.—Baltimore, Md. 
I. & S. M-5296—Steel Drums—N.C. & 8.C 
to Long Island City, N.Y. 
May 6—Chicago, Ill.—U.S. Custom Hse.—Ex 
aminer Kassel: 
I. & S. M-5385—Printing Paper, Chillicothe 
Ohio to Chicago. 
I. & S. M-5412—Castings—Milwaukee t 
Indianapolis. 
May 6—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Examiner Lawton: 
I. & S. M-5659—Class Rates—Twin Cities 
Minn. to Chicago. 
May 6—Washington, D.C.—Examiner Smith: 


MC-17002, Su 15—Case Driveaway, Inc 
Huntington, 'W.Va., common carrier ap- 
Plication. 


May 6—Washington. D.C.—Examiner Driscoll 

I. & S. M-5319—Forges—Lancaster, Pa. to 
New York City Piers. 

I. & §. M-5339—Groceries and Paper— 
Hartman Bros. 

May 7—Chicago, I1l.—U.S. Custom Hse.—Ex- 
aminer Kassel: 

I, & S. M-5420—Boots & Shoes—Milan 
Tenn. to Chicago & Ind. 

I. & S. M-5421—Glass—Vincennes, Ind. to 
Central Territory. 

May 7—Washington, D.C.—Examiner Roberts: 

MC-41635, Sub. 27—Dealers Transport Co., 
Memphis, Tenn., common carrier appli- 
cation. 

May 7—Washington, D.C.—Examiner Dahan: 

I. & S. M-5367—Shoes—Boston, Mass. to 
Savannah, Ga. 

May 10—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 17: 

MC-114430—Vincent Feest, Kenosha, Wis., 
contract carrier application. 

May 10—Chicago, Il1—U.S. Custom Hse.— 
Jt. Bd. 21 or Examiner Kassel: 

MC-C-1459—Central States Motor Freight 
Bureau, Inc. v. Central Freight Systems, 
Inc., et al. 

MC-C-1574— Same v. Michigan Freight 
Service. 

May 10—Kansas City, Mo.—Hotel Pickwick— 
Examiner Lawton: 

I. & S. M-5269—Junk or Scrap—Eudora, 
Kan., to St. Louis, Mo. 

May 10—Kansas City. Mo.—Hotel Pickwick— 
Examiner Lawton: 

I. & S. M-5335—Feed, Animal—N.Dak. and 
Minn. to Chicago. 

May 10—Washington, D.C.—Jt. Bd. 108: 

MC-102538, Sub. 9—Yellow Coach Corp., 
Bristol, Va., common carrier application. 

May 10—Washington, D.C.—Examiner Dahan: 

I. & S. M-5283—Alcoholic Liquors—Balti- 
more to Bristol, Pa. 

I. & S. M-5299—Liquors—Between Browns- 
ville, Pa. & Louisville. 

May 10—Washington, D.C.—Examiner Dahan: 

I. & S. M-5400—Alcoholic Liquors—Bristol, 
Pa. to Md. 

I. & S. M-5502—Alcoholic Liquors—Linden, 
N.J. to Dallas & Fort Worth. 

May 11—Kansas City, Mo.—Hotel Pickwick— 
Examiner Lawton: 

I. & S. M-5336—Powdered Milk—N.Dak. 
and Minn. to Chicago. 

I. & S. M-5344—Cups, Bullet Jacket—In- 
dianapolis to Lake City, Mo. 

ae nee. Nebr.—Fed. Bldg.—Jt. 
d. 44: 

MC-109439, Sub. 1—Merchants Transfer and 
Storage Co., Scottsbluff, Nebr., common 
carrier application. 

May 11—Washington, D.C.—Examiner Rob- 
erts: 

MC-45656, Sub. 6—Anderson Truck Line, 
Lenoir, N.C., common carrier applica- 

ney 11—Washington, D.C.—Jt. Bd. 68: 
C-75651, Sub. 35—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier appli- 
cation. 


ny _95-—thaten, Idaho—State Comm.—Jt. Bd. 


MC-34868, Sub. 28—Orange Transportation 
Co., Inc., Salt Lake City, Utah, common 
carrier application. 

May 12—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Kassel: 

MC-C-1567—Central States Motor Freight 
Bureau, Inc. v. George F. Alger Co., et al 

May i12—Columbus, Ohio—New Fed. Bldg — 
Jt. Bd. 117: 

MC-101010, Sub. 8—Erie R.R. Co., Cleve- 

land, Ohio, common carrier application 
May 12—Kansas City, Mo.—Hotel Pickwick— 
Examiner Lawton: 

I. & S. M-5381—Carbon Blacks—Southw<s 
to Central Territory. 

I. & S. M-5389—Cooking or Salad Oijls— 
Chicago to Wichita, Kans. 

Ming Saeed, Oreg.—Multnomah He‘el 

MC-C-1287 — Asbury Transportation 0°. 
et al. v. Johnson Truck Lines. 
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Miy '° ae Kans.—Hotel Kansas—Jt. 


Bd 
MC-111401, Sub. 51—Groendyke Trans- 
port, Inc., Enid, Okla., common carrier 
application. 


May 12—Washington, 


coll: 

MC-55847, Sub. 2—Burris Food Distribu- 
tors, Inc., Milford, Del., contract car- 
rier application. 

May 12—Washington, D.C.—Examiner Rieg- 
ner: 

I. & S. M-5329—Chemicals & Acids—New 
York to Cincinnati. 

May 13—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 60: 
MC-64932, Sub. 

Chicago, Tll., 
cation. 
May 13—Kansas City, Mo.—Hotel Pickwick 

—Examiner Lawton: 

I, & S. M-5391—Sugar, Colo. & Nebr. to 
Minn., Okla. .& Wis. 


D.C.—Examiner Dris- 


143—Rogers Cartage Co., 
common carrier appli- 


I. & S. M-5396—Frozen Eggs—Mo. to 
Boston. 
May 13—Los Angeles, Calif.—Fed. Bldg.— 


Examiner Myers: 

MC-109307, Sub. 12—Kansas-Arizona Motor 
Express, Inc., Dodge City, Kans., con- 
tract carrier application. 

May 13—Portland, Oreg.—Multnomah Hotel 
Jt. Bd. 81: 

MC - C - 1457 — Consolidated Freightways, 
Inc., et al. v. United Truck Lines, Inc. 

aa 13—Washington, D.C.—Examiner Dris- 


Mc 36244, Sub. 15—Harry Kuhn, Gardners, 
Pa., common carrier application. 

May 13—Washington, D.C.—Examiner Rieg- 
ner: 

I. & S. M-5331—Cotton Piece Goods— 
Texas to Trenton, N.J. 

May 14—Chicago, I11—U.S. Customs Hse.— 
Examiner Kassel: 

MC-52657, Sub. 459—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-92722, Sub. 9—Robert R. Walker, Inc., 
South Bend, Ind., common carrier ap- 
plication. 

May 14—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 208: 

MC-109451, Sub. 24—Ecoff Trucking, Inc., 
Fortville, Ind., contract carrier applica- 
tion. 

May 14—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Hurley: 

MC-109451, Sub. 26—Ecoff Trucking, Inc., 
Fortville, Ind., contract carrier appli- 
cation. 

May 14—Kansas City, Mo.—Hotel Pickwick— 
Examiner Lawton: 

I. & S. M-5425—Brass Ingots—Kansas City, 
Mo. to Central Ter. 

I. & S. M-5432—Brass Bars, etc.—Cleveland, 
Ohio to Houston, Tex. 

May 14—Washington, D.C.—Examiner Dris- 


coll: 

MC-51661, Sub. 32—H. Earl Pitzer, Bigler- 
ville, Pa., common carrier application. 
May 14—Washington, D.C.—Examiner Rieg- 

ner: 

I. & S. M-5363—Various Commodities—Mid- 
Atlantic & New England. 

I. & S. M-5429—Various Commodities—East 
to South. 

May 17—Chicago, Ill.—U.S. Custom Hse.— 

Examiner Naftalin: 

MC-64932, Sub. 146—Rogers Cartage Co., 
Chicago, Ill., common carrier applicas 
tion. 


17—Chicago, I1l.—U.S. Custom Hse.— 
Examiner Naftalin: 
I. & S. M-5533—Agricultural Implements— 
Middlewest. 


May 17—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Kassel: 
I. & S. M-5356 and First Supplement—Pick- 
Up and Delivery Charges at Ky. and 
W.Va. points. 


May 17—Kansas City, Mo.—Hotel Pickwick— 
Examiner Kobernusz: 
MC-623, Sub. 10—H. Messick, Joplin, Mo.., 
contract carrier application. 
May 17—Kansas City, Mo.—Hotel Pickwick— 
Examiner Lawton: 
I, & S. M-5436—Lawn Mowers—Jackson, 
Mich. to Twin Cities. 


May 17— Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Dahan: 
I. & S. M-5348—Sodium Products—Solvay 
and Syracuse to Philadelphia. 
May 17—Washington, D.C.—Examiner Rieg- 
ner: 
I. & S. M-5504—Sugar—Maryland Tank 
[ransportation Co. 
I. & S. M-5342—Sugar, Baltimore, Md. to. 
Yorth Carolina. 
May 18—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Naftalin: 
MC-C-1585—Canned Goods Between Chi- 
ago & Davenport. 
May 18—Columbus, Ohio—New Fed. Bldg.— 
‘xaminer Cheseldine: 
M‘’-111398—Fischbach Trucking Co., Akron, 
*hio, common carrier application. 


May 


May 18—Columbus, Ohio—New Fed. Bldg.— 
Examiner Kassel: 

I. & S. M-4952—Plastic Materials—Colum- 
bus, Ohio to Twin Cities. 

May 18—Denver, Colo.—251 New Customs 
Bldg.—Examiner Lawton: 

I. & §S. M-5434—Various Commodities— 
East or South to West Coast. 

May 18—New York, N.Y.—346 Broadway—Ex- 
aminer Dahan: 

I. & S. M-5282—Copper Rods, Bottles—New 
York and New Jersey. 

I. & S. M-5403—Mixed Shipments—Auto- 
mobile Parts—N.J. to N.Y. 

May 18—Washington, D.C.—Examiner Rieg- 
ner: 

I. & S. M-5410—Glass—Owens, W.Va. to 
Baltimore—Washington. 

May 18—Washington, D.C.—Examiner Messer: 

MC-96324, Sub. 2—General Delivery and 
Transfer, Fairmont, W.Va., common car- 
rier application. 

May 19—Chicago, 01—U.S. Custom Hse.— 
Examiner Naftalin: 

MC-C-1609—Central States Motor Freight 
Bureau, Inc. v. Chicago-Pittsburgh Ex- 
press, Inc., et al. 

May 19—Columbus, Ohio—New Fed. Bldg.— 
Examiner Kassel: 

I. & S. M-5672—PU & D Allowances— 
American Transportation, Inc. 

I. & S. M-5464—Various Commodities— 
Eastern U.S. to West Coast. 

May 19—New York, N.Y.—346 Broadway—Ex- 
aminer Dahan: 

I. & S. M-5305—Wool Tops—Mass. and R.I 
points to Elkin, N.C. 

I. & S. M-5371—Tin or Terne Plate—Fair- 
less, Pa. to NJ. 

May 19—Washington, D.C.—Examiner Kilroy: 

I. & S. M-5405—Drugs, etc. N.J. to Balti- 
more & Washington. 

I. & S. M-5406 and First Supplement— 
Window Glass—Pa. to Baltimore—Wash- 
ington. 

May 19—Washington, D.C.—Examiner Messrs: 

MC-113832, Sub. 3—Schwerman Trucking 
Co., Milwaukee, Wis., contract carrier 
application. 

May 20—Cleveland, Ohio—Old P.O. Bldg.—- 
Examiner Kassel: 

I. & S. M-5477—Building Materials—Wen- 
bam Transportation, Inc. 

MC - C - 1611— Building .Materials—River 
Rouge, Mich. to Shelby, Ohio. 

May 20— Denver, Colo.—251 New Customs 
Bldg.—Examiner Lawton: 

I. & S. M-5607—Various Commodities— 
West Coast to Midwest. 

May 20—New York, N.Y.—346 Broadway— 
Examiner Dahan: 

I. & S. M-5320—Fire Brick—Wagner Truck- 
ing Co., Inc. 

May 20—Washington, D.C.—Examiner Kilroy: 

I. & S. M-5000—Confectionery—Middle At- 
lantic Territory. 

May 20—Washington, D.C.—Examiner Kilroy: 

I. & S. M-5399—Sulphuric Acid—Chemical 
Tank Lines, Inc. 

May 20—Washington, D.C.—Examiner Messrs: 

MC-48388, Sub. 38—J. E. Faltin Motor 
Transportation, Inc., Manchester, N.H., 
common carrier application. 

May 21—Akron, Ohio—Mayfiower Hotel—Ex- 
aminer Kassel: 

I. & S. M-5363—Commodities—Exton, Pa. 
to Ill., Ind. and Ohio. 

May 21—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 1 or Examiner Naftalin: 

MC-C-1590—Central States Motor Freight 
Bureau. Inc. v. Chicago-Indiana Freight 
Lines, Inc. 


te 21—Newark, N.J.—State Comm.—Jt. Bd. 


Me. C-1588—Keansburg Steamboat Co. v. 
The Hudson Bus Transportation Co., Inc. 


May 21—Washington, D.C.—Examiner Kilroy: 
I. & S. M-5439—Talking Machine Records— 
Bridgeport, Conn. to South. 
May 21—Washington, D.C.—Examiner Messrs: 
MC-75840. Sub. 109—Malone Freight Lines, 


Inc., Birmingham, Ala., common carrier 
application. 


May 24—Akron, Ohio—Mayflower Hotel—Ex- 
aminer Kassel: 
I. & S. M-5438—Alcoholic Liquors—East & 
Central Points. 
May 24—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Dahan: 
I. & S. M-5311—Malt Liquors—Newark, 
N.J. to Haverhill, Mass. 
I. & S. M-5416—Wax and Compound— 
Cambridge, Mass. to Philadelphia. 
May 24—Denver, Colo.—251 New Customs 
Bldg.—Examiner Lawton: 


MC-107322, Sub. 77—Bell Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 


May 24—Denver, Colo.—State Comm.—Ex- 
aminer Miller: 
MC-F-5666—Red Ball Transfer Co.—Pur- 
chase—A. C. Beck. 
May 24—San Francisco, Calif.—Flood Bldg.— 
Examiner Linn: 
I. & S. M-4994—Government Freight— 
California Points. 
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I. & S. M-5286—Government Freight— 
To And From California. 
May ——— Kan.—Hotel Kansan—2Jt. 
Me. 200, Sub. 148—Riss and Company, Inc., 
Kansas City, Mo., common carrier ap- 
Plication. 
May 25—Akron, Ohio—Mayflower Hotel—Ex- 
aminer Kassel: 
& S. M-5402—Nitro-Cellulose, Parlin, 
N.J. to Louisville, Ky. 
May 25—San Francisco, Calif.—Flood Bldg.— 
Examiner Linn: 
I. & S. M-5308—Wine—Calif. to Nev. 
aie Kan.—Hotel Kansan—Jt. 


MC-665, Sub. 35—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

May 25—Washington, D.C.—Examiner Mes- 


ser: 

MC-61265, Sub. 41— Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., com- 
mon carrier application. 

May 25—Washington, D.C.—Examiner Kilroy: 

MC-C-1430—Merchandise, Mixed Truck- 
loads—Chicago-Ft. Wayne. 

May 26—Akron, Ghie--Sdaetewer Hotel—Ex- 
aminer Kassel: 

MC-C-1558—Eastern Central Motor Car- 
riers Association, Inc. v. Transamerican 
Freight Lines, Inc. 

May 26—Chicago, Ill—U.S. Custom Hse.— 
Examiner Naftalin: 

I. & S. M-5322—Alcoholic Liquors—Terre 
Haute to Louisville. 

I. & S. M-5494—Alcoholic Liquors, Green- 
dale, Ind. to Peoria, Ill. 

I. & S. M-5578—Alcoholic Liquors—Louis- 
ville to Indianapolis. 

I. & S. M-5646—Alcoholic Liquors—Chicago 
to N.Dak. Points. 

I. & S. M-5648—Alcoholic Liquors—Hart- 
ford, Conn. to Chicago, Ill. 

I. & S. M-5683—Liquors & Wine—Hartford, 
Conn. to Chicago & Detroit. 

May 26—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 195: 

MC-97369, Sub. 3—Brooks Truck Lines, Inc., 
Marshall, Mo., common carrier appli- 
cation. 

May 26—Washington, D.C.—Examiner Reig- 
ner: 

I. & S. M-5368—Foodstuffs—Suffolk, Va. to 
New York, N.Y. 

I. & S. M-5556—Canned Goods and Food- 
stuffs—Official Territory. 

June 1—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-109005, Sub. 12—Simpson Trucking Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 


June 21—Kansas City, Mo.—Hotel Pickwick 
—Examiner Yardley: 
MC-109005, Sub. 12—Simpson Trucking Co., 


Inc., Atlanta, Ga., common carrier ap- 
plication. 
July 12—Atlanta, Ga.—Peachtree-Seventh 


Bldg.—Examiner Yardley: 

MC-109005, Sub. 12—Simpson Trucking Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 


CIVIL AERONAUTICS 
BOARD NEWS 







C.A.B. Gives British Line 
Foreign Air Cargo Permit 


The Civil Aeronautics Board has 
granted a foreign air carrier permit for 
the transportation of cargo only to Air- 
work, Limited, a British airline, between 
the co-terminal points London, England, 
and Prestwick, Scotland, and New York, 
N.Y., via the intermediate points Ice- 
land, the Azores Islands, and Gander, 
Newfoundland, Canada. The permit was 
effective on the date it was approved 
by President Eisenhower, April 9. 


The Board said that it had been ad- 
vised that the company planned to oper- 
ate one round-trip schedule weekly be- 
tween London or Prestwick and New 
York via Gander and Montreal, and one 
round-trip schedule -weekly between the 
termini via Gander, operating via the 
Azores only when required to do so be- 
cause of weather conditions, but with 
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authority to pickup and deliver cargo 
at that point. 


The board said that Airwork had asked 
for the inclusion of Montreal as an in- 
termediate point, but stated that it did 
not intend to cary local traffic between 
Montreal and New York. The board said 
that it therefore concluded not to name 
Montreal as an intermediate point in the 
permit. 


Air Cargo Rate Suspended 


The Civil Aeronautics Board, by an 
order in No. 6633, Pan American World 
Airways, Inc., has suspended to and 
including July 7, 1954, the carrier’s pro- 
posed rate of 10 cents a pound on food- 
stuffs, spices, and beverages, from San 
Juan, Puerto Rico, to New York, N.Y., 
and ordered an investigation into the 
proposed rates to determine if they are, 
or will be, unjust or unreasonable, or 
unlawful. 


The board said that the rate appeared 
to be unreasonably low in relation to the 
costs of operations and in relation to 
rates on other commodities. 


Air Permit Renewed 


The Civil Aeronautics Board, by an 
opinion in No. 6141, Lineas Aereas Costar- 
ricenses, S.A., has renewed and amended 
the foreign air carrier permit authoriz- 
ing until October 20, 1956, foreign air 
transportation of persons, property and 


mail between the terminal point San 
Jose, Costa Rica, the intermediate points 
Managua, Nicaragua and Grand Cay- 
man, British West Indies, and the ter- 
minal point, Miami, Fla. An order at- 
tached to the board’s opinion showed 
that it was approved by President Eisen- 
hower, April 13. The board said that the 
carrier had asked that Managua, Nica- 
ragua, be substituted as an intermediate 
point instead of Puerto Cabezas, Nica- 
ragua. 


FEDERAL MARITIME 
BOARD NEWS 





Dual-Rate Hearing 


By a notice in No. 751, In the Matter of 
the Statement of the Member Lines of 
the North Atlantic Continental Freight 
Conference Filed Under General Order 
76, the Federal Maritime Board has set 
the proceeding for hearing before Ex- 
aminer F. J. Horan, April 27, in the New 
General Accounting Office Building, at 
Washington, D.C. 

Earlier, the board directed the confer- 
ence to hold in abeyance its proposed 
system of allowing a 10 per cent discount 
under the published commodity rates to 
shippers signing exclusive patronage 
contracts with member lines of the con- 
ference, until a hearing on objections 
could be held. 


COURT NEWS 





Court Rules Oregon P.U.C. 
Lacks Minimum Rate Power; 


Stops Commissioner's Action 


The Supreme Court of Oregon has 
ruled that the Oregon Public Utili- 
ties Commissioner has no power to 
set minimum rates for carriers. 


In an opinion handed down March 31 
in the case of Southern Pacific Co.; Ore- 
gon, California & Eastern Railway Co., 
and W. R. Watson v. Charles H. Heltzel, 
Public Utilities Commissioner of Oregon, 
and Pacific Inland Tariff Bureau, Inc., 
the court also said a rate was not dis- 
criminatory because it was not compen- 
satory or because other methods of 
transportation could not meet it. 

The court ordered the case remanded 
to a lower court and directed the lower 
court to issue a writ of prohibition 
against the commissioner. 

The case came about when the rail- 
roads in 1951 filed with the commissioner 
tariffs reducing certain rates on pe- 
troleum products, in tank cars, from 
Portland and vicinity and from North 
Bend-Coos Bay area to po'nts in south- 
ern Oregon, including Klamath county. 

Pacific Inland Tariff Bureau, an or- 
ganization of motor carriers, filed a 
complaint with the commissioner con- 
tending that the reduced tariffs were 


less than minimum reasonable rates, less 
than the cost of service by the com- 
plainant’s tank-truck members; that the 
off-rail communities and storage plants 
they served were the victims of unjust 
discrimination and that the rates were 
unreasonably preferential to a particular 
description of traffic. 


The railroads demurred and moved to 
dismiss on three grounds: improper par- 
ties complainant, insufficiency of the 
complaint and lack of jurisdiction. The 
commissioner overruled the demurrer 
and ordered the parties to file briefs. 


The railroads appealed to the Circuit 
Court of Oregon and petitioned for a 
writ of prohibition. The lower court 
issued an alternative writ and heard 
the case. It concluded that the bureau 
was a proper party and that the com- 
missioner had power to rule on the issues 
raised. The alternative writ was set 
aside and the proceeding dismissed. 


The railroads appealed to the Supreme 
Court and the bureau was allowed to 
intervene. 


The court ruled that the act setting 
up the Public Utilities Commission did 
not give the commissioner power to set 
minimum rates. It noted that two at- 
tempts to amend the act to grant such 
power were not passed by the Oregon 
legislature. 


“The absence of any legislation upon 
such an important subject is evidence 
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that the power has not been conferred, ’ 
it said. 

Tn ruling against the complaint’s cor- 
tention that the reduced rates were un- 
just and unreasonably low and were noi 
compensatory, the court said: 

“The term ‘unreasonable’ having th» 
connotation of excessive—the standar:i 
being a reasonable return on the prop- 
erty—cannot be applied to a rate be- 
cause it is not compensatory or because 
other methods of transport cannot mee‘ 
it. The regulatory acts do not under- 
take to underwrite the success of a car- 
rier. As a business proposition, a car- 
rier is on its own. While a carrier cannot 
be forced to haul at a noncompensatory 
rate, it may do so if it wishes. The right 
to earn a reasonable return on its prop- 
erty is its right alone and cannot be 
claimed by others for their own benefit. 
It is the nature of competition that some 
will not fare as well as others. 





Waterfront Commission’s 
Powers in New York Port 
Upheld by Supreme Court 


A per curiam decision by the Su- 
preme Court of the United States, 
April 12, had the effect of sustaining 
as not violative of the federal Con- 
stitution the powers of the Water- 
front Commission of New York Har- 
bor, under the New York-New Jersey 
waterfront commission compact ap- 
proved last year by Congress, to 
regulate employment of longshore- 
men and do away with operations of 
so-called “public loaders” in the New 
York port area. 


The Supreme Court’s action involved 
two cases, docketed as Nos. 557, John J. 
Linehan, as President of Local 1346 of 
the International Longshoremen’s Asso- 
ciation, et al., appellants, v. Waterfront 
Commission of New York Harbor et al., 
and No. 558, Staten Island Loaders, Inc., 
et al., appellants, v. Waterfront Commis- 
sion of New York Harbor et al. (T.W., 
Feb. 20, p. 61). 

The per curiam decision was that “the 
motions to affirm are granted and the 
judgments are affirmed.” Thereby the 
Supreme Court upheld a decision of a 
statutory three-judge court in the fed- 
eral district court for the southern New 
York district adverse to the longshore- 
men, in No. 557, and to the “public load- 
ers” in No. 558. 


Two Justices Dissent 


Justice Douglas wrote a_ dissenting 
opinion, in which Justice Black con- 
curred. The “motions to affirm” to 
which the majority referred were made 
by the Waterfront Commission. 

In No. 557 the longshoremen-appel- 
lants raised the questions, among others, 
whether regulation of longshoremen and 
their employment, pursuant t» provi- 
sions of the New York-New Jersey water- 
front commission compact, constituted @ 
reasonable exercise of police power #nd 
whether such regulation violated the 
“due process” clause of the Fourteenth 
Amendment of the Constitution. In No. 
558, the appellants contended that the 
Waterfront Commission compact was 'n- 
constitutional because it forbade evxer- 
cise of what they termed a “lawful ¢ ill- 
ing’—that of “public loaders”. The “!S- 
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trict court opinion in this case, however, 
contained a declaration that the exer- 
cise of this “calling” in New York Har- 
por had been accompanied by “flagrant 
abuses”. 

‘This case,” wrote Justice Douglas in 
his dissent, “illustrates what I fear is a 
growing practice of the (Supreme) Court 
of diluting the act of Congress which 
gives us jurisdiction of appeals . . . The 
Congress carved out a group of cases, 
of which this is one, that comes here as 
of right and is not dependent, as are 
petitions for certiorari on a vote of four 
Justices out of nine for an adjudication 
by the (Supreme) Court on the merits of 
the controversy. In recent years the Court 
has more and more dismissed or affirmed 
appeals, with no opportunity of counsel 
to make oral argument and without any 
opinion by the Court. 

“These appeals should not be added 
to that growing list. 


Commission’s Power Over Jobs 


“New York and New Jersey made a 
compact, approved by Congress, for the 
regulation of employment on the water- 
front of New York. The agency through 
which the plan is effected is the Water- 
front Commission, composed of one rep- 
resentative of New York and one of 
New Jersey. It has charge of the employ- 
ment of all longshoremen. A longshore- 
men’s register is established; and no one 
can be employed unless he is on the 
register. The commission ‘may in its dis- 
cretion’ deny an applicant the right to 
register. 

“if he has been convicted of treason, 
murder, manslaughter, illegal possession 
of firearms, possessing burglar’s instru- 
ments, receiving stolen property, unlaw- 
ful entry of building, aiding an escape 
from prison, unlawfully possessing or 
distributing habit-forming drugs, or 

“if he is a Communist or teaches 
the Communist creed, or 

“_if in the judgment of the commis- 
sion, his presence on the waterfront 
would constitute ‘a danger to the public 
peace or safety.’ 


Constitutionality Questions 

“Two main questions are at once sug- 
gested. 

“First: Are the standards by which 
men are deprived of the right to work 
constitutional? This is a new question 
on which the Court has never ruled. May 
a state prescribe standards for employ- 
ment that have no relevancy to the com- 
petency of the men to perform the 
work? Under.this compact a man who, 
in a reckless moment, runs over a per- 
son in his car and kills him and is con- 
victed of manslaughter, apparently 
stands disqualified for employment. So 
does a Communist, whether he be of the 
cloak and dagger variety or a paler 
type. Are those criteria constitutional? 
An individual who is deprived of em- 
ployment for such a reason could raise 
the question. But if the standard itself 
has no relevancy to the competency of 
men to do the work, why may not the 
compact be tested at the very threshold? 


“This is a substantial question which 
our cases do not answer. We write here 
on « slate that is fairly clean, except for 
femote analogies. 


iia 


Second: Are these provisions of the 
comoact which disqualify men from em- 
ploy ment unconstitutional as a bill of at- 
lainier? A few years ago Congress 
stru’k certain federal employes from the 
Pay:oll because Congress’ thought 
they were ‘subversives.. We held that 
that qualification for employment with- 


out a judicial trial was a bill of attain- 
der and _ therefore’ unconstitutional. 
United States v. Lovett, 328 U.S. 303. 
Here the state legislatures, with the ap- 
proval of Congress, have not done pre- 
cisely that. But they have come close to 
it by defining a proscribed class and 
barring them from employment—again 
without a judicial trial. Cf. Garner v. 
Los Angeles Board, 341 U.S. 716. 


“Perhaps a way could be found to sus- 
tain all the challenged provisions of the 
compact. Perhaps they could be so con- 
strued as to save any and all individual 
rights. But the motion to dismiss or af- 
firm (26 pages long) and the reply to it 
(51 pages long) in No. 557 only stir these 
profound questions and do not put them 
at rest. 

“The right to work—which goes to the 
very heart of our way of life—is at stake 
in these appeals. If we conclude that the 
compact is constitutional, we should 
give our reasons so that all interests will 
be protected. Congress expected as much 
in all but frivolous cases coming here by 
appeal.” 





State Tax on Truck Lines’ 
Gross Receipts Withstands 
Attack in Supreme Court 


A Pennsylvania state tax law, en- 
acted in 1931 and amended in 1951, 
imposing an excise tax of eight mills 
on each dollar of gross receipts of 
common carriers by motor vehicle 
and allowing no offset of local taxes 
and registration fees against such 
excise payments, has survived at- 
tacks by two truck lines, in the Su- 
preme Court of the United States. 


By a per curiam decision, on April 12, 
the Supreme Court granted dismissal 
motions of the Commonwealth of Penn- 
Sylvania, and ordered dismissal of the 
appeals, “for want of a substantial fed- 
eral question,” in No. 606, Interstate Mo- 
tor Freight System, Inc., appellant, v. 
Otto F. Messner, Secretary of Depart- 
ment of Revenue of the Commonwealth 
of Pennsylvania, and Weldon B. Hey- 
burn, Auditor General of the Common- 
wealth of Pennsylvania, and No. 615, 
Shirks Motor Express Corporation, ap- 
pellant, v. Same. 


Interstate Motor Freight and Shirks 
Motor Express brought their appeal to 
the federal Supreme Court from the 
Supreme Court of Pennsylvania, middle 
district, by which, on November 17, 1953, 
the state tax law they assailed had been 
sustained. 


In the jurisdictional statements of the 
two appellants it was shown that those 
motor carriers, on May 5, 1952, had filed 
suit in the Court of Common Pleas of 
Dauphin County, Pa., against the reve- 
nue department head and auditor gen- 
eral of Pennsylvania, to restrain those 
officials from enforcing the state legisla- 
ture’s act of June 22, 1931 (Public Law 
694) as amended by the act of December 
27, 1951 (P.L. 1761). 


Tax for Use of Highways 
The act of 1931, the U.S. Supreme 
Court was told, imposed, on the gross 
receipts of common carriers by motor 
vehicle, an excise tax of eight mills on 
each dollar of gross receipts of such car- 
riers “as an excise for the use of the 
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public highways.” The appellants said 
the act of 1951 made two changes in the 
1931 law: (1) It eliminated credit for 
payment of local taxes and registration 
fees, and (2) it provided that all the 
receipts from the tax should be paid into 
the state’s general fund. 

An appendix to the jurisdictional state- 
ment of Interstate Motor Freight con- 
tained the text of the Pennsylvania 
Supreme Court’s decision. It included the 
following: 

“Where the amount of the tax is rea- 
sonable and nondiscriminatory and ap- 
portioned so as to reflect the use of the 
state’s highways, a state does not abdi- 
cate its right to exact compensating taxes 
from vehicles engaged in interstate com- 
merce because the proceeds of the tax 
are placed in a general fund, as was 
done in the instant case, rather than 
in a highway fund ... If appellants’ ar- 
guments were adopted, vehicles engaged 
in interstate commerce, which contribute 
largely to the depreciation of the high- 
ways, would pay only the motor fuel tax 
and registration fees, while similar car- 
riers engaged in intrastate commerce 
would, in addition, be subject to this 
excise tax. An interstate carrier may 
not base a constitutional objection solely 
upon the use made of the proceeds of 
the tax ...If a tax is otherwise con- 
stitutional, the use to which the proceeds 
of the tax are allocated will not render it 
unconstitutional. 


Reasonableness of Tax 


“. . We do not regard a tax of eight 

mills on gross receipts apportioned to 
activities of interstate carriers within 
Pennsylvania as unreasonable, particu- 
larly since it has been held that an 
interstate carrier may be required to 
contribute toward the cost of construc- 
tion of highways as well as their up- 
keep... 
“The fact that one of the appellants 
or other marginal truck carriers will 
operate at a loss if the tax is applied, if 
true for that reason, does not establish 
that the tax is unreasonable. 


“None of the arguments advanced by 
the appellants is sufficient to show that 
the act of 1931 as amended by the act 
of 1951 is violative of the Commerce 
Clause of the United States Constitu- 
tiem...” 


U.S. Court Fines Railroad 
On Elkins Act Charges 


Secretary Laird, of the Commission, by 
a memorandum for the press, has an- 
nounced that the Commission has re- 
ceived information from the United 
States attorney at Des Moines, Ia., to 
the effect that on March 16, in the 
United States District Court for the 
southern district of Iowa, the Chicago, 
Rock Island & Pacific Railroad Co., 
pleaded nolo contendere to both counts 
of a two-count information charging 
violations of the Elkins act. 


The memorandum said a fine of $1,000 
on each count, or a total of $2,000, and 
costs, were imposed by the court. The 
memorandum added: 

“The information charged that the de- 
fendant unlawfully did knowingly give 
a concession to International Milling Co., 
and Ralston Purina Co., at Davenport, 
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Ia., in that it failed to present and to 
collect its bills for demurrage charges 
within the time limits provided in Inter- 
state Commerce Commission credit regu- 
lations.” 


State Court’s Tax Decision 


Exempts Interstate Trucks 


Reversing a lower court, the Supreme 
Court of Pennsylvania, acting on an ap- 
peal by Roy Stone Transfer Corpora- 
tion, of Martinsville, Va., a motor com- 
mon carrier operating in interstate 
commerce over irregular routes, has held 
the Pennsylvania corporation income 
tax law of 1951 invalid as applied to a 
motor carrier engaged exclusively in 
interstate commerce, the Movers’ Con- 
penee of America has advised its mem- 

rs. 

J. F. Rowan, executive secretary of the 
M.C.A., an affiliate of the American 
Trucking Associations, Inc., said that 
Roy Stone Transfer Corporation made 
deliveries of interstate shipments to 
points within Pennsylvania and at times 
picked up property for delivery outside 
that state; that it had no tangible or 
intangible property in Pennsylvania, 
maintained no office or terminal in the 
State, made no contracts or solicitations 
for property transportation within the 
State, and received no payments in 
Pennsylvania for transportation or serv- 
ices rendered. 


The court, Mr. Rowan said, described 
the challenged law as a “catch-all” that 
sought to impose “a property tax” on the 
income of all corporations derived from 
the ownership of property, tangible or in- 
tangible, located or having a situs in the 
commonwealth, or from the performance 
of activities carried on within the com- 
monwealth regardless of whether car- 
ried on in intrastate or interstate com- 
merce. Excerpts from the Pennsylvania 
Supreme Court’s decision quoted by Mr. 
Rowan included the following: 

‘Exceptions’ From ‘Principle’ 

“The principle that a state cannot tax 
interstate commerce has not stood like 
the Rock of Gibraltar. It has been 
chipped and chiseled, broken and cut 
so often that several small but con- 
Stantly growing rocklets have been split 
off and formed what the law now rec- 
ognizes as ‘exceptions.’ For example, it 
is now well settled that a state may 
impose a fair, reasonable and non-dis- 
criminatory tax upon carriers who use 
its highways for the cost, maintenance 
and other proper highway expenses as 
compensation for the use of its highways, 
even though such carrier is engaged 
partly or exclusively in interstate com- 
merce The commonwealth (of 
Pennsylvania) does not and could not 
successfully contend that the challenged 
act falls within this exceptions ... 


“If the Commonwealth can levy this 
tax on this appellant, which has no tan- 
gible or intangible property in Penn- 
sylvania, no office in Pennsylvania, no 
Wages or payroll in Pennsylvania, no 
employes doing any kind of work in 
Pennsylvania except driving its trucks 
in interstate commerce, and which makes 
no contracts and receives no orders in 
Pennsylvania, it is almost impossible 
to envision what is left of and what is 





meant and encompassed by the term 
‘interstate commerce’ which a state is 
prohibited from taxing. If, as the com- 
monwealth contends, this act does not 
tax interstate commerce, can there be, in 
this particular field, any such thing as 
intertsate commerce which is free from’ 
state taxation? .. .” 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, 


Minn. Copy- 
right, 1947, by West 


Publishing Company. 


Loss of or Injury to Goods 


United States Court of Appeals Seventh 
Circuit. 


Action by shipper against railroad for 
damage to meat products which were 
inundated by flood while being trans- 
ported by railroad. The United States 
District Court for the Eastern District 
of Illinois, Fred L. Wham, J., entered 
judgment for plaintiff, and defendant 
appealed. The Court of Appeals, Duffy, 
Circuit Judge, held that evidence was 
insufficient to sustain finding that de- 
fendant’s officials and employes should 
have realized that flood was impending 
at place where damage occurred, and 
should have kept train at higher eleva- 
tion. 


Reversed. 


In shipper’s action against railroad for 
damage to meat products which were 
inundated by flood while being trans- 
ported by railroad, evidence was insuf- 
ficient to sustain finding that defend-. 
ant’s officials and employes was im- 
pending at place where damage occurred, 
and should have kept train at higher 
elevation. (Hunter Packing Co. v. Bal- 
timore & O. R. Co., 210 F.2d 448). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Missouri eastern district, eastern di- 
vision, at St. Louis. A judgment was 
entered on February 23, against Reid 
Brothers Express & Transfer Co., St. 
Louis, in the sum of $111, and $38.40 
costs, as a forfeiture, in a civil action 
charging it with violations of section 
222(h). The judgment was paid. The 
defendant, a Class I carrier of property, 
was charged with failing to file with the 
Commission a quarterly accounting re- 
port for the first quarter of 1953, within 
the time prescribed by the Commission. 

* * es 

Nebraska district, Omaha division, at 
Omaha. A judgment was entered on 
February 12 against Watson Bros. Van 
Lines and Heavy Hauling Co., Omaha, 
in the sum of $310 and costs, as a for- 
feiture in a civil action charging it 
with violations of section 222(h). The 


judgment was paid. The defendant, a 
Class I carrier of property, was charged 
with failing to file with the Commis- 
sion an annual accounting report for 
1952, within the time prescribed by 
the Commission. 
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District of Nevada, at Las Vegas. Fines 
totaling $2,200 were imposed March 2¢ 
on Miles & Sons Trucking Service, 
R. N. B. Converse, dba Converse Truck- 
ing Service, of Berkeley, Calif., and Per- 
manente Cement Co., of Oakland, Cailif., 
following entry of their separate pleas of 
guilty to an information charging them 
with violations of part II. Miles & Sons 
was charged with operating as a com- 
mon carrier without authority to perform 
the described operations, and R. N. B 
Converse and Permanente were charged 
with aiding and abetting the unauthor- 
ized operations. Miles & Sons and Per- 
manente were fined $1,000 each, and 
R. N. B. Converse was fined $200. The 
fines were required to be paid. 

* * By 

Northern Ohio district, eastern divi- 
sion, at Cleveland. All States Freight, 
Inc., Akron, O., was fined $2,000, March 
26, following its plea of guilty to an in- 
formation charging it with failing to re- 
quire its drivers to keep logs in the form 
and manner prescribed; with failing to 
maintain a systematic inspection and 
maintenance record for each vehicle 
operated; and with failing to require 
drivers to report in writing with respect 
to defects or condition of motor vehicles. 
The fine was required to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, 


Minn. Copy- 
right, 1947, by West 


Publishing Company. 


United States District Court, S.D. New 
York. 


Proceeding to compel arbitration un- 
der agreement for charter vessel. The 
District Court, Weinfeld, J., held that 
the issue as to whether the agreement 
had been mutually canceled by accord 
and satisfaction was an issue to be de- 
termined by the arbitrators, not the 
court. 

Motion to compel arbitration granted. 

In action to compel arbitration under 
Federal Arbitration Act, generally court 
considers no issues other than the mak- 
ing of the agreement to arbitrate and 
the failure or refusal of the other party 
to arbitrate, and apart from equity doc- 
trines such as laches, which on motion 
to compel arbitration the court sitting as 
a court of equity must take into account, 
all other issues of law and fact are 
for determination by the arbitrators. 9 
US.C.A. Sec. 4. 

Issue of mutual cancellation of agree- 
ment for charter of vessel, which issue 
was raised by charterer’s claim of accord 
and satisfaction in proceeding by vessel 
owner for order directing charterer to 
proceed to arbitration pursuant to agree- 
ment, was an issue to be determined by 
arbitrators, not the court. 9 U.S.C.A. 
Sec. 4. 


Action to compel arbitration under 
agreement for charter of vessel was not 
barred by laches where brought within 
six-year period to be applied by analogy 
to New York statute of limitations. Civil 
Practice Act N.Y. Sec. 48; 9 U.S.C.A. 
Sec. 4. (Petition of Ropner Shipping Co., 
118 F.Supp. 919). 

x * +. 
United States District Court, E. D. Lou'- 
siana, New Orleans Division. 


Action by oil producer against barge 
operator to recover oil lost when una’ 
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tended barge broke its moorings and 
eventually sank. The District Court, 
Christenberry, Chief Judge, held that 
barge owner’s failure to attend to barge 
before, during, and after loading, and 
failure to provide tug to remove it from 
dock after loading was negligence, and 
was proximate cause of sinking of barge 
and loss of oil stored thereon. 
Judgments in accordance with opinion. 
In action by oil producer against barge 
operator to recover oil lost when unat- 
tended barge broke its moorings and 
eventually sank, evidence was insuffi- 
cient to rebut presumption of unsea- 


worthiness of vessel arising from cir- 
cumstances of sinking and loss of cargo 
in absence of watchman or attendant. 

Failure of owner of unseaworthy barge 
to correctly tend to barge during and 
after loading oil thereon, and owner’s 
failure to attend barge or to provide for 
watchman therefor, and owner’s failure 
to provide a tug to remove barge after 
loading, constituted negligence which 
was proximate cause of sinking and loss 
of barge and cargo thereon. (Phillips 
Petroleum Co. v. Koch Ellis Marine 
Contract, 118 F.Supp. 940). 


\ 
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Subcommittee Hears Critics of Proposal 
To Authorize Water Rights Cancellation 


Steamship Operators Express Differing Views in Senate Hearing on 
Bill to Give 1.C.C. Additional Power Requested by It. Seatrain 


President Raises Constitutionality Question. 


Objections of steamship operators 
and inland waterway carriers to H.R. 
3792, a bill to amend part III of the 
interstate commerce act.so as to au- 
thorize the Commission, to revoke, 
amend or suspend water carriers cer- 
tificates or permits under certain 
conditions, were heard by the surface 
transportation subcommittee of the 
Senate interstate and foreign com- 
merce committee in a hearing on 
H.R. 3792, April 12. 


The witnesses were: Commissioner 
Tuggle, of the I.C.C.; Odell Kominers, 
of Washington, D.C., attorney represent- 
ing the Luckenbach Steamship Co.; 
Donald Macleay, a Washington, D.C., 
attorney, speaking for American Barge 
Line Co., Coyle Lines, Inc., Dixie Car- 
riers, Inc., John I. Hay Co., Mississippi 
Valley Barge Line Co., and C. G. Willis, 
Inc.; George W. Morgan, president of 
the Association of American Ship Own- 
ers, of Washington and New York City, 
and Graham M. Brush, president of 
Seatrain Lines, Inc. Statements were 
filed with the committee by Herbert 
O’Conor, former United States senator 
from Maryland, now executive vice-presi- 
dent, of the American Merchant Marine 
Institute, and Chester C. Thompson, 
president of The American Waterways 
Operators, Inc. 

Provisions of the bill were discussed 
by Senator Schoeppel, of Kansas, the 
subcommittee chairman, before the sub- 
committee received oral testimony of 
Witnesses. Senator Schoeppel said the 
Cor:mission had stated that part III of 
the act did not provide revocation au- 
thority and procedure such as were 
fou..d in parts II and IV of the act. He 
Saic the Commission contended that the 
US. Supreme Court, in its decision in 
Unit-d States v. Seatrain Lines, Inc., 


Amendments Proposed. 


329 U.S. 424, had indicated that the 
Commission was without authority to 
revoke water carrier certificates or per- 
mits in whole or in part, once they had 
become effective and the time for re- 
questing rehearing or reconsideration 
had passed (T.W., Jan. 11, 1947, p. 101). 


Effect of Considered Bill 


“This bill, as amended by the com- 
mittee print,’ he stated, “would bring 
water carriers under similar regulation 
already governing the railroads and mo- 
tor carriers in this respect, with this 
important addition: Failure to engage 
in, or to continue to engage in, the 
operation authorized by the Commission 
becomes a reason why the Commission 
may, ‘after notice and hearing, suspend, 
change, or revoke, in whole or in part, 
the certificate or permit in effect.’ 


“The I.C.C. has been asking for the 
authority set forth in this bill since 1947, 
and the present lack of revocation au- 
thority as to water carriers has become 
important because a considerable num- 
ber of the pre-war operators have found 
it impracticable or inexpedient to re- 
sume operations since the close of World 
War II. Consequently, existing water 
carrier service in some important areas 
is far below the pre-war service. 


“Dormant or unused water operating 
rights could be a major cause of this 


condition, because the existence of such. 


outstanding certificates and permits may 
be reviewed at any time, causing an ad- 
verse effect upon old and new opera- 
tors. The Commission also points out 
that existence of these dormant rights 
also makes it difficult to determine to 
what extent duplicating new authorities 
should be granted, considering the dan- 
ger of an eventual surplus of competi- 
tive service which might be injurious to 
both the carriers and the general pub- 
lic. There are outstanding 301 water 
carrier certificates and permits, of which 
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63 are dormant—48 common and 15 con- 
tract. 


‘Ill Effects’ of Dormant Rights 


“Among the ill effects pointed out are 
these: (a) Dormant rights act as deter- 
rents to institution of new service; (b) 
important segments of industry depend- 
ent upon adequate pre-war service, must 
look elsewhere for transportation; (c) 
difficulties of the I.C.C. in administer- 
ing part III are increased with respect 
to issuance of new operating authorities; 
(d) port and terminal facilities are 
forced into non-use; (e) the smooth flow 
of transportation along critical water 
highways is disrupted generally.” 

Commissioner Tuggle, in a brief state- 
ment, said that part III of the act had 
been in effect since September, 1940. 

“In the light of 13 years’ experience 
in regulating water carriers under that 
part,” he said, “the Commission is con- 
vinced that amendment thereof to pro- 
vide revocation power is necessary.” 


When Senator Hunt, of Wyoming, 
asked whether many water carriers had 
ceased to operate because “coal business 
has gone into the doldrums,’ Commis- 
sioner Tuggle replied that lack of traffic 
“undoubtedly” was “the prime reason.” 


Position of Luckenbach 


Mr. Kominers said that Luckenbach 
was operating regular weekly intercoastal 
service between North Atlantic and Pa- 
cific coast ports. He said Luckenbach 
was troubled by the existence of a num- 
ber of carriers that had authority to 
operate in intercoastal trade but had not 
operated since World War II because 
they had found “more profitable uses 
to which their vessels could be em- 
ployed.” Possible return of those lines 
to the intercoastal trade constituted a 
threat to continuation of “the present 
service,” he said. He told the commit- 
tee that Luckenbach was taking no posi- 
tion on any of the provisions of S. 3185 
except those relating to failure of a car- 
rier to exercise its operating rights. 


Mr. Macleay said the barge lines for 
which he spoke favored authorization for 
the Commission to deal with dormant 
operating authorities and had generally 
supported the Commission in its request 
for an appropriate amendment to the 
act. They did not object, he said, to 
inclusion in part III of “the more general 
power of revocation now contained in 
parts II and IV,” but, he added, “they 
feel very strongly that any such general 
power must be conditioned, as it is in 
parts II and IV, upon the carrier being 
given a reasonable opportunity to comply 
before it is made subject to a complete 
forfeiture of its right to do business.” 


Contention of A.A.S.O. 


Mr. Morgan said his association was 
taking no position on what he described 
as the principal purpose of the bill—to 
authorize the Commission to cancel out- 
standing water carrier rights that were 
not being exercised. It contended, how- 
ever, he said, that most of the language 
of the bill went “far beyond what is 
necessary to express its principal pur- 
pose,” and he proposed amendments to 
remove that objection. He said the 
AAS.O. “strongly” recommended that 
“anything else in the bill be rejected.” 

Mr. Brush, of Seatrain Lines, ex- 
pressed agreement with the Commission 
“as to the need for authority to cancel 
outstanding dormant certificates,” but 
added that, “as to the Commission’s au- 
thority to cancel certificates for violation 
of the interstate commerce act, we fee] 
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very strongly there has been possibly a 
misunderstanding as to that part of the 
bill.” He said he understood that Sena- 
tor Butler,. of Maryland, had been in- 
formed in a letter from the Commission 
that the Commission regarded the “penal 
provisions” of the act with respect to 
water carriers as “entirely adequate.” 
Therefore, said Mr. Brush, “we see no 
purpose in that part of the bill.” He 
said he found nothing in the Supreme 
Court’s decision in the Seatrain case to 
support the Comimission’s view that it 
lacked power to revoke water rights be- 
cause of non-use of such rights. He 
raised the following question: 


Reference to Fifth Amendment 


“If the Commission does call for power 
to revoke water carrier certificates for 
non-use, how can Congress grant such 
power now which would be effective in 
connection with outstanding certifi- 
cates?” 


Attorneys for Seatrain and for other 
lines had stated, he said, that exercise 
of such power would be “directly con- 
trary to the Fifth Amendment” of the 
Constitution. 


Mr. O’Conor, of the AM.M.I., op- 
posed the bill in its entirety. He said 
the number of privately-owned dry cargo 
and combination vessels in the inter- 
coastal trades had shrunk from 143 on 
June 30, 1939, to 53 as of March 1, 
1954. In the coastwise trades, he said, 
only 53 dry-cargo and combination ves- 
sels were being operated on March 1, 
1954, as against 266 on June 30, 1939. 
Therefore, he said, it appeared that in- 
tercoastal shipping had operated under 
handicaps not applicable to other carriers 
and that more than enactment of a 
revocation authority was needed to place 
it on a par with other carriers. He 
said he could not see how the existence 
of unused certificates made it difficult 
for the Commission to determine to 
what extent new certificates duplicating 
such services should be granted, because 
“the Commission has authority under 
existing law to issue new certificates and 
permits when it fines that additional 
services are necessary in the public in- 
terest and are not being provided by 
holders of operating authorities.” He 
said the A.M.M.I. also objected to the 
bill for the reason that, according to 
its views, the bill would “give to the 
Commission a ‘club’ which it can hold 
over water carriers in an effort to make 
them furnish uneconomic, unprofitable 
services.” 


Mr. Thompson, of The American Wa- 
terways Operators, said in his statement 
that he had opposed the considered bill 
when the House interstate and foreign 
commerce committee held a hearing on 
it, nearly a year ago. He maintained 
that “no one is being ‘hurt’ by the op- 
eration of existing law concerning issu- 
ance of certificates and permits to water 
carriers: by the I.C.C., even if they are 
temporarily dormant.” He said _ that 
neither Congress nor the Commission 
should “hold a club over the heads” of 
water carriers and force them to con- 
duct or furnish admittedly unprofitable 
service under threat of revocation or 
substantial amendment of their operat- 
ing rights. He proposed an amendment 
under terms of which no operating 
rights would be revoked until the holder 
of the rights had had not less than 30 


days in which to comply with the cer- 
tificate or permit provision or I.C.C. 
regulation found by the Commission to 
have been violated by the holder of such 
rights. 





Maritime Groups Indorse 
Bills to Facilitate Ship 


Construction Financing 


Identical House and Senate bills 
designed to facilitate private financ- 
ing of new ship construction re- 
ceived indorsements of maritime 
industry witnesses in congressional 
committee hearings April 8 and 9. 


The water transportation subcommit- 
tee of the Senate interstate and foreign 
commerce committee held a hearing 
April 8 on S. 3219, and the House com- 
mittee on merchant marine and fisheries, 
in a hearing it held the following day, 
received testimony of three witnesses in 
eo of H.R. 8637, companion bill to 
S. 3219. 


Those who testified in the Senate sub- 
committee hearing were: Walter Ma- 
loney, of New York City, president of the 
American Merchant Marine Institute; 
Rudolph S. Hecht, of New Orleans, chair- 
man of the board of the Mississippi 
Shipping Co., speaking in his capacity 
as chairman of the Committee of Amer- 
ican Steamship Lines; Russell Walton, 
of the Mystic Steamship Co.; Walter H. 
Saunders, vice-president of the Metro- 
politan Life Insurance Co.; Geoffrey V. 
Azoy, vice-president of the Chemical 
Bank & Trust Co., New York City; Wal- 
ter B. Wriston, assistant vice-president 
of the National City Bank of New York; 
L. R. Sanford, president of the Ship- 
builders Council of America; M. J. 
Frechi, of New York City, executive vice- 
president of the Newtex Steamship Cor- 
poration, and Gordon Duke, president of 
the Southeastern Oil Co. 


Messrs. Maloney, Hecht and Sanford 
testified in the House committee hearing 
on April 9. 


Problem Under Existing Law 


Mr. Maloney said, in his testimony be- 
fore the Senate subcommittee, that legis- 
lation enacted last year, designed to en- 
courage merchant ship _ construction 
(Public Law 288, Eighty-third Congress), 
“unfortunately” limited coverage of fed- 
eral government insurance of mortgages 
on the new ships to 90 per cent of the 
unpaid principal amount of the mort- 
gage. He said the bank, insurance com- 
pany or other lender of money for build- 
ing of the ship was required to carry 10 
per cent of what was “definitely not an 
institutional type of loan.” This, he 
said, had resulted in making the entire 
loan or mortgage unacceptable to finan- 
cial institutions, except in a few situ- 
ations. 


“The bill now before this subcom- 
mittee,” he said, “meets this problem 
realistically by providing for complete 
mortgage insurance of all the unpaid 
principal and interest, the government’s 
risk being covered by mortgage insurance 
premiums which, at least in the light of 
experience under title XI (of the mer- 
chant marine act, 1936) as it has here- 
tofore stood, should be sufficient except in 
times of major financial crises in the 
shipping industry.” 

Mr. Hecht said that “private invest- 
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ment money” was not “tempted to pur 
chase long-term obligations of steam 
ship companies.” That, he said, was at- 
tributable partly to “the uncertain futur: 
of our merchant marine.” He said it 
was his judgment that if the considerec 
bill were enacted, it would be possibl 
to finance most future ship constructio: 
without direct government mortgaging 
Additionally, he said, he believed there 
was “very little likelihood of the gov- 
ernment ever having to perform unde: 
the insurance provisions of this bill.” 
He said the bill represented an effort 
by the Administration to tak*« %* ‘he 
national budget much of the financing 
for the maritime industry. 

The insurance company °~>?***‘ve 
testified, in general, that there was a 
need for 100 per cent insurance of mort- 
gages on new ships. They offered some 
suggestions as to what the interest rate 
on the insured mortgages should be. 


‘Trainship’ Plans of Newtex 


Mr. Frechie, of Newtex, in the course 
of his testimony in support of S. 3219, 
outlined for the subcommittee the plans 
of the Newtex line for construction of 
two “Trainships” for use in coastwise 
service. 

He said the present Newtex operations 
in the domestic coastwise trade, between 
specified North Atlantic and Gulf ports, 
were conducted by the so-called “break 
bulk” method. 

“Rising costs of operation and inten- 
sive study over the past eight years,” 
he continued, “have convinced me that 
the present type of ‘break bulk’ coast- 
wise vessel is now as outmoded as the 
clipper ships of former years . . . Con- 
struction of a new type of coastwise 
vessel is dictated by improvements in 
other types of transportation of prop- 
erty, coupled with the disabilities of 
break bulk coastwise steamship serv- 

“The vessel for the future coastwise 
trade should, of course, be commercially 


feasible . . . Newtex firmly beuieves it 
has found the answer. It is the Train- 
ship. 


“The Trainships, as conceived by us, 
are oceangoing vessels quite unlike any 
ever afloat. They will be 575 feet in 
length over-all; 80 feet in breadth, of 
about 12,500 gross tons, drawing only 
22 feet of water fully fueled and loaded. 
The Trainships are designed to carry 
about 128 fully loaded freight cars or 
their equivalent in truck trailers. The 
vessels are powered by 15,000 horsepower 
steam turbine engines, located aft, cap- 
able of maintaining sustained sea speed 
of not less than 18 knots and can carry 
fuel sufficient for cruising a 10,000-mile 
radius. 


‘Outstanding Feature’ 


“The Trainships will be fitted with 
railroad track on three levels below the 
main deck and in addition will carry 
freight cars on deck. The outstanding 
feature of the design of the vessel is 
the overhead electric crane, capable of 
lifting better than 100 gross tons, with 
contents intact, to or from the Train- 
ships at any pier, dock or wharf having 
apron or marginal tracks as virtually 
all of them do. I should like to emph®- 
size that the operation of the Train- 
ships will be extremely flexible since 
they do not require any special or ©*- 
pensive terminal facilities. 


“Electric winches and endless rope 
cables will be provided for moving ‘°° 
freight cars from the cradles forward 
or aft into the stowed positions . 
In addition to its capacity of about ©” 
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fully loaded freight cars, the Trainship 
will also be fitted with coiled tank ca- 
pacity for 10,000 barrels of liquid cargo. 

“The initial two Trainships will pro- 
vide regular, dependable weekly sailings 
between the North Atlantic ports and 
Houston. The time in transit from the 
North Atlantic port of departure to 
Houston will be 4% to 4% days...” 

Mr. Frechie said Newtex had filed 
with the Federal Maritime Board an 
application for an 87% per cent con- 
struction loan under section 509 of the 
merchant marine act. 





Group Supporting Dry-Bulk 
Regulation Says Opposition 


‘Misrepresented’ the Facts 


Andrew P. Calhoun, chairman of 
the Conference for Inland Water- 
ways Dry-Bulk Regulation, has cir- 
culated a letter in which he says 
that a statement in opposition to S. 
3111, a bill designed to bring under 
LC.c. regulation all inland water 
carriers, except those on the Great 
Lakes, engaged in dry-bulk com- 
modity transportation now exempt 
from the interstate commerce act, 
made by the Waterways Council to 
Oppose Regulation Extension, “badly 
misrepresents the facts concerning” 
the measure. 


The council was formed at a meeting 
in St. Louis, Mo., March 17, for the 
purpose of opposing the measure (T.W., 
March 20, pp. 15, 67). In a letter to 
Chairman Bricker, of the Senate inter- 
state and foreign commerce committee 
last week, Chairman Johnson, of the 
Commission, said the Commission fa- 
vored enactment of the bill, with some 
modifications (T.W., April 10, p. 13). 

Mr. Calhoun said, in his letter, that it 
would be “difficult to correct all the 
misleading statements” made by the 
council’s “resolution” and that his letter 
would be confined to a “few of the 
major misstatements.” 

He said the bill eliminated the type 
of special advantage now being used to 
undermine the regulated carriers, whose 
position should be maintained so that 
they could continue to give the type of 
service to shippers and communities 
which, “to a great extent, is responsible 
for the tremendous industrial develop- 
ment along our waterways in the last 
decade.” 

Mr. Calhoun said that if an outmoded 
law continued to subject the common 
carriers to destructive competition, both 
they and their competitors would be 
unable to expand to meet the growing 
requirements of the area. 

“Certainly, there is no reason to as- 
Sume that the unregulated carriers can 
conduct their business significantly bet- 
ler or more economically than the com- 
Mon carriers, particularly if they make 
any effort to serve the large number 
of relatively small shippers now handled 
by ‘he common carriers,” he said. The 
letter continued: 


“fny firm that located a plant on the 
basis of the availability of special rates 
Und:r an obviously unfair exemption or 
on he basis of abnormally low rates 
‘rea ed by a distressed competitive con- 
diticn, cannot hope for any true stability 


of transportation service. In the final 
analysis, the basis for plant location 
on a waterway is the availability of 
water itself and water transportation at 
fair rates under constructive conditions. 

“It should be emphasized that there 
is nothing in S. 3111 concerning the 
level of rates. It is hoped that the bill 
will check destructive raiding on the 
dry-bulk tonnage that has been pio- 
neered largely by common carriers. The 
ability of the common carriers to pro- 
vide the most economical service to all 
shippers will eventually be affected, if 
some of their basic tonnage continues 
to be vulnerable. 

“When the legislation (The dry- 
bulk exemption section proposed to be 
amended) was originally conceived there 
was no thought of exempting the car- 
riage of bulk commodities on the inland 
streams. The primary reason for any 
exemption at all was to protect the 
Great Lakes bulk carrier against com- 
petition from Canadian carriers which 
could not be reached by federal regula- 
tion. Such an exemption was embodied 
in what is now paragraph (c) of section 
303. In the process of consideration by 
the joint conference committee, para- 
graph (b) was added. At that time 
Chairman Wheeler of the Senate com- 
mittee on interstate commerce foresaw 
the possibility of future trouble when he 
said: ‘The conferees felt that these 
more liberal amendments should be 
adopted at this time; on the theory that 
if more extensive regulation is necessary, 
that can be accomplished at a future 
time.’ 

“There is no sound reason for believing 
S. 3111 ‘would increase private transpor- 
tation on the inland waterways, to the 
great injury of the water carriers,’ as the 
opponents of the bill contend. The ship- 
per has always had, and will continue to 
have, the basic right to haul his own 
goods. 

“We do not believe that any shipper— 
including the very large ones who use 
the unregulated carriers—has predicated 
his investment in plant and facilities on 
the doubtful advantage provided by dry- 
bulk exemption. The billions invested by 
the vast majority of smaller shippers who 
are not large enough to enjoy the special 
advantage provided by the exemption 
must not be undermined by unfair and 
destructive competition. 

“In the long run, we believe S. 3111 is 
good for the entire water transportation 
industry, including those who oppose it 
as members of the Waterways Council. 

“The bill is in accord with the con- 
structive transportation policy of the na- 
tion, and will benefit shippers, consum- 
ers, carriers and communities alike.” 





Rep. Chatham Lauds Plans 
For ‘Sea-Land’ Service 


In a statement he issued April 8, 
Representative Chatham, of North Caro- 
lina, said the McLean Trucking Co. 
should be “publicly commended for the 
vision, courage, and sound planning that 
have been displayed in the presentation 
of its sea-land system of transportation 
for the improvement of service to the 
public, to the government, and to the 
country” (T.W., Feb. 20, p. 23). 


“It is, indeed,” he said, “another mile- 
stone on the path of progress that has 
here been contributed by a leading mem- 
ber of the great industry which helped 
make it possible for America to become 
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the greatest industrial nation on earth. 
The American system of free enterprise 
is far from dead.” 

Referring to the McLean company, 
the “sea-land” service plans of which 
he reported at length, Mr. Chatham said 
he was “more than proud this great 
enterprise makes its home port in Wins- 
ton-Salem, N.C.,” in his own congres- 
sional district, and that “another mile- 
stone in American progress is being 
started among our North Carolina home 
folks.” 


House Member Avers C.A.B. 
Makes Existence Difficult 


For All-Cargo Air Carriers 


Representative Sheppard, of Cali- 
fornia, has charged that the Civil 
Aeronautics Board has imposed 
“every restriction, inhibition, and 
difficulty imaginable” on the all- 
cargo carrying airlines. 


Mr. Sheppard made that allegation in 
a statement he caused to be printed in 
the appendix of the Congressional Rec- 
ord of April 8. 


“Many examples of how well our 
civilian airlift has come to the aid of 
the military in time of emergency have 
been given,” he said. “The participation 
of the civilian carriers in the Korean 
airlift has been highlighted and strongly 
stressed as a major illustration of why 
subsidies to airlines are necessary—yes, 
indeed imperative. However, those who 
have most strongly propounded these 
arguments have failed to make mention 
that the airlines who participated to the 
largest degree in the Korean airlift 
were our own cargo airlines, who have 
never asked nor received one cent in 
subsidy payment from our government. 


“What is the Civil Aeronautics Board 
doing to help foster the all-cargo air- 
lines, this relatively new and extremely 
important segment of our air industry? 
I will tell you what they are doing. 


Denial of Mail Carriage Plea 


“T have investigated this matter in 
quite some detail and have found beyond 
question that the Civil Aeronautics 
Board has imposed every restriction, in- 
hibition, and difficulty imaginable on 
these all-cargo carrying airlines. They 
have made it as difficult for them to 
operate as possible. The most recent 
example of this type of activity is their 
rejection on March 17 of the request 
of the Postmaster General that he be 
permitted to employ the services of the 
all-cargo airlines in his experiment for 
the carriage of ordinary surface mail 
by air. The Postmaster General gave 
many good and valid reasons why the 
services of these lines are needed by the 
Post Office Department. What were 
the reasons given by the three board 
members who rejected the Postmaster 
General’s request? Two members said 
it was not in the public interest; one 
of these and one other said, in effect, 
‘These lines are not subsidized and are, 
therefore, not eligible to participate in 
any Post Office Department business.’ 


“I am confident that every member 
of this Congress shares my deep interest 
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in the welfare and development of a 
healthy and adequate civilian air indus- 
try in this country. ... 

“.. . It clearly appears that the Civil 
Aeronautics Board has determined its 
own mission to be that of zealously fos- 
tering a complete and closely held mo- 
nopoly of our air commerce, including 
government business, in the major pas- 
senger carrying subsidized airlines. 

“I am confident that the members of 
this Congress do not wish this situation 
to continue on. I will say that there is 
one thing certain, I intend to get to the 
bottom of this, and I am sure that there 
are many other members of this House 
who will wish to do likewise.” 





Motor Carrier Interests 
Support Bill to Simplify 
Equipment Lien Recording 


Trucking industry spokesmen and 
representatives of truck-trailer 
builders asked the surface transpor- 
tation subcommittee of the Senate 
interstate and foreign commerce 
committee to recommend enactment 
of S. 3185, a bill to simplify rec- 
ordation of financing documents 
with respect to interstate motor car- 
rier equipment, in a hearing the sub- 
committee held on that bill, April 12. 


According to its title, S. 3185 would 
amend the interstate commerce act “in 
order to make compliance with certain 
state filing requirements unnecessary 
with respect to mortgages, leases, equip- 
ment trust agreements, conditional sale 
agreements and other instruments evi- 
dencing mortgage, lease, conditional sale, 
or bailment of motor vehicles sold to or 
owned by certain carriers subject to such 
act.” 


Senator Purtell, of Connecticut, acting 
chairman of the subcommittee in the 
absence of Senator Schoeppel, of Kansas, 
explained provisions of the considered 
bills as the hearing began. 


Acting Chairman’s Statement 


“This bill,” said Senator Purtell, 
“would make it unnecessary to comply 
with multiple state filing requirements 
with respect to instruments evidencing 
a lien on motor vehicles owned by a 
motor, rail, or water carrier subject to 
the interstate commerce act, provided 
that the filing requirements are com- 
plied with in the state where the con- 
tract is consummiated and the filing re- 
quirements of the state where the vehicle 
is domiciled. 


“Motor vehicles engaged in interstate 
commerce travel through many and 
sometimes all of the states of the Union; 
and many of these carriers have num- 
erous terminals located throughout many 
states. Every state has its own laws 
with reference to conditional sale con- 
tracts, chattel mortgages and other lien 
instruments pertaining to personal prop- 
erty. Some of the states do not recognize 
as being valid contracts or instruments 
executed in other states. Some states 
require refiling in their respective states 
upon the removal of personal property 
to any one of such states without any 


provision as to the length of time that 
the property may remain in such state 
without constituting removal to that 
state. 


“Therefore it becomes difficult, if not 
impossible, to determine just where a 
contract covering a vehicle used in inter- 
state commerce must be filed in order 
that the contract may be valid in every 
state. 


Duration of Lien 


“In some states, mortgages cannot be 
extended beyond five years. Therefore, 
the mortgage executed and valid, for ex- 
ample, in the state of Ohio for an indef- 
inite period of time upon a motor vehicle 
used in interstate commerce and neces- 
sarily going into or passing through 
Illinois might not be good against a third 
party in Illinois beyond five years from 
the date of its original filing. 


“In other states, a contract is good 
without filing. In Louisiana a condi- 
tional sales contract is invalid except 
where the contract is executed’ and ex- 
tended, at the time of its execution, to be 
performed in a state other than Lou- 
isiana and subsequently the property is 
moved to Louisiana. 

“Because of these different and varied 
requirements in the various states, and 
because of the transit character of equip- 
ment which is used in interstate com- 
merce, a great deal of confusion exists as 
to when, where and how these lien in- 
struments must be filed to constitute a 
valid and first lien instrument in all 
states against the equipment. 


Purpose of S. 3185 


“The present bill has been designed for 
the purpose of establishing the necessary 
machinery whereby a manufacturer may 
comply with the filing requirements in 
the state where the manufacturer lives 
or has its domicile and the filing require- 
ments of the state where the purchaser 
is domiciled or where the equipment is 
intended to be kept at the time it is pur- 
chased. After the aforementioned con- 
ditions are met, no other filing would be 
necessary to make the instruments valid 
in all states. The bill should assist all 
carriers purchasing equipment as well as 
manufacturers selling equipment.” 

John B. Hulse, managing director of the 
Truck-Trailer Manufacturers Association, 
Washington, D.C., said his association 
members were “very much in hopes that 
S. 3185 will be passed.” He said that 
financing of the equipment requirements 
of the motor carrier industry was “one 
of our most pressing problems.” 


“S. 3185 will, in our judgment, remove 
a major barrier which now separates the 
motor carrier industry from the normal 
source of financing—the banking indus- 
try,” said Mr. Hulse. “Few bankers feel 
sufficiently well informed as to the na- 
ture of the trucking industry. . . . The 
basic element of uncertainty is the con- 
fusion which exists as to validity of equip- 
ment liens. .. . S. 3185 will, in my opin- 
ion, open up new sources of bank financ- 
ing at more reasonable rates to the truck 
operators.” 


Testimony of Trailer Builders 

Mr. Hulse presented to members of the 
T.-T.M.A. as witnesses. One of them, 
J. A. Nickerson, vice-president of Trail- 
mobile, Inc., proposed some amendments 
to the considered bill, including deletion 
of four lines that he regarded as un- 
necessary and ambiguous. The other, 
Ernest L. Rushmer, general attorney of 
the Fruehauf Trailer Co. and advisor for 
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the T.-T.M.A., endorsed the amendments 
suggested by Mr. Nickerson. 

Mr. Rushmer said that Congress hac 
enacted legislation similar to S. 3185 with 
respect to rail equipment, aircraft, and 
merchant ships. The considered bill dealt 
only with fleet operations of interstate 
carriers, and its real purpose was to per- 
mit expanding truck fleets to grow and 
to find a better way to finance such ex- 
pansion. The bill would make it “rela- 
tively simple” to hand “bankable paper” 
to sources of motor equipment financing, 
he stated. 


Problem as Viewed by A.T.A. 


James F. Pinkney, general counsel of 
the American Trucking Associations, Inc.., 
was the next witness. He said that equip- 
ment financing had been “a principal 
problem of the trucking industry in 
America.” 

“One of the contributing factors to 
the presence of this problem,” he con- 
tinued, “is the fact that our financial 
institutions have been understandably 
reluctant to lend money on equipment 
of motor carriers. .. . Under present law, 
it is virtually impossible for attorneys 
(for manufacturers, banks and insurance 
companies) to establish effectiveness of 
lien recordation under existing state and 
local laws.” 

Mr. Pinkney said that S. 3185 would 
clear up a “serious impediment” to 
trucking industry financing. 

A. P. Scott, secretary-treasurer of As- 
sociated Transport, Inc., New York City, 
testifying for that company and for 
the National Accounting and Finance 
Council of the A.T.A., said that S. 3185 
would eliminate “most of the legal com- 
plications presently existing in regard 
to revenue equipment financing.” 

Arthur D. Condon, general counsel of 
the Independent Advisory Committee to 
the Trucking Industry, Washington, 
made a presentation in support of S. 
3185 that included the following: 

“Experience has indicated that our 
concern should not be too much with 
the occasional deliberately dishonest 
man who sells in one state a piece of 
equipment already mortgaged (in anoth- 
er state) without disclosing to the pur- 
chaser the existence of the first mort- 
gage. The problem more deeply con- 
cerns the risks if mortgaged equipment 
and the cargoes they may be carrying 
are attached in one jurisdiction in the 
face of existing liens in another juris- 
diction. Banks are reluctant to lend 
on equipment which may move any- 
where, as it is impracticable to record 
a lien in every state and county where 
the vehicle might go.” 





Role of C.A.B. in Contract 
Award by N.S.A. Assailed 


Because of action taken by the Civil 
Aeronautics Board, the National Ship- 
ping Authority in the Department of 
Commerce has been forced to award to 
Pan American World Airways, at a price 
approximately $22,000 in excess of the 
amount asked by the low bidder, the 
Flying Tiger Line, Inc., a contract for 
transporting by air about 440 crew mem- 
bers of merchant ships owned by the 
Maritime Administration in the Far 
East, Representative Engle, of Califor- 
nia, said April 8. 

Mr. Engle made that assertion in 
statement he inserted in the appen 
of the Congressional Record as an © 
tension of his remarks. He said +! 
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SUPPLY 
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for 


MIDLAND, 
U.S.A! 


"Tecan powdered milk, reinforcement e Serving Ports on the 
Mississippi, Missouri, 
Illinois and Warrior 
River Systems 


bars, matches, machine parts, paint, sheet plate, 
beer, steel angles—such was the inventory taken in the 
hold of a single barge in a Federal Barge 
integrated tow, as it departed recently from E. St. Louis @ Bargeload, Carload, 
on its southbound trip . . . typical of the diversified LCL—Package and 
merchandise Federal constantly supplies up, down and Bulk 
across mid-continental America—and to the many 
other parts of America through the economy @ All-Water, Joint Rail- 


of joint barge-rail and motor-barge routes. Water, Motor-Water 


Rates—at Savings 
Perhaps Federal can help you in reaching your markets— Up to 20%! 


economically ... or in bringing distant markets to you. 
Contact your F ederal Barge Representative. 


A PRIVATELY-OWNED CORPORATION 


ST. LOUIS, MO. NEW ORLEANS eo CHICAGO 
1200 BOATMEN'S BANK 442 CANAL ST. 2905 SOUTH WESTERN AVE, 
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America’s fastest-growing port 


Railroad cars and trucks run right out on miles and miles 
of piers, permitting direct “‘lighterless’’ transfer of cargo 
at a tremendous saving in time and handling. Three major 
railroads and 1300 truck lines bring half of the nation’s 
industries within one day shipping distance. 


All this, plus modern storage and handling facilities, the 
widest waterfront street in the world, and a sheltered harbor 
means faster loading and unloading, quicker turn-around, 


less cargo damage iw aoe bigger shipping value than any 
other port can offer. 


Learn the facts: Write to the Delaware 
River Port Authority, Bridge Plaza, Camden 
2, N.J. or our offices in 

Pittsburgh : The Park Building 

New York : 42 Broadway 

Chicago: 224 S. Michigan Avenue 


DELAWARE RIVER PORT 


Philadelphia ¢ Camden ¢ Trenton 
Chester ¢ Wilmington 
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N.S.A. on March 1 had issued invitations 
to 11 airlines for bids “to accomplish 
the rotation of approximately 440 crew 
members of Maritime-owned vessels in 
the Far East,” and on March 8 had 
opened the bids it received from only 
two air carriers—Pan American and the 
Flying Tiger Line. 

“The Flying Tiger Line,’ said Mr. 
Engle, “bid $34,900 per round trip for 
three trips from International Airport, 
San Francisco, Calif., to Haneda Air- 
port, Tokyo, Japan. This bid was ap- 
proximately $7,000 per trip lower than 
the bid submitted by Pan American 
World Airways, and was the low bid, 
and on March 12, 1954, the Flying Tiger 
Line, Inc., was awarded a contract... 

“On March 19, 1954, the chief of the 
rates and carrier relations division, Civil 
Aeronautics Board, requested the Flying 
Tiger Line to amend its application... . 
The Flying Tiger Line did, on March 19, 
1954, file an amendment to its applica- 
tion. ... 

“On March 26, 1954, by order serial 
E-8184, the Civil Aeronautics Board de- 
nied the application of the Flying Tiger 
Line, Inc., upon the sole ground that Pan 
American . . . had shown willingness and 
ability to perform the air transportation 
desired by National Shipping Authority 
at Pan American’s established charter 
rate and that, therefore, grant of Tiger’s 
application would be inconsistent with 
the board’s announced charter policy. 
The Civil Aeronautics Board held to this 
policy regardless of the fact that another 
United States government agency, the 
National Shipping Authority, would 
thereby be forced to pay a more than 
20 per cent higher price for services it 
required. ... 


“T feel certain that the Congress has 
not been aware of this policy ... and, 
for this reason, I am calling this matter 
to the attention of the Congress at this 
time. This obvious circumvention of the 
will of Congress . . . must not be per- 
mitted to continue.” 


1.C.C. Asks for Stronger 


Federal Time Standards 


Provisions of H.R. 8364, the bill intro- 
duced by Representative O’Hara, of 
Minnesota, to amend the standard time 
act (T.W., March 27, p. 264), seemed 
adequate for carrying out the recom- 
mendation, made by the Commission 
“for many years” in its annual reports, 
that legislation be enacted “so as to 
completely occupy the field respecting 
time standards,’ Chairman Johnson, of 
I.C.C., told Chairman Wolverton, of the 
House interstate and foreign commerce 
committee. 


Presenting the Commission’s views on 
H.R. 8364 in his capacity as chairman 
of the I.C.C. committee on legislation 
and rules, Chairman Johnson said that 
the standard time act—dividing the 
territory of the continental United States 
into five time zones and placing on 
the Commission the duty of defining 
the limits of those zones—contained no 
provision for its enforcement and no 
penalties for its violation. 


“In fact,” he continued, “its scope and 
purpose, under the provisions of section 
2 as interpreted by the courts, are re- 
duced to (a) the establishment of 4 
convenient standard of time which inter- 
state common carriers may use, if they 
desire to conform to the law, and ‘b) 
a rule of statutory interpretation which 
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deliver hour-saving power 
{ that saves you money, too! 
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New Chevrolet trucks bring you great new engine engines—the “Thriftmaster 235,” the “Loadmaster 
power in every model—from light-duty pickups to 235” and the “Jobmaster 261’’* deliver greater horse- 
heavy-duty tractors. And this new power means impor- power plus increased operating economy. In addition, 
tant savings of both time and money on the job! the mighty “Jobmaster 261” engine reduces the need 
? YOU SAVE TIME for operating in low gears on heavy-duty jobs. As a 
ved WITH GREATER SAFETY result, you shift ae less ... Save more On gas. 
ed That’s because new Chevrolet trucks permit you to Now’s a good time to see your Chevrolet dealer 
n- maintain faster schedules without driving at higher about a SST, OMRON, truck. . 7 Chevrolet 
” maximum road speeds. Thanks to greatly increased Division of General Motors, Detroit 2, Michigan. 
to acceleration and hill-climbing ability, you can save 
ng time where it counts. Instead of trying to make up for 
of lost time, you actually cut down the time lost at traffic 
= lights and on steep grades. 
i YOU SAVE PLENTY 
an neater eemylibong 9 _ MOST TRUSTWORTHY TRUCKS 
on New Chevrolet trucks bring you high-compression 
hat power that saves you money every mile. All three great ON ANY JOB! 
the 
— THREE GREAT ENGINES — The new “‘Jobmaster 261” engine* for extra heavy hauling. The ‘“Thrift- 
‘ing CHEVROLET master 235” or “Loadmaster 235” for light-, medium- and heavy-duty hauling. NEW TRUCK 
no | ADVANCE-DESIGN HYDRA-MATIC TRANSMISSION * — offered on 4-, %- and 1-ton models. Heavy-Duty SYNCHRO-MESH 
no rRUCK FEATURES TRANSMISSION —for fast, smooth shifting. DIAPHRAGM SPRING CLUTCH— improved-action engage- 
ment. HYPOID REAR AXLE—for longer life on all models. TORQUE-ACTION BRAKES—on all wheels 
and on light- and medium-duty models. TWIN-ACTION REAR WHEEL BRAKES—on heavy-duty models. 
tion DU*.-SHOE PARKING BRAKE—greater holding ability on heavy-duty models. NEW RIDE CONTROL SEAT*—eliminates back- 
re- rub ing. NEW, LARGER UNIT-DESIGNED PICKUP AND PLATFORM STAKE BODIES—give increased load space. COMFORTMASTER CAB 
4s —« fers greater comfort, convenience and safety. PANORAMIC WINDSHIELD—for increased driver vision. WIDE-BASE WHEELS —for 
hey inc cased tire mileage. BALL-GEAR STEERING—easier, safer handling. ADVANCE-DESIGN STYLING —rugged, handsome appearance. 
b) *Optional at extra cost, Ride Control Seat is available on all cab models, “Jobmaster 261” engine 


hich on 2-ton models, truck Hydra-Matic transmission on Y/2-, ¥4- and 1-ton models, 
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comes into play only when an existing 
federal statute, order, rule or regula- 
tion requires that a particular act be 
done at a specified time, or provides that 
some right shall accrue or determine 
at a specified time without also specify- 
ing what standard of time shall be 
used. The standards of time provided by 
the standard time act largely derive their 
sanction from local usage or state stat- 
utes or municipal ordinances, not from 
the federal act. Except in connection 
with railroad operations, whenever fed- 
eral and local standards differ, it has 
been impossible to confine them within 
their respective constitutional spheres, 
and local standards inevitably control. 

“For a few years following its enact- 
ment, there was almost universal ob- 
servance of the time provided by the 
standard time act within the zones as 
defined in our orders. During the en- 
suing years numerous proposed changes 
were considered and many of them were 
made. In two instances, changes which 
we felt we were without authority to 
make were subsequently made by direct 
amendment of the act by the Congress. 
The limited scope of the act and of 
our authority under it began to concern 
us very soon after its enactment. In 
numerous instances where a state or 
local community has persisted in ob- 
serving a standard of time different 
from that prescribed in our order, to 
ameliorate the resulting confusion, the 
conflict has had to be resolved by amend- 
ing our order so as to make the federal 
standard conform to the state statute 
or local ordinance. ... 


“We recommend that H.R. 8364 be 
enacted.” 





Aeronautics Act Changes 
Advocated by Witnesses 
For T.A.A., Other Groups 


Witnesses representing the Trans- 
portation Association of America, the 
Freight Forwarders Institute and the 
Air Line Dispatchers Association, 
testified before the Senate interstate 
and foreign commerce committee, 
April 9, in a hearing on S. 2647, the 
McCarran bill to revise the civil 
aeronautics act (T.W., April 10, 
p. 57). 


Leif Gilstad, of Washington, D.C., first 
vice-president of the T.A.A., said that 
proposed amendments to the civil areo- 
nautics act were among the matters 
discussed in the T.A.A. report, issued a 
year ago, entitled “Sound Transporta- 
tion for the National Welfare”. The as- 
sociation’s board of directors, he said, 
had made the following recommendation 
as to contract air carriers: 


“Air contract carriers shall be re- 
quired to obtain permits from the Civil 
Aeronautics Board before engaging in 
interstate operations. Contract air car- 
riers shall be subject to the same kind 
of economic regulation as contract motor 
and water carriers.” 


Curtailment of Exemptions 


Earlier in the week of the hearing, 
the executive committee of the T.A.A. 
had acted on another proposal relating 
to regulation of the airline industry, said 
Mr. Gilstad. This action, he said, had 
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"Fustest with the Mostest” 


was General Nathan Bedford Forrest's explanation for his spectacular 
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series of Civil War victories. 


‘“Fustest with the Mostest’’ is FLORIDA EAST 
COAST RAILWAY'S service record and we aim 
to keep it so. 


For Proof ----- 
Compare the following schedules with those of all other railroads 
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been taken after careful deliberation by 
all the panels in the association’s “na- 
tional cooperative project” and by it; 
coordinating committee and policy ad- 
ministration board. The recommendatio:, 
thus formulated, he said, was worded a; 
follows: 

“The civil aeronautics act should b=» 
amended to require that, except to the 
extent temporary exemptions are grantec| 
to supplement existing certificated serv. 
ice, no exemption should be granted from 
the certificate requirements without ap- 
propriate hearing and findings by the 
Civil Aeronautics Board .that the service 
is needed in the public interest and the 
applicant is fit and able to provide the 
proposed service.” 

That proposal, Mr. Gilstad said, sought 
to place “a measure of control” over 
irregular common carriers by air that 
now were operating under the exemption 
of section 416(b) of the civil aeronautics 
act. The views of the T.A.A., he stated, 
dealt with principles and not with spe- 
cific proposals in the McCarran bill. 


Giles Morrow, president and general 
counsel of the Freight Forwarders In- 
stitute, Washington, testified that the 
C.A.B. for many years had recognized 
freight forwarders as common Carriers 
by air when they utilized air carrier 
service. A limited number of forwarders, 
either directly or through wholly owned 
subsidiaries, now operated as air freight 
forwarders under authority issued by the 
C.A.B., he said. He told the commit- 
tee he was not authorized to make any 
representations regarding the principles > 
involved in S. 2647 as they affected the | 
forwarders, and added that, as he under- [ 
stood the McCarran bill, it did not ma- 
terially change the situation of the 
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Train 343 = Jacksonville Train 345 
Lv. Bowden Yard (Jacksonville)... 1:30 P.M. 7:00 P.M. 
ETE 7:15 P.M. 222 12:55 A.M. 
(Junction for Lake Okeechobee points) 
ee ‘So =F oa peel Ar. Port of Palm Beach. 
. BOCA —— (Cuban Car-Ferry connection) 
Ghotroue | Ar. West Palm Beach. 9:15 P.M 279 2:54 A.M. 
yo OS ae 10:20 P.M 322 3:55 A.M. 
Ar. Miami (Buena Vista Yard)... 11:30 P.M 346 5:00 A.M. 







Following morning out - of - Jacksonville car placements at all principal stations. 
Route Your Freight as well as Your Person 

“FLORIDA EAST COAST RAILWAY at Jacksonville” 

Florida’s ONLY Double-tracked Railroad 
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Sausage sales 


get a lift from 
Delta-C&S airFREIGHT 





Satisfying America’s appetite for skinless frankfurters and other 
sausage products keeps meat packers on the jump. It also keeps 
the Visking Corporation hopping, for they supply packers with 
cellulose sausage casings. 

Thanks to Delta-C&S airFREIGHT, the packer’s production 
line extends all the way back to Visking’s modern plant in Chi- 
cago. Overnight deliveries of casings keep production humming, 
prevent costly shutdowns and spoilage, assure ample supplies to 
meet peaks in demand. 

Low-cost Delta-C&S airFREIGHT helps many industries cut 
inventories, storage costs and capital needs. On packing costs 
alone, users save up to 50%. Ask us about the /2 ways you save. 


Find out what flying freight can do to help you expand markets, 
speed sales and cut costs. For answers to specific questions or 
a complete free shipping analysis, call your local Delta-C&S 
airFREIGHT man, or write us direct. 
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General Offices: Atlanta, Georgia 


All Delta-C&S flights carry airFREIGHT 
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D.3$.0.’s* 


Let Cooke warehousing specialists brew you a sure cure. For 
your warehousing ailments, they'll prescribe a large quantity 
of personalized service, tempered by the know-how to solve 
your individual problems, served up by fine up-to-date equip- 
ment and modern materials handling methods. Result—o 
smooth running warehousing operation that answers your dis- 
tribution requirements in the most efficient professional manner. 
Connect with Cooke today ! 


* Doctors of the Science of Distribution 


J. LEO COGKE WAREHOUSE CORP. 
JERSEY CITY 2, NEW JERSEY 
Erie Railroad: 12th & Provost Sts. « Penn. Railroad: 140 Bay St. 
Telephones: WHitehall 3-5090-1-2 ¢ JOurnal Square 2-5080-1-2 


Bestern Reps. for: North Pier Terminal Co., Chicago; National Terminals Corp., Cleveland; Indiana Terminal & Refrigerating Co., Indionapolis. 
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freight forwarders “other than as to th: 
method of authorization to operate.” 

“Freight forwarders in operation to- 
day,” he continued, “are exempted by 
the Civil Aeronautics Board from th« 
certificate requirements. Under Sena. 
tor McCarran’s bill, they would be re- 
quired to obtain certificates. The onl; 
suggestion I make in that connection i; 
a wholly technical one. The bill drop; 
the ‘grandfather’ provision. Some typs 
of ‘grandfather’ provision should be 
made to permit freight forwarders tc 
continue operation until they obtair 
those certificates.” 

Mr. Morrow said that representatives 
of flower shippers and consolidators who 
had testified earlier had supported an 
amendment that would exempt “so- 
called non-profit corporations, not lim- 
ited as to commodities,” from C.A.B 
regulation. This proposed exemption, he 
said, had been copied “almost word fo: 
word” from section 402(c) of the inter- 
state commerce act. The latter provi- 
sion, he maintained, had proved to be 
“very bad law” and had not served its 
purpose of exempting “true cooperative 
associations,” but had set up “a whole 
new class of competition under part IV 
of the interstate commerce act.” He said 
that H.R. 4503, introduced by Chairman 
Wolverton, of the House interstate and 
foreign commerce committee, at the re- 
quest of the Commission, was “directed 
specifically at that situation.” 

William F. Kinnaird, president of the 
Air Line Dispatchers Association, asked 
that the civil aeronautics act be 
“strengthened” so as to require the na- 
tion’s schedueld air carriers “to comply 
not only with the railway labor act, but 
to also include employe groups of flight 
crews and aircraft dispatchers wherever 
they may be stationed throughout the 
world.” His testimony was supported by 
George D. Riley, member of the national 
Legislative committee of the A. L. D. A. 


Charles I. Longacre, president of Euro- 
pean American Lines, Inc., complained 
that the C.AB. had “virtually fore- 
closed any new enterprise from getting 
into the air transport field.” If the board’s 
certificate “system” were extended to the 
irregular and contract air carrier fields, 
he said, it would “almost certainly fore- 
close those fields, and there are real 
economic opportunities in those fields.” 
He said that European American Lines 
had spent “somewhat over $50,000” in two 
and one-half years of proceedings be- 
fore the C.A.B. 


Fees for Agency Services 


Senator Bricker, of Ohio, chairman of 
the Senate interstate and foreign com- 
merce committee, on April 9 obtained 
Senate consent to have printed in the 
Congressional Record of that date the 
text of his committee’s resolution on the 
subject of imposition of license fees or 
charges by government departments and 
agencies within its legislative jurisdic- 
tion, the text of title V of the inde- 
pendent offices appropriation act of 1952, 
and the text of the Budget Bureaus 
Circular No. A-25 of November 3, 1953, 
directing various agencies to establish 
schedules of fees and charges (T.W., 
April 3, p. 21, and April 10, p. 11). 


Hearings on Postal Rates 


Chairman Carlson, of the Senate 
committee on post office and civil seiv- 
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ice, announced on April 12 that the 
committee had changed the dates of 
the hearings on postal rate legislation 
that it had scheduled originally for 
Aoril 19 and 20 (T.W., April 3, p. 63). 
Tne hearings would be held on April 


22 and 23, instead, he said. The reason 
for the change in dates, he stated, was 
“to make it more convenient for sena- 
tors who plan to be out of town for 
Easter.” 


TRANSPORTATION 
STATISTICS 





1.C.C. Bureau Estimates Rail Capital 
Expenditures Will Fall 28.7 Per Cent 


Outlay for Road and Equipment of 123 Class | Carriers in ‘54 
Expected to Total $854.1 Million, or $343.4 Million Below ‘53. 
Labor Costs, Coal Movements, Transport Tax Discussed in Study. 


The Commission’s Bureau of 
Transport Economics and Statistics 
reports a drop of 28.7 per cent in 
estimated gross capital expenditures 
of 123 of 130 Class I line-haul rail- 
roads for road and equipment com- 
bined in 1954. 


It said that the estimated 1954 ex- 
penditures would be about $854.1 million, 


which it said was $343.4 million below 
actual expenditures reported by the same 
railroads for the year 1953. 

In its monthly comment on transpor- 
tation statistics, dated April 12, the bu- 
reau said that, by territories, the 1954 
anticipated expenditures were below the 
level of the actual expenditures in 1953 
as follows: Eastern District, 33.8 per 
cent; Pocahontas Region, 54.8 per cent; 
Southern Region, 28.4 per cent, and 





April showers 


bring us bouquets! 


Rain or shine, fair weather or foul, we’re always receiving bouquets 


for our ‘round the clock work in expediting freight shipments 


through the Peoria Gateway. No April fooling, either, the P. & P. U.’s 
right connections with the 15 trunk line carriers at the hub of the 
nation’s rail network mean that your cross-country freight is on its 
way without delay, with no assessment of extra switching charges. 


Next time, let us bring sunshine to your shipping problems—mark 


p / PEORIA 
m\ GATEWAY 





your bill of lading Peoria Gateway via P. & P. U. Ry. 


Samant Gave 
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Western District, 205 per cent. The 
bureau added: 


“The 1953 preliminary estimates of 
gross capital expenditures made by these 
123 carriers one year ago were only 
about $12.9 million less than the actual 
amounts reported for that year (see 
monthly comment, March 16, 1953). 


“Excluding 4 roads not furnishing es- 
timates, the carriers’ calculations of gross 
capital expenditures for the first half of 
1954 amount to about $491.2 million as 
compared with actual expenditures of 
$623.5 million reported by the same class 
I roads for the first six months of 1953 or 
a decrease of 21.2 per cent... expendi- 
tures in the first half of 1954 versus 1953 
are expected to show an increase of 1.9 
per cent for road and a decrease of 30.1 
per cent for equipment. Equipment, 
which accounted for 72.3 per cent of the 
total gross expenditures in the first half 
of 1953, is expected to represent only 64.2 
per cent of the corresponding total in 
the same period of 1954. 


Rail Compensation Data 


The bureau commenting on compensa- 
tion of railway employes, said that the 
average compensation of $1.858 an hour 
was 2.5 per cent above the average for 
1952, and that that average exceeded 
the average for 1939 by 157.7 per cent. 


“Largely as the result of postwar wage 
awards, which became effective during 
the years 1946-1953,” the bureau added, 
“the average straight time hourly com- 
pensation increased from $0.816 in 1945 
to $1.858 in 1953, or 102.8 per cent. The 
1946-1953 averages only partly reflect the 
size of the wage increases granted in the 
various years due to the fact that the 
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TRAFFIC AND 
TRANSPORTATION 
PERSONNEL 


+. AS NEVER BEFORE, there's a need 

for trained traffic and transportation 
“personnel, skilled in all the technical 
T aspects of the profession. The re-°". 
. quirements are great .... the oppor- > 
“tunities rewarding. That’s why it will 
:. pay you to start now an: intensive, 

' . practical program of self improve. - 
ment... to enlarge on your experi- 
ence in traffic and transportation... 
to become better qualified for greater he 
responsibilities in this vitally im- — 

3...portant and growing field. 


The stability and authority of train- 

« ing at the College of Advanced Traf- 

. fic and the Academy of Advanced 

+ «Traffic will help you gain recognition 

“of your competency and ability. A 
certificate attesting to your successful. 
graduation will lead to greater op- * 

¢ portunities and responsibilities. Your 

.1- Skilled services are wanted by ship- 

* pers and carriers . . . it’s up to you! 


Start your program going now ... 
write for complete. details ...no ob- 
ligation, of course. 


:° SEND COUPON TODAY; 
“= FOR YOUR COPY. 
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Academy of Advanced Traffic 


63 Vesey Street, New York, N. Y. 


College of Advanced Traffic 


22 W. Madison St.—Chicago 2, Ill. 


Please send me a free catalog outlining your 
resident training program in 


C) New York, [] Chicago, (] Philadelphia 


( ! only want details about the home 
study plan. 


Address 








changes became effective on varying 
dates.” 

An accompanying table showed com- 
pensation as 49.9 per cent of operating 
revenues in 1953, as compared with 50.4 
in 1952, 50.8 in 1951, 54.7 in 1946, and 
46.6 in 1939. 

“In 1946 the percentage was 54.7, but 
since that time annual revenues have 
been much higher, partially because of 
numerous increases in railway rates, 
fares and charges which were authorized 
primarily as the result of rising labor 
and material costs,” the bureau said. 
“The relatively high payroll percentage 
of revenues in 1946 as compared with 
1945 was the result of a sharp drop in 
revenues coupled with an increase of 
about 20 per cent in average wage rates 
in the later as compared with the earlier 
years.” 


Tax Effect Estimated 


The bureau, while saying that data on 
the amounts of transportation taxes col- 
lected by type of carrier were not avail- 
able, offered estimates of those amounts 
for 1952, when it said that transporta- 
tion taxes on persons, seats, and berths, 
as reported by the Bureau of Internal 
Revenue, amounted to $285.3 million. 

The bureau showed Class I, II and III 
line-haul railways as contributing an 
estimated $104.7 million, or 37 per cent 
of the total; the Pullman Co., $145 
million, or 5 per cent: Class I, II, and 
III motor carriers, $64.1 million, or 22 
per cent; domestic air lines, $100.4 mil- 
lion, or 35 per cent, and water lines, 
class A and B, $1.6 million, or one per 
cent. 

Referring to the reduction of the tax 
on travel from 15 to 10 per cent, effec- 
tive April 1, the bureau called attention 
to a table showing the calculated effects 
of complete removal of transportation 
tax on travel on carriers’ federal income 
taxes and net income under assumptions 
of increases in passenger-miles ranging 
from 5 to 15 per cent. 

At the highest increase assumed in 
railway travel—15 per cent, with a 7% 
per cent increase in Pullman passenger- 
miles—the bureau estimated that rail- 
road operating revenues would be $86 
million over 1952; that net income after 
income taxes would be $43 million over 
1952; and that federal income taxes 
would also be $43 million more than 
1952, with an estimated net loss to the 
government in taxes of $62 million. 

Including the Pullman Co., motor 
carriers, and the air lines, with the 
railroads, the bureau estimated the fol- 
lowing increases over 1952: $260 million 
in operating revenues; $130 million in 
net income after income taxes; $130 
million in federal income taxes. It 
showed estimated net loss to the govern- 
ment in taxes of $154 million. 


“On the basis of these calculations,” 
said the bureau, “removal of the trans- 
portation tax would not have too great 
an effect on the railroad passenger-train 
service deficit, which amounted to $642 
million in 1952. On the assumption of 
a 15 per cent increase in travel (7% per 
cent in parlor and sleeping car travel), 
the reduction in the deficit would be 
only about 7 per cent.” 


Bituminous Coal Transport 


About two pages of the comment were 
given over to data on the movement of 
bituminous coal and lignite in 1939, 1942, 
and 1946-52. In 1942, used as the base 
year for constructing indexes, the bu- 
reau. showed total production of 582.7 
million tons of coal (excluding mines 
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with less than 1,000 tons production a 
year), and 20.7 million tons used at mine. 
Of the movement from the mine, truck- 
rail and water-rail accounted for 18.8 
million tons, truck only for 45.2 million 
tons, a total of 64 million tons. By water 
(loaded directly at mine and hauled by 
truck to waterway) 34 million tons 
moved, while 482.8 million tons moved by 
rail from mines (loaded directly into 
rail cars at mine and moved by truck to 
railhead). 

In 1952, total production was shown as 
466.8 million tons, with 13 million tons 
used at mine. Of the movements from 
mines, 31.1 million tons were by truck- 
rail and water-rail, 50.2 million tons by 
truck only, total 81.3 million tons. A to- 
tal of 27.7 million tons moved by water, 
and 375.9 million tons moved by rail 
from mines. 

With 1942 as 100, the bureau showed 
total production in 1952 as an index 
figure 80.1; 62.6 for coal used at mine; 
165.1 for movement from mines by truck- 
rail and water-rail; 111.2 for truck only; 
127.1 total. The index for water move- 
ment was 81.6, and for rail from mines, 
77.9. 

The bureau said that, as the index 
relationships did not sufficiently indi- 
cate the proportionate shares in the 
movement by the various types of trans- 
port, the percentage distribution was 
shown also on a basis in which, as the 
truck-rail and truck-water appeared in 
two columns each, the total tonnage 
used in the calculations greatly exceeded 
the tonnage produced. On this basis, 
the 1942 movement by truck, truck-rail, 
and truck-water was shown as 11 per 
cent; by rail and truck-rail, 83.1 per 
cent; and by water and truck-water, 
5.9 per cent. In 1952 the truck, truck- 
rail and truck-water movement from 
mines was shown as 16.8 per cent; by 
rail and truck-rail, 77.5 per cent, and 
by water and truck-water, 5.7 per cent. 

Further, said the bureau, as the figures 
covered only movements from the mines, 
they did not indicate the tonnage trans- 
ported by rail and water which had, in 
the case of rail, a preceding water move- 
ment, and, in the instance of water 
transport, a preceding movement by rail. 
Those total tonnages, it said, might be 
indicated by tons originated by Class I 
railways and by tons carried for water- 
ways. It said that the waterway figure 
shown in an accompanying table was 
intended to be net, with known duplica- 
tions eliminated, and excluding bunker 
coal. It added that the Class I railway 
figure was lower than the movement 
from mines largely for accounting rea- 
sons (railway coal) and omission of Class 
II and III railway tonnage. 


The table shoWed, in 1942, revenue 
tons of bituminous coal originated on 
Class I line-haul railways as 379.3 mil- 
lion tons, and that carried by domestic 
waterways, 121.2 million tons, with 17.8 
million tons for export. In 1952, the 
rail figure was shown as 346.2 million 
tons, a preliminary figure for domestic 
waterways as 105.9 million tons, and 4 
preliminary figure for export, 41.8 million 
tons. 


The comment also carries a brief re- 
view of statement No. 544, containing 
estimates of motor vehicle intercity ton- 
miles of freight traffic for 1951 and 1952 
based on a somewhat wider coveraze 
than had been used in making estimates 
for previous years (T.W., April 3, p. 72). 

Commenting on a table showing pas- 
senger fatalities “per billion passenger- 
miles” for the railroads and domestic ir 
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For Special Needs! 


When you're shipping something 
extra big, extra heavy, or just plain 
extra troublesome—call Wabash! 


We have an unusually wide range 
of special cars and loading equip- 
ment. And our “troubleshooters” 
are expert marksmen! 
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Pre-Planned Moving 


Keeping the family happy is 
important on personnel trans- 
fers. You can assure the peace 
of mind of your people by ar- 
ranging a Pre-Planned United 
move. It takes care of all the 
details ... sees the family com- 
fortably settled. See Classified 
Phone Book for your nearest 
United Agent. 
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lines, for the period 1939-1953, the bureau 
said: 

“Throughout the history of air travel 
the rate of passenger fatalities in terms 
of passenger-miles has been much higher 
than that for travel by rail. However, 
in the 15-year period covered by the 
table there has been a downward trend 
in the rate of air travel fatalities with 
some random fluctuations between good 
and bad years. The rate of 3.6 in 1952 
represents an all time low, while the 
rate of 5.6 in 1953 was the second low- 
est. The rail fatality rate for passengers 
on trains and travelers not on trains 
combined, which showed a_ decided 
downward trend in the period 1943-1949, 
inclusive, rose sharply to a high of 5.57 
in 1950 for the period covered by the 
table and in 1951 the rate of 4.16 was 
the second highest. However, in 1952 
this fatality rate dropped to a record 
low of 0.56 rising to 1.48 in 1953.” 


Caswell to Retire 


A note at the end of the comment 
said that the instant issue was the final 
one to be released under the editorship 
of Charles W. Caswell, who it said, 
would retire on April 30 after 36 years 
of service with the Commission, adding: 

“His contribution as editor of the com- 
ment and as its principal contributor 
almost from its inception about 13 years 
ago, has been a Significant one. He will 
be greatly missed not only in this ca- 
pacity but for his outstanding work as 
executive assistant to the director of 
the bureau.” 


New Car Delivery in March 
Exceeds February Figure 


Deliveries of new domestic freight cars 
in March, 1954, totaled 4,823 compared 
with 3,974 in February this year and 6,- 
679 in March, 1953, the Association of 
American Railroads and the American 
Railway Car Institute have announced 
jointly. 

The announcement added that orders 
for 348 freight cars were placed by the 
railroads in March. The backlog of cars 
on order as of April 1, 1954, was 20,966 
compared with 25,441 on March 1 this 
year. 

A breakdown by types of cars ordered 
and delivered in March and of cars on 
order as of April 1 follows: 


As of 
Month of March April 1, 1954 
On Order & 











Type Ordered Delivered Undelivered 
Box—Plain _............ 10 1,224 8,010 
Box—Auto .............. _- _ 1,000 
Seas 35 324 1,198 
Gondola .................. 42 1,048 978 
a ° 1 828 1,600 
Cov. Hopper .......... — 753 1,349 
Ee ; 231 4,053 
Stock ’ — — 
Tank ....... 343 2,046 
Caboose 15 
| ae 57 62 

Total 4,823 20,966 
Car Builders .......... 251 3,793 8,709 
Railroad and Private 

Car Line Shops .. 97 1,030 12,197 





Motor Passenger Earnings 


Class I motor carriers of passengers, 
229 in number, had total operating rev- 
enues of $124,928,884 in the fourth quar- 
ter of 1953, compared with $132,405,755 in 
the fourth quarter of 1952, according to 
statement Q-750, compiled by the Com- 
mission’s Bureau of Transport Economics 
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Davidson moving and storage 
service is the answer to a 
busy traffic manager's prayer. 


Coast-to-coast service 
as agents for United 
Van Lines, Inc. 





TRANSFER & STORAGE Co. 


General Offices: BALTIMORE 3, MD. 


Branches: NEW YORK, JERSEY CITY, 
PHILADELPHIA, WASHINGTON, D. C. 
and RICHMOND, VA. 
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why not have your own? 







Up-to-the-minute information 
is more useful and profitable. 


Mail this coupon today. 
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and Statistics. The decrease in total 
operating revenues, 1953 under 1952, was 
shown as 5.6 per cent. 

Total operating expenses for the 1953 
quarter amounted to $120,580,270, leaving 
net operating revenue of $4,348,614. Net 
income before income taxes amounted to 
$4,516,769, and net income after income 
taxes totaled $2,498,132. 





Rail Employment in March 
11 Per Cent Below 1953 


Railroad employment as of the middle 
of March, 1954, was almost 11 per cent 
under the total for March, 1953, and had 
decreased 2.52 per cent under February 
of this year. 

The 1,058,762 employes at the middle 
of last March showed a decrease of 
10.92 per cent under March 1953, accord- 
ing to a compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The distribution of employment was 
shown as follows: Executives, officials, 
and staff assistants, 16,088; professional, 
clerical, and general, 200,604; mainte- 
nance of way and structures, 189,215; 
maintenance of equipment and stores, 
282,252; transportation (other than 
train, engine, and yard), 129,085; trans- 
portation (yardmasters, switch-tenders, 
and hostlers), 14,799, and transportation 
(train and engine service), 226,719. 

The greatest decrease under March, 
1953, was shown in the manitenance of 
equipment and stores classification, 17.05 
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Southern Pacific Expedites 


Western Freight Services 


A faster freight schedule has been in- 
stituted from points in California to the 
Pacific northwest together with an ex- 
pedited freight service for fresh fruits 
and vegetables to Chicago from Colton 
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One of the vessels used in the transportation of highway trailers along the Hudson River betwe 
New York City and Albany, N.Y., by the American and Overseas Chartering Corporation in associa 
tion with Masters Fast Freight Service, of Kearny, N.J., is shown here nearing its berth. The company 
has two ships in the service providing nightly runs between Albany and New York. It said tho: 50 
trailer-loads could be handled on each vessel, with next day delivery. 
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per cent. The next largest decrease un. 
der March, 1953, was 14.99 per cent in th: 
maintenance of way and _ structure; 
classification. 


In the train and engine service th: 
decrease under March, 1953, was show: 
as 8.51 per cent, in transportation othe. 
than train engine and yard, 6.64 per cent, 
and yardmasters, switch-tenders, anc 
hostlers showed a decrease of 5.92 per 
cent. 


The smallest decreases were shown in 
the executives, officials, and staff assist 
ants group, 1.32 per cent, and the pro- 
fessional, clerical and general group, 3.60 
per cent. 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 135,335 freight cars and 
an average daily shortage of 189 freight 
cars for the week ended April 3, as 
compared with a surplus of 133,080 cars 
and a shortage of 158 cars, on an aver- 
age daily basis, for the week ended March 
27, according to the car service division 
of the Association of American Railroads. 


The surplus for the latest period was 
made up as follows: Plain box, 21,398; 
auto box, 804; gondola, 32,856; hopper, 
70,341 (includes 1,759 covered); stock, 
4,115; refrigerator, 3,621; flat, 413, and 
miscellaneous 1,787. The shortage for 
that period consisted of 167 plain box 
cars and 22 refrigerator cars, there being 
no reported shortage of the other types 
of cars. 
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and Roseville, Cal., the Southern Pacific 
Co. has announced. 

W. G. Peoples, vice-president in 
charge of system freight traffic, said the 
new schedule to the Northwest would 
give a day quicker delivery for freight 
at Portland, Ore., and Seattle, Wash., 
while the 62-hour service to Chicago 
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WILDROOT compPANy. INC. Buffalo UY. 


March 23, 1954 


Pilot Freight Carriers, Inc. 
Cherry Street and Polo Road 
Winston-Salem, North Carolina 


Gentlemen: 


In the sales and distribution of America’s fastest selling 
hair tonic, transportation is one of the highly important 
factors. 


Those carriers that we choose must offer the fastest and 
safest means of transportation in their category so that 
merchandise arrives at our customers’ doors in an A-] 
condition and in a minimum of transit time. 


Past and present experience with Pilot Freight Carriers, 
Inc, has proven to us that Pilot is a carrier who offers 
these essential needs which fast selling items require, 


We thank your company for this expeditious service in 
transit time as well as for the efficient and cooperative 
attitude of your terminal staffs, 


Very truly yours, 
WILDROOT COMPANY, INC, 


eal 


E, F. Hoke 
Traffic Manager 


EFH/hd 


“.eeexpeditious service in transit time... efficient 
and cooperative attitude of terminal staffs” 


says 
WILDROOT COMPANY, INC. 


Pilot is proud of the part its services play in helping 
uphold the high standards maintained by the Wildroot Company. 









The job of tailoring services to the needs of industries 
large and small is a challenge Pilot welcomes with confidence 
and enthusiasm. 


Why not discuss your shipping with Pilot ...a friendly 
Pilot representative is always as close as your 
telephone. 


28 Southern and Eastern terminals 
and agencies to serve you. 
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THE DIRECT CENTRAL ) . 
TRANSCONTINENTAL 


F.C. HOGUE 
Vice-President, Traffic 


DENVER « RIO GRANDE WESTERN 
RAILROAD 


Rie Grande Building « Denver, Colerade 


SIMPLIFY 
SHIPPING 







PROBLEMS 










uss TWA’s 
ALL-CARGO SERVICE 


© 2 coast-to-coast flights daily* 





® 2 transatlantic flights weekly 
© Get facts now. Phone TWA. 


*Except Sat.-Sun. 


TWA 


TRANS WORLD AIRLINES 
USA. - EUROPE AFRICA ~ ASIA 


Tec Pec Willic 





“Two car inspec- 
tors to each train? 
A reality at T.P. 
& W., the railroad 
of the future— 
TODAY!” 


TOLEDO, PEORIA & 
WESTERN RAILROAD 














would provide sixth morning arrival for 
perishables at far eastern points. 

The new service to the Northwest 
would make possible third morning ar- 
rival in Portland for freight from cen- 
tral California and fourth morning ar- 
rival for freight from the Los Angeles 
area, Mr. People said. 

Adjusted schedules from Portland to 
Seattle would complete the faster serv- 
ice, he said. 

The Chicago fast freight would in- 
clude fruits, vegetables and melons, but 
not cold pack, at a surcharge rate of 
$1.20 a 100 pounds over the applicable 
freight rate, Mr. Peoples said. 





New Equipment 


The Western Maryland Railway Co. 
has announced that it has received 50 
new 55-ton roller-bearing hopper cars 
and is putting them in service between 
the Ida May Mine, Chiefton, W.Va., and 
the W.M. coal pier at Port Covington, 
Md. The railway said it expected diffi- 
culties with hot journal boxes to di- 
minish with use of the new roller-bear- 
ing cars. 


ADDITIONAL 
TRANSPORT ITEMS 





U.P. ‘Sound’ Advertising 


The Union Pacific Railroad this month 
pioneered “sound magazine” advertising 
in a magazine distributed among ticket 
agents, the road announced. 

The new gimmick, according to the 
railroad, is a recording impressed on 
plastic-coated paper and perforated for 
removal. 


Air Electronics Report 


The Air Coordinating Committee, an 
inter-departmental government agency, 
has announced that it has released a re- 
port on electronic system of air naviga- 
tion. The A.C.C. said the report, pro- 
duced by its Air Traffic Control and 
Navigation Panel, was the first govern- 
ment-industry document under one cover 
of the technical and’ economic charac- 
teristics of several navigation systems. 





Monthly Port Record 


Records for the month for the last 
five years at the port of Los Angeles- 
Long Beach, Calif., were broken in 
March when 504 commercial ships of 2,- 
209,236 tons moved the breakwaters of 
the harbors. 

Charles Detoy, president of the mari- 
time exchange, said an increased num- 
ber of tankers calling at the port was 
responsible for the record. 





Kansas Centennial Car 


A rebuilt tourist sleeping car, rede- 
signed by the Santa Fe Railway to house 
century-old documents and relics depict- 
ing the period of 1854 to 1861 whén Kan- 
sas was a territory, will tour Kansas this 
year as part of the state’s “Centennial 
Territorial” observance. 


Vv FAST 
Vv DIRECT 
Vv EFFICIENT 


New England, the East and . - 
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BUILD 
CUSTOMER 
SATISFACTION 


USE PRR’S 
DEPENDABLE 
SERVICE 









MOTOR LINES, INC. 





GASTONIA, N. C. 


Service Between 





The South 


VIA 


AKERS MOTOR LINES 
INC. 
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Your shipments via Union 
Pacific are machine recorded 
and teletyped to all our t: iffic 
offices providing rapid car 
location reports for you. 
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ee. fo reports 


FOR MANY YEARS, hand signals between freight train crews had 
their limitations. Bad weather made it even worse. An emergency 
stop ...and poor visibility often meant a long, time-consuming 
walk along the roadbed up the track. That was the old-fashioned way. 


TODAY, IT’S TRAIN RADIO on the MO-PAC! Vital information and 
up-to-the-second instructions between cab and caboose. . . or way- 
side station . . . or to an engineer on another. train keep the tracks 
clear along MO-PAC’s 10,000 mile system. Every diesel-powered 
MISSOURI PACIFIC train, passenger and freight, is radio-equipped 

. to provide its shippers and travelers with even faster, more 
dependable service throughout the West-Southwest. 
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en route by radio! 
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SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


The M/V Harry Truman, an integrated tow operated by Federal Barge Lines, heads northbound out of New Orleans with a full load, passing an excursion 
vessel made up to resemble the steamboats of old Mississippi River days. 


Private Management of Federal Barge Line 
Determined to Surpass Government Record 


66 HE RIVER’S EARLIEST COM- 

MERCE was in great barges-keel- 
boats, broad-horns. They floated and 
sailed from the upper rivers to New Or- 
leans, changed cargoes there, and were 
tediously warped and poled back by 
hand. A voyage down and back some- 
times occupied nine months. In time, 
this commerce increased 
until it gave employment 
to hordes of rough and 
hardy men... 

“But, after a while, the 
steamboats so increased 
in number and in speed 
that they were able to 
absorb the entire com- 
merce, and then keel 
boating died a permanent 
death. . . 

“In the heyday of the 
steamboating prosperity, 
the river from end to end 
was flaked with coal- 
fleets and timber rafts, 
all managed by hand, 
and employing hosts... * 


markable . . 


navigable by fiats and keels. 


By R. W. BARROW 
Traffic World Staff Writer 


I remember the annual processions of 
mighty rafts that used to glide by Hanni- 
bal when I was a boy—an acre or so of 
white, sweet-smelling boards in each 
raft, a crew of two dozen men or more, 
three or four wigwams scattered about 
the raft’s vast level space for storm quar- 
ters—and I remember the rude ways and 
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The Mississippi is well worth reading about. It is not a 
commonplace river, but on the contrary is in all ways re- 
. The Mississippi receives and carries to the 
Gulf water from fifty-four subordinate rivers that are nav- 
igable by steamboats and from some hundreds that are 
The area of its drainage basin 
is as great as the combined areas of England, Wales, Scot- 
land, Ireland, France, Spain, Portugal, Germany, Austria, 
Italy, and Turkey ... 


From “Life On The Mississippi,” by Mark Twain 
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the tremendous talk of their big crews, 
the ex-keel boatmen and their admir- 
ingly patterning successors; for we used 
to swim out a quarter or a third of a 
mile and get on those rafts and have a 
ride. . .” 

So wrote Mark Twain, in his “Life on 
the Mississippi,” in describing water 
traffic on his beloved 
Mississippi River in the 
middle of the nineteenth 
century. Today, the pic- 
ture has changed. ‘The 
steamboats and great 
rafts he knew have long 
since passed from the 
muddy waters of the 
Mississippi—e x ce pt for 
excursion purposes— ind 
have been replaced by 
powerful bleating ‘2W- 
boats, pulling or pus!ng 
vast quantities of com- 
modities and merchan ise 
in huge barges over a '9,- 
000-mile inland water ay 
system. And, of toc.y’s 


j 
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Barge Tows Moving Bulk and Merchandise Cargoes Along 
Mississippi River System Are Contrasted With Raft 
Ard Steamboat Transportation in Days of Mark Twain 


parze companies, none is perhaps better 
known—a fact partially due to the long 


| political controversy in which it was in- 


yolved—than Federal Barge Lines, Inc., 
of St. Louis, Mo. 

The 21 towboats, four harbor tugs, 
and 259 barges owned and operated by 
Federal Barge Lines are daily seen 
ging about their business of moving 
the nation’s goods over the inland water- 
way system. 


A Glimpse Into the Holds 


A look into the holds of the company’s 
barges would provide a glimpse of a 
broad, fascinating cross-section of do- 
mestic and world trade. There would be 
whole barge loads of bulk grain, moving 
from St. Louis, upper Mississippi, Mis- 
souri and Illinois river ports to Memphis, 
Tenn., New Orleans, La., and Texas ports; 
there would be vast quantities of sul- 
phur from the states of Louisiana and 
Texas destined for St. Louis, Chicago 
and Great Lakes ports; there would be 
huge tonnages of bauxite ore consigned 
to St. Louis from New Orleans; there 
would be heaping barge loads of coal 
from Illinois and western Kentucky mov- 
ing to upper Mississippi River ports; 
there would be steel from the great 
steel mills of the middlewest consigned 
to the south, southwest and to New 
Orleans, for export; and there would be 
large amounts of sugar moving up from 
New Orleans to a host of middlewestern 
ports. 

And what might go on the tonnage 
report as “other products” might be vital 
agricultural implements from Springfield, 
Ill, or sisal from Africa, coffee from Bra- 
zl, burlap from India, tanning extracts 
from South America, or perhaps canned 
tomatoes for the evening meal, or maybe 
fishing poles for just plain relaxation. 

Federal Barge Lines is currently trans- 
porting approximately 3,000,000 tons of 
traffic annually, of which about 550,000 
tons consists of merchandise traffic. 
Principal commodities are grain, sulphur, 
coal, ore, phosphate rock, sugar, steel and 
various other raw materials and manu- 
factured products. The company’s barges 
move over 3,300 miles of inland water- 
ways, serving the major ports on those 
waterways. One branch even runs up 
the Warrior River system from Mobile to 
Port Birmingham and Ensley, Ala. 


A Symbol of Hope 


In the minds of most shippers and 
carriers, however, Federal Barge Lines 
is more than just a _ transportation 
agency. To them, it is a symbol—a 
symbol of hope for the future of private 
tnterprise. 


It was in 1918, in the first World War, 
that the Railroad Administration start- 
tl operating a five-towboat, 29-barge, 
government-owned Federal Barge Lines. 
The tirst sailing took place on the lower 
Missi sippi from St. Louis on September 
4,19 8. After the war, the government- 
whe’ barge line continued operating 
inder the Railroad Administration, until 
February 29, 1920, when it was trans- 
lerreci to the War Department. In June, 
1924, -he line was incorporated and op- 
erate under the Inland Waterways 
Corpoation. Its trade name was Fed- 
fal large Lines. On July 1, 1939, the 
Ver! ment-owned shipping firm was 


transferred to the Department of Com- 
merce. 

In the 35 years of its operation, the 
line evoked much criticism from those 
who opposed government ownership of 
transport agencies, and from private 
carriers who asserted that the govern- 
ment-subsidized corporation competed 
for business with privately-owned trans- 
portation. Despite continued growth, 
the government enterprise began losing 
money. Between 1939 and 1952, the sys- 
tem lost money in 12 of 14 years, and 
piled up losses totalling $9,749,000, losses 
which were “made up by the taxpayers,” 
according to Secretary Weeks of the De- 
partment of Commerce. 

On July 24 last year, Secretary Weeks 
announced sale of the government- 
owned barge line to the Federal Water- 
ways Corporation of Delaware, subse- 
quently changed to Federal Barge Lines, 
Inc., a new and wholly-owned subsidiary 
of the St. Louis Shipbuilding and Steel 
Co., for $9,000,000 (T.W., Aug. 1, p. 25). 
Under terms of the sale, the new owners 
agreed to continue all operations of the 
government-owned company, and _ to 
maintain existing bargeload, carload and 
less-than-carload operations and rates, 
and joint rates with other carriers. 

Secretary Weeks commented on the 
sale as follows: 


“The sale is a good business transac- 
tion for the taxpayers. It not only will 
add a substantial sum to the U.S. Treas- 
ury, but it also will place the property 
where for the first time it will yield 
annual tax revenues to the government. 

“The sale is a good thing for the users 
of the system, particularly those shipping 
less-than-bargeload freight. We made 
provision in the contract for cargo serv- 


ice substantially similar to that furnished 
now.” 


The sale contract provides that 14 per 
cent of the traffic, or 350,000 tons, which- 
ever is the lesser, of each year’s traffic, 
must be in less-bargeload quantities. 


Extent of Operations 


Among services offered by Federal 
Barge Lines is semi-weekly package serv- 
ice between St. Louis and New Orleans, 
an all-water through service to and 
from points on the Intracoastal Water- 
way; and a through service with con- 
necting water carriers on coastwise and 
intercoastal traffic. 


The company serves 20 general cargo 


Destiny of now privately-owned Federal Barge Lines lies in the hands of above officials. 
to right they are: Herman T. Pott, chairman of the board, and president of the St. Louis Shipbuilding 
Co., the parent company; W. G. Oliphant, president; J. G. Hartmann, traffic manager, and E. H. 


Cordes, assistant traffic manager. 
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The 3,300 route mileage served by Federal Barge 
Lines is shown in the chart above. 


terminals, with major terminals being 
located at New Orleans, St. Louis, East 
St. Louis, Ill., Chicago, St. Paul and 
Minneapolis, Minn., Memphis, Tenn., 
Kansas City, Mo., and Mobile, Ala. The 
terminals are equipped with approxi- 
mately $1,500,000 of modern freight 
handling equipment, including floating 
derrick boats, locomotive cranes, truck 
cranes and gantry cranes, fork trucks of 
varying capacities, sheet-steel lifters, 
shop mules, and four-wheel trucks. Plans 
are under way for improving various 
terminal facilities at Baton Rouge, La., 
Memphis, St. Louis and Kansas City, Mo. 
Last year, extensive improvements were 
made at the Chicago terminal, which is 
operated by the North Pier Terminal Co. 


Large Towboat, Barge Fleet 


Of the company’s 21 tow boats, eight 
are diesel-powered and the remainder 
steam-powered. The units range from 
800 to 3,200 horsepower. The company 
is presently rehabilitating several of the 
diesel tow boats, and expects to have 
five more diesel tow boats in service by 
July 1 of this year than when it took 
over the operation from the government. 
One new tow boat has been put into 
operation so far. Of the company’s 250- 
plus barges, which offer a combined 
capacity of 350,000 tons, 240 are dry 
cargo barges, five are dry cargo bow 
barges, 11 are liquid cargo barges, and 
three are shell barges. The barges range 





From left 


The latter three men are former officials of Federal when it was 


operated by the government. 








86 


HAMPTON 
ROADS 


RAILWAY 


PORT 
OF 
SAN FRANCISCO 






GATEWAY TO 264 WORLD PORTS 
VIA 111 SHIPPING LINES 
DETAILS GLADLY GIVEN 
J. H. MYERS, Traffic Manager 
FERRY BUILDING, SAN FRANCISCO 6, 


CALIFORNIA, U. S. A. 

Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 
European Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 


Every Town 


in the U.S.A. 
is served by a man from 


Santa Fe 


4k 


Santa Fe 


“4 OD 


From 64 traffic offices Santa Fe 
men span the nation to serve 
shippers in towns large and small. 








OTIC LORETO EMR, 
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Crane and bulldozer work as a team to unload coal from Federal Barge Lines barge at the Municipal [ 
Federal hauls thousands of tons of solid fuel into the Twin Cities 


Coal Dock in Minneapolis, Minn. 
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area annually, it reports. 


in capacity from 500 to 3,000 tons. With- 
in recent months, Federal Barge Lines 
has taken delivery on 20 new dry cargo 
barges. Additional barges will be con- 
structed as needed, the company says. 
Bulk grain is one of Federal Barge 
Lines’ most important southbound com- 
modities. Last year, the company hauled 
approximately 1,000,000 tons of this com- 
modity. Next to grain, and in the order 
in which they ranked in the company’s 
total tonnage in 1953, were the following 
commodities: sulphur, 500,000 tons, coal, 
300,000 tons, steel, 200,000 tons, bauxite 
ore, 175,000 tons, and sugar and phos- 
phate rock, 125,000 tons each. The com- 
pany also transported substantial ton- 
nages of canned goods, coffee, sisal, 
agricultural implements, and burlap. 


Some Typical Rates 


An idea of the differences in transpor- 
tation costs offered by the company on 
bulk commodities can be obtained by ex- 
amining some typical rates. 

The rate on sulphur between Port Sul- 
phur, La., and Chicago, for instance, is 
$3.84 a gross ton, minimum, 1,000 tons, 
(free on and off). This compares with an 
all-rail rate of 41 cents a 100 pounds, or 
$9.18 a gross ton plus 15 per cent, mini- 
mum, 80,000 pounds. 

On bulk grain between St. Louis and 
New Orleans, the barge rate is $2.50 a 
net ton, minimum of 400 tons (free on 
and off), compared with an all-rail rate 
of 28 cents a 100 pounds, or $5.60 a net 
ton, plus 15 per cent. 

On coal from Belleville, Ill., to St. Paul 
and Minneapolis, the rail-barge combina- 
tion rate is $3.37 a net ton, with unload- 
ing and switching charges additional. 
This compares with an all-rail rate of 
$4.66 a net ton. 

The barge rate on sugar from New 
Orleans to Chicago is 61 cents a 100 
pounds, plus 15 per cent, minimum, 80,000 
pounds, compared with a rail rate of 66 
cents a 100 pounds, plus 15 per cent, min- 


imum, 80,000 pounds, and a truck rate of 
65% cents a 100 pounds, plus 15 per cent, 
minimum, 32,000 pounds. 
But Federal Barge Lines hopes to offer 


Coming... 


Feature Articles 


April 24—The Western Mary- 
land Railroad’s marine terminal 
at Port Covington, now in_ its 
fiftieth year, does a booming 
business, thanks to its modern 
facilities. 


May 1—The Nashville, Chatta- 
nooga & St. Louis Railway's $56,- 
000,000 modernization program, 
the area’s homogeneous labor 
force, low power rates, draw in- 
dustry southward. 


May .8—The General Services 
Administration uses two truck- 
tow conveyors to move 13,000 
items through its new Federal 
Supply Center in Seattle, the 
largest single-story warehouse in 
the west. 


May 15—Modern terminals, pro- 
gressive operating methods, good 
public relations, bring in the tra‘- 
fic for the Ward Trucking Corpe- 


ration. 
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These steers being loaded at a western feed 
lot are in perfect condition—and they’ll stay 
that way all the way to market. 

The Milwaukee Road carries thousands of 


carloads of livestock for the tables of America. 
| They don’t exactly “ride the plush,”’ but we 
| see to it that the cars they ride in are good cars 
and that the animals reach their destination 
without injury or loss of weight. 


SAN FRANCISCO 


Rou'e of the Super Dome Hiawathas 


Industrial Sites 
If you are looking for a site 
for your business, ask us. We 
have many desirable locations. A 


It is part of the Milwaukee’s creed to pro- 
tect the investment of the shippers it serves. 
Whatever the commodity, every effort is made 
to get it to destination in good condition and 
with all possible dispatch. 

Manufacturers, wholesalers and other ship- 
pers! Like the stockmen, you will find Mil- 
waukee Road service much to your liking. Call 
your nearest Milwaukee Road agent today. 






LOOK AT THE MAP! 


EAUD CLAIRE 
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Chicago, Milwaukee, St. Paul and Pacific Railroad 
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the shipper more than just lower rates. 
According to Herman T. Pott, chairman 
of the board, and president of the parent 
company, the St. Louis Shipbuilding Co., 
the barge line has already completed 
plans for improving service for shippers. 


Plans Improved Service 


Careful studies are being conducted 
on each division in an effort to improve 
the line’s barge service, Mr. Pott re- 
ports. In one instance, such studies re- 
sulted in replacing a steamboat with a 
diesel tow boat on the Warrior River, 
a move which brought about lower op- 
erating expense and improved service, 
he says. 


Working with Mr. Pott to improve 
service is William G. Oliphant, president 
of the company, whose long service as 
president of the barge line when it was 
government-owned gives him a good in- 
sight into its needs and capabilities. 

Traffic manager of the firm is J. G. 
Hartmann, and assistant traffic man- 
agers are E. H. Cordes and J. S. Mc- 
Dermott, who were also with the barge 
line when it was government-operated. 


This team of experienced transporta- 
tion men has big plans for rehabilitating 
the barge line and improving its service 
to the optimum extent. They are deter- 
mined to demonstrate that private enter- 
prise can do a transportation job better 
than the government. 





N.A. Van Wins Safety Award 


North American Van Lines, Inc., Fort 
Wayne, Ind., has won first prize in the 
more than five-million miles division of 
the Indiana Motor Truck Association’s 
1953 safety contest, it has been an- 
nounced by the Indiana group. 


North American was presented with a 
plaque commemorating the award. 


The contest was sponsored by the 
Indiana association in cooperation with 
the American Trucking Association’s 
council of safety supervisors. North 
American traveled more than five million 
miles with only one accident an 85,811 
miles, the state association said. 





C. & O. Fare Reduction 


The Chesapeake & Ohio Railway has 
announced that it has instituted a 25 per 
cent reduction on round-trip coach fares 
in Virginia. It said the reduction became 
effective April 15. 


Hiram Askew, passenger traffic agent, 
said the reductions were a test and would 
undergo a trial period until July 31. 


He said the round-trip fare from Cov- 
ington to Norfolk had been reduced from 
$19.05 to $13.20, and the round-trip fare 
from Clifton Forge to Norfolk has been 
cut from $18.25 to $12.50. Fares between 
intermediate points had undergone simi- 
lar reductions, he said. 





Education in Handling 


A booklet listing objectives and ac- 
tivities of the college-industry committee 
on material handling education has been 
published by the Material Handling In- 
stitute. Copies of the booklet, of interest 
to teachers and students of material 
handling as well as manufacturers and 
users, may be obtained from Irving 
Footlik, committee secretary, 8444 South 
Yates Ave., Chicago 17. 





Barge-Towboat Association 
Founders to Be Honored 


Founders of The American Waterways 
Operators, Inc., national trade associa- 
tion of the barge and towing vessel in- 
dustry, will be guests of honor at a 
luncheon sponsored by the New Orleans 
Chamber of Commerce, May 31, mark- 
ing the tenth anniversary of the found- 


PERSONAL 


James H. Morrison has been appointed 
traffic manager of the Northern Cali- 
fornia Ports and Terminals Bureau, ef- 
fective April12. Mr. 
Morrison came to 
the bureau from 
the staff of the 
California Public 
Utilities Commis- 
sion where he held 
the position of sen- 
ior rate transpor- 
tation expert for 
the last several 
years. Prior to his 
service with the 
commission, Mr. 
Morrison was with 
the Southern Pa- 
cific and Denver & Rio Grande railways. 
He also was with the Canadian Pacific 
Railway for a number of years. 

oo ~ 


Leo Gallagher has been appointed as- 
sistant general traffic manager in charge 
of rates for the American Steel & Wire 
Division, United States Steel Corpora- 
tion, at Cleveland, O. 

* * * 


Joseph B. Banning, Jr., will retire May 
1 as southern California freight traffic 
manager of The Oceanic Steamship Co., 
and Matson Navigation Co. Mr. Ban- 
ning will complete a 40-year traffic 
career when he retires. He will be suc- 
ceeded by Curtis C. Byrne, assistant to 
the vice-president for freight traffic in 
San Francisco, Calif. 

+ oa * 


The New York Central System has an- 
nounced the appointment of John S. 
Gallagher, Jr., to head its new passenger 
traffic research office and William J. 
Leonard to head its new passenger sta- 
tion services. 





J. H. Morrison 


oo * * 


Donald O’Brien has been named ter- 
minal manager at Elmira, N. Y., of Inter- 
state Motor Freight System, Grand 
Rapids, Mich. Lewis Newhard has been 
named terminal manager at Boston, 
Mass. C. E. Peasley has been appointed 
terminal manager at Cleveland, O., and 
Len Butler has been named terminal 
manager at Philadelphia, Pa. 


* * * 


R. M. Barnett, Savannah, Ga., has 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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ing of that association, according to iw 
A.W.O. announcement. 


The A.W.O. said it was chartered on! 
May 22, 1944. Four days later, it stat d, |) 
19 leaders in the barge and towing 
vessel industry met in St. Louis, Mo., to 
organize regions 1 and 2 of the <s- 
sociation, and on May 31 another gro 1p | 
of 42 leaders met in New Orleans to 
organize region 3. 


been elected president of the Durham 
& Southern Railway Co., Durham, N.C. 
He succeeds W. I. Rankin, Charlotte, 
N.C. W. J. Kerr, Jr., has been appointed 
general freight agent of the railway. 

* ~ * 


K.L.M. Royal Dutch Airlines, has an- : 


nounced the appointment of Dirk J.f 
Koelman as general manager of its or- 
ganization in the United States. 


te * * 


Miss Marjorie Harker has been named | 
women’s travel consultant for the Union} 


Pacific Railroad. 


* * * 4 


James K. Weston has been named} 
traffic manager of the Toronto, Hamilton 
& Buffalo Railway Co., Hamilton, Ont., 
Canada, and William T. Galloway has 
been named assistant traffic manager, 
effective April 1. 


* co a 


James H. Hooley has been appointed 
manager of the district freight office 
which United States Lines has an- 
nounced it will open May 1 in Detroit, f 


Mich. Mr. Holley was formerly manager > 


of the district freight office in Cleve- 
land, O. He will be succeeded there by 
Walter G. Hauser. 


* * * 


A testimonial luncheon will be given 
April 19 in the Normandy hotel, Min- 
neapolis, Minn., for Otis W. Galloway, 
who is retiring as claim agent for Pills- 
bury Mills, Inc., Minneapolis. 

- 7» * 

Standish Favour has been appointed 
to the sales staff of Ringsby Truck Lines, 
Inc., Los Angeles, Calif. 


7 * * 


William Rosencrans has been named 
sales representative of the Wilson 
Freight Forwarding Co., Dayton, O. 


* * * 


W. L. Lykke and Francis P. Lucus have 
been named vice-presidents of System 
Tank Lines, Inc., Los Angeles, Calif. 


* * * 


Lewis I. Bourgeois, director of com- 
merce of the Port of New Orleans, L2., 
has been named national chairman of 
the committee on foreign commerce of 
the American Association of Port Au- 
thorities. 

+ ~ . 

R. C. Parsons has been appointed vice- 
president in charge of operations of the 
Louisville & Nashville Railroad at Louls- 
ville, Ky., succeeding Colonel L. L. lor- 
ton, who has retired after 42 years with 
the railroad. Mr. Parsons alsc Will 
continue as general manager. }*. ©: 


Ap: 1 1 


: 








LD 


a 
oS 


2s 
Dil 


5 & 


an 
' 


Ss 





am 
1.C. 
tte, 
ited 


an- 


or- 


med 
1ion 


med FF 
lton 
Ynt., 
has 
ger, 





nted 
ffice 

an- 
roit, 
ager 
eve- 
e by 


‘iven 
Min- 
way, 
ills- 


nted 
ines, 


med & 
ilson 


have 
stem 


-om- 


n of 
e of 
Au- 


rice- 
the 
quis- 
Vfor- 
with 
will 





Ap. 1 17, 1954 


we THIS YOUR BOSS? 





Seatrain Savings System 


15 Broad Street 
New York 5, N. Y. 
Whitehall 3-2470 


Atlanta, Ga. 
WAlnut 7275 


New Orleans, La. 
RAymond 8481 
S:. Louis, Mo. 

G rfield 1171 


b ouston, Tex. 


C ‘arter 0661 
Sc-annah, Ga. 
2-3171 


( atlas, Tex. 
PR spect 8476 


"I'll be glad to help 
if you don't think you can 
do it by yourself". 


Your boss may not be this type, but... 
ALL BOSSES WANT. TO CUT COSTS— 
And recognize the man who brings 
them down. Check the savings of 


Seatrain if you’re in the shaded areas. 





Direct routes and regular schedules between the 
Port of New York and Ports of New Orleans, 
Savannah and Houston (Texas City). Load rail 
cars at your plant—Route: Rail-Seatrain-Rail— 
your carloads move from plant to consignees’ 
siding with seals unbroken. You control the 


transit time. 
%, r) 
*e TEXAS city % NEW ORLEANS 
. * 


SEATRAIN LINES, INC. 
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“Looks like Pete's day-dreaming 
of PERFECT SHIPPING again." 
Try Perfect Shipping Yourself... 


cat your GOTTON BELT 


freight representative for details 


FREIGHT es 
SPECIALISTS 
SINCE 1877 
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Browder, secretary, has been elect.q 
treasurer, succeeding J. C. Michael, w 19 
retired after 54 years of service. Fra. k 
D. Burke, chief clerk, president’s office, 
succeeded Mr. Browder as _ secreta’y, 
J. T. Healy, assistant to general pir- 
chasing agent, was appointed gene:al 
purchasing agent. He succeeded J. &, 
Watt, who retired after 49 years with 
the railroad. All changes were effect've 
April 7. 
*~ * a 

C. A. McRee has been named assistant 
vice-president of the Seaboard Air Line 
Railroad, Norfolk, Va., and will repre- 
sent the line in regional and national 
labor negotiations. Mr. McRee has been 
director of personnel for Seaboard since 
1950. J. S. Riggan, assistant director of 
personnel, has been named to succeed 
him. 

* * >» 

John R. McCormick has been ap- 
pointed district manager of Air ,Express 
International Corporation at New Or- 
leans, La. 

+ * a 

O. E. Willmann has been named dis- 
trict sales manager at Washington, D.C. 
for Capital Airlines. 

- *~ - 

Jerry Wargo has been named terminal 
manager of Ferguson Motor Transporta- 
tion, Inc., at Newark, N.J. Mr. Wargo 
was formerly traffic manager of Susi 
Heller Pottery Co., Clifton, N.J. 

* + . 


Crockett A. Harrison has been named 
to the administrative staff of Raymond 
P. Lansing, vice-president and group ex- 
ecutive of Bendix Aviation Corporation. 

= a - 

John H. Unger has been named sales 
representative at Wilmington, Del., and 
Lancaster and Harrisburg, Pa., of Mush- 
room Transportation Co., Inc., Lancaster. 

= 7 7 


W. M. Reeves, Jr., has been appointed 
freight service agent of the Atlantic 
Coast Line Railroad Co., at Philadelphia, 
Pa., effective April 12. 

~ a . 

Louis Hoffman, who is retiring as ter- 
minal manager of Wilson Freight For- 
warding Co., at Cleveland, O., will be 
honored at a testimonial dinner April 20 
in the Statler hotel. 

a > ~ 

Ernest P. Snelling, chief clerk to the 
general agent of the Southern Railway 
System, has been named commercial 
agent at Los Angeles, Calif., effective 
April 16. 

ok ca cs 

Phillip R. Archer and George H. Vot- 
teler have been appointed regional repre- 
sentatives of the Military Bureau of the 
Air Transport Association. Mr. Archer 
has been assigned to region four and Mr. 
Votteler has been assigned to region six. 

ok * * 

Clarence N. Sayen, president of the 
Air Line Pilots Association, has been re- 
elected president of the International 
Federation of Air Line Pilots Associla- 
tions, it has been announced. W. J. I. 
Montgomery, of the Canadian Air Line 
Pilots Association, was elected vice- 
president. 









* * * 


S. P. Elmslie has been appointed <iv!- 
sion freight agent of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad V0., 
at Minneapolis, Minn. He _ succeded 
George Neu, who has been appointed 
general agent at Pittsburgh, Pa. W. &. 
Orr has been named general ager. at 
Indianapolis, Ind., effective April 1¢ He 
succeeded Mr. Elmslie. J. H. Mitcham 
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MOST 
POWERFUL 


high-tonnage tractors in their field! | 






Model for model, 
new DODGE 
tractors outpower 
and outperform all 
sam. other makes in 
oe e. . the popular 38,000- 
24 >> to 48 000-Ib. 
~— G.0.W. range! 













E 
FEATURES PROVE 


THESE OTHER BETTER DEAL! 


DGE TRUCKS OFFER A 


V- through 312 
on ck of cab! Haul longer 


po 


Shortest tract 
—102” from ) 
trailers, bigger loads! 


- -ton field 
ors in the 
bumper to ba 


Here are the facts... 


‘i 1 
ks to new steering system: 


ot- Easiest handling, thon est turning of any It’s total power that moves a load . . . the more 
- le—for sharp 
re- 39° turning onde horses you have, the more load you can haul. 
= comparable trucks noir seats, e0s7-t0- And, with Dodge’s modern high-tonnage V-8's 
Mr. Most comfort with easy-ch hewn you get highest total power, 153 h.p. in 234-ton 
six. h controls, easy-to-read instr — models; 172 h.p. in 3-, 314-ton models . . . the 
_ bility with 951-sa-in. windshield —bigges most powerful engines of any comparable tractors. 
the isibility W' . 
re- wel eve a make! You get more power where it counts .. . up to 
nal sae t system with over 50% ae 23% more payload pulling power per 1,000 lbs. 
“— Quieter ones twin exhausts are standar G.C.W. You get more efficient power from exclu- 
ne muffler capac anne sive Dodge hemispherical combustion chamber 
ce- high-tonnage mo design. And you get all of this great power as 
standard equipment on these models! Famous 
; Dodge 6’s complete the line . . . many with 
ag stepped-up power and twin carburetion! 
me lt all adds up to SEE YOUR FRIENDLY DODGE DEALER TODAY 
1€ ” 
«| a better deal forthe man 






at the wheel RRODGE 2°: TRUCKS 

















More New POWER 
* for the M. & ST. L, 












































Avoid Delay! 
ship McNamara way 






TERMINALS PHONE 

Battle Creek 2-2522 
Chicago Victory 2-7471 
Decatur 6500 

Detroit TYler 4-3850 
Grand Rapids 9-0141 
Kalamazoo 3-1371 
Kankakee 2-7935 
Milwaukee Mitchell 5-0075 
St. Louis CHestnut 4585 
South Bend 7-2355 
Springfield 2-4439 





Call our nearest terminal for 
fast, safe service. 


McNAMARA MOTOR 
EXPRESS, INC. 


2312 S. LaSalle St., Chicago 16, Ill. 




























Straight Facts 
about the 












The direct route between 
the Middle West and the 
via Atlantic Seaboard is 


WESTERN MARYLAND 


Important link in the movement of 
heavy traffic Eastand West 





















has been named traveling freight and 
passenger agent at New Orleans, La. 
He has succeeded Mr. Orr. B. Swindell, 
Jr., has been named city freight agent 
at Kansas City, Mo., to succeed Mr. 
Mitcham. Thomas Parsons has been 
appointed city freight agent at San 
Francisco, Calif., effective April 16, to 
succeed David Davies, who resigned. 


Building, Washington 5, D. C. 
value. 
week. 
informed as to the club’s activities. 





TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often the 
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2S Le TT we 
OBITUARIES 


John E. Monroe, general traffic ma 1- 
ager of the Pan-Am Southern Corpor i- 
tion, New Orleans, La., died April 11. Me 
had been with the company appro-i- 
mately 28 years. 







are received too late to be of value. 


Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 





Officers of Norfolk-Portsmouth Women’s Traffic Club 


Officers for the second year of the Norfolk-Portsmouth Women’s Traffic Club, which was organized 


in May, 1953, and is said to be the first women’s traffic club in Virginia. 


Seated, left to right: Mrs. 


Clara V. Peltier, second vice-president; Miss Goldie M. Lane, president; Mrs. Arlene Case, first vice- 


president; Mrs. Oliver K. Haymes, recording secretary. 


Standing, left to right: Mrs. Jean Glass, board 


of governors; Mrs. Emma G. Saunders, board of governors; Mrs. Julia Goldthwaite, corresponding 
secretary; Mrs. Bertilou Clark, treasurer; Miss Dorothy Peele, board of governors, and Miss Theresa 


Walsh, board of governors. 


The club has 122 members, of which 104 are charter members. It is 


a member of the Associated Traffic Clubs of America. 


The Motor City Traffic Club, Detroit, 
Mich., will observe “Port of Detroit 
Authority night” at a dinner meeting 
on April 26 in the Detroit-Leland hotel. 
Guest speaker will be Foster Winter, 
treasurer of the J. L. Hudson Co. 

* * + 

The second annual “Perfect Shipping 
Exposition” will be held April 21 by the 
Traffic Club of Greater Los Angeles, 
Calif., at the Santa Fe Auto Dock. 

oa * a 

The Stock Yards District Traffic Club, 
Chicago, Ill, will hold a “bring your 
boss” meeting on April 29 at the Central 
Manufacturing District Club. 

tk aS * 


The spring meeting of the Wisconsin 
Valley Traffic Club, Wausau, Wis., will 
be held on May 5 at the Elk’s Club. 

* ok os 


The Traffic Club of St. 
observed “airline day” at 
April meeting. 

ob 


Louis, Mo., 
its regular 


ok * 


The Grand Rapids (Mich.) Transpor- 
tation Club will join with the Grand 





Rapids Chamber of Commerce to sponsor 
a “claim prevention” meeting on April 
21 in Park Congregational Church. 


* * co 


The Rock River Valley Traffic Club, 
Rockford, Ill., will hold a combination 
“railroad and express night and ladies 
night” on April 21 at the Mauh-Nah- 
Tee-See Country Club. 

1K ok * 

The Traffic Club of St. Joseph, Mo., 
will hold its first golf outing on May 25 
at the Fairview golf course. 

uk tk * 

The Tri-City Traffic Club, Moline, Hl. 
became reaffiliated with the Associated 
Traffic Clubs of America, effective April 
15. 

Ms ok * 

Walter W. Coe, of the transports '10n 
division, U.S. Marine Corps, will be in- 
stalled as president of the Traffic Clu) of 
Washington, D.C. at the regular mor ‘hly 
meeting April 19. Other officers ‘> be 
installed are: John C. Batham, o: the 
Atchison, Topeka & Santa Fe Rai! vad, 
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EXPEDITE 
YOUR LCL FREIGHT 


on the long haul 
cross-country! 


Ship via NATIONAL 
CARLOADING 
CORPORATION 


serving over 30,000 communities 
through more than 150 stations 
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National 
Carloading Corporation 


JUDSON SHELDON DIVISION 
JUDSON FREIGHT FORWARDING DIVISION 


19 RECTOR STREET NEW YORK 6.N Y 
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first vice-president; Arthur V. Krone, of 

the Reconstruction Finance Corporation, 

second vice-president, and E. R. Shellen- 

berger, of Northern Pacific Railway Co., 

secretary-treasurer. 
x * 

The Will County Transportation Club, 
Joliet, Ill, will hold a “truck night” 
meeting on April 19 in the Moose Lodge. 

* a 3K 


Welby M. Frantz, executive vice-presi- 
dent, Eastern Motor Express, Inc., Terre 
Haute, Ind., was elected president of 
the Transportation 
Club of Terre 
Haute, at its an- 
nual dinner on 
March 18 in the 
Terre Haute House. 
Mr. Frantz is chair- 
man of the board 
of directors, Indi- 
ana Motor Truck 
Association; mem- 
ber of steering com- 
mittee, American 
Trucking Associa- 
tions’ public rela- 
tions committee of 
100; member, A.T.A. reciprocity com- 
mittee; secretary, Eastern Highway 
Transport Conference, Inc., New York 
City; trustee, Eastern-Central Motor 
Carriers Association, Akron, and mem- 
ber, motor transport advisory board, 
Liberty Mutual Insurance Co., Boston. 
He joined Eastern in 1946 after having 
served as district manager for Decatur 
Cartage Co. at Peoria, Ill. Mr. Frantz 
served overseas as an Officer with the 
U.S. Army Transportation Corps in 
World War II. 

* * ” 

Jeremiah J. Sullivan, chief of the 
bureau of cargo security, Port of New 
York, will be guest speaker at a dinner 
meeting April 22 of the Traffic Club of 
Eastern Connecticut, Norwich, Conn. The 
program will also include a “better ship- 
ping” panel. 


W. M. Frantz 


* * * 


The Transportation and Foreign Trade 
Club of Galveston, Tex., will hold a “Per- 
fect Shipping” meeting April 22 at the 
American Legion Hall in cooperation 
with the Galveston Freight Agents As- 
sociation. 

* * * 

Robert J. Bayer, editor of TRAFFIC 
Wor.p, Chicago, will be guest speaker 
at a joint luncheon meeting April 29 of 
the Transportation Club of St. Paul, 
Minn., and the Traffic Club of Minne- 
apolis, Minn., in the Nicollet hotel, Min- 
neapolis. 

Bo ok * 

Members of the Junior Traffic Club of 
St. Louis, Mo., voted April 7 to change 
the name of the organization to the 
Traffic and Transportation Club of St. 
Louis, Mo. 

* ok *% 

The annual spring dinner-dance of 
the Oklahoma City (Okla.) Transporta- 
tion Club will be held on April 22 at 
Beverly’s Hide-Away. 

* ok * 

The Columbus (0O.) Transportation 
Club will hold its annual dinner on 
April 29 in the Deshler Hilton hotel. 
Officers will be installed and the guest 
speaker will be Roy Brooks, vice-presi- 
dent of Pist-N-Lube Corporation. 

* * ~ 


The Traffic Club of Syracuse, N.Y., 
will observe “Perfect Shipping Month” 
at its meeting on April 19 in the Hotel 
Syracuse. Guest speakers will include 














IS YOUR CUE 


to ship and travel 
via 


New York Central 


® EXTENSIVE SERVICE 

® CAREFUL HANDLING 

® ELECTRONIC CONTROL 

@ MODERN EQUIPMENT 

@ SAFETY - FIRST DRIVERS 

@ PERSONALIZED ATTENTION 


FOR DETAILS WRITE DEPT. TW 


BOX 213, WINSTON-SALEM, N. C, 


M°LEAN 


TRUCKING COMPANY 
General Offices « Winston-Salem, N. C. 


“WE PULL FOR INDUSTRY™ 





Before you select your new plant site, 
investigate the advantages of “North 
Western Land” U.S.A.—the rich Mid- 
western territory of Illinois, Iowa, 
Wisconsin, Upper Michigan, Minnesota, 
North and South Dakota, Nebraska and 
Wyoming served by the Chicago and 
North Western System. Write: 


INDUSTRIAL 
DEVELOPMENT 
DEPARTMENT 

cago & North Western Railway 


Chi 
400 West Madison Street 
Chicago 6, Illinois 





94 


All “steamed up” over a tough 
transportation problem? If it’s to, 
from or within the South, let the 
modern facilities and friendly, ex- 
perienced service of Southern Rail- 
way help you out of your hot spot. 


OUTHERN 


Pe Vre Pear hatad | 
erves the South 





New England Gateway 


At Mechanicville, N. Y., the D & H con- 
nects with the B & M presenting a Gate- 
way between prosperous New England 
and the rest of the nation. Consult near- 
est D & H Traffic Representative about 


routes, rates, service...or special 
handling of shipments. 


DELAWARE & HUDSON 


RAILROAD CORPORATION 
Albany 1, N. Y. 























0-6-7310 4 | 
PR-S117 
4-1515 
F0-4821 

MOUSTON, TEXAS 


2334 Guilt Termine! ov. WO-9411 
RANSAS CITY, MO. 


1731 Trey BA-7600 
mimPHiS, TENN 

526 Weekly & 8-6438 
OxLA. CITY, 

Nase wieene -FO-5-0401 
Woo omne TO-5-1850 


1126 Quincy G-7328 
8-445) 
4-908) 
3-3611 


DAILY SERVICE 
to and from the 
ios lekes and the Gulf 


SeuTHenn- ‘PLATA ERPRESS, mc. 


Ce en es ee 






Ralph Bisbee, director of quality con- 
trol, Westinghouse Electric Corporation, 
and Paul Bush, quality control engineer, 
Westinghouse Electric Corporation. The 
club will hold its first annual “blood 
donor day” on April 20. 

» + * 


The Camden (N.J.) Traffic Club will 
hold a “sports night” meeting April 19 
in the Walt Whitman hotel. 

2 = 


* 


New officers of the Woman’s Traffic 
Club of Milwaukee were installed at the 
March 8 meeting in the Shroeder hotel. 
Shown in the accompanying photograph, 





they are, left to right: Mrs. Virginia 
Bykowski, Chicago, South Shore & South 
Bend Railroad, treasurer; Miss Mildren 
Janz, Allen Bradley Co., editor; Miss 
Jeanette Lecher, Ricketson Mineral 
Color Works, secretary; Miss Frances 
D’Amore, A. O. Smith Corporation, presi- 
dent, and Miss Esther E. Paul, Mil- 
waukee Road, vice president. Raymond 
A. Wolff, president of the Milwaukee 
World Trade Club, will address the 
club’s April meeting on the subject, 
“How Export Traffic Flows.” M. I. 
Adams, traffic manager, Cutler-Hammer, 
Inc., and chairman, executive committee, 
Mid-West Shippers Advisory Board, 
will speak at the May meeting on the 
functions of the advisory board. 
» > * 

George E. Miller, chief, new business 
solicitation, Virginia State Ports Au- 
thority, Norfolk, Va., will be guest speaker 
at a “charter night” meeting of the 
Norfolk and Portsmouth (Va.) Traffic 
Club on April 21. 

on * om 

The Jamestown (N.Y.) Transportation 
Club will hold its annual spring dinner 
meeting on May 6 in the Hotel James- 
town. Guest speaker will be Charles 
C. McCloskey, Jr., sheriff. 

* ~ * 


The Traffic Club of Jacksonville, Fla., 
held its monthly luncheon meeting on 
April 12 in the Seminole hotel. 

ca * * 


Carl Hester, traffic manager, Dan 
River Mills, Danville, Va., was guest 
speaker at the April 6 meeting of the 
Lynchburg (Va.) Traffic and Trans- 
portation Club. 


+ * * 

The Pacific Traffic Association, San 
Francisco, Calif., held a joint meeting 
this month with the Women’s Traffic 
Club of San Francisco. 


» * 

The Citrus Belt Traffic Club of South- 
ern California will hold its regular meet- 
ing April 20 in Glendora, Calif. A movie, 
“Pay Day”, will be presented by the 
Santa Fe Railway. 

* * 7 

The industry and water committees of 
the Traffic Club of Greater Los Angeles, 
Calif., held a joint meeting April 7 and 
discussed the apportioning of liability for 
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concealed damage of water and subse- 
quent rail movements. Richard Tobey, 
of Pacific Press Corporation, was spokes- 
man for the industry group and Law- 
rence Simpson of Williams Dimiond Co., 
was spokesman for the water carriers. 
7 * K 
The Traffic Club of Baton Rouge, La., 
will hold its regular meeting April 20 
at the Ethyl Recreation Center. 
7 * * 


Carl A. Naffziger, director, freight loss 
and damage prevention section, Asso- 
ciation of American Railroads, spoke at 
the “Perfect Shipping Month” luncheon 
of the Traffic Club of New Orleans, La., 
April 5. 


NEWS OF OTHER 
TRAFFIC GROUPS 





Charles R. Seal, chief, division of traf- 
fic and rate studies, Virginia State 
Ports Authority, spoke on regulations 
of water carriers under jurisdiction of 
part III of the interstate commerce act, 
at a meeting of Hampton Roads (Va.) 
Chapter of Delta Nu Alpha Transporta- 
tion Fraternity on April 8. 

* * * 


A film, “Via The Port of New York,” 
was shown by Joseph Carmody, promo- 
tion representative of the Port of New 
York, at the April meeting of the Le- 
high Valley Chapter of Delta Nu Alpha 
Transportation Fraternity, Allentown, 


Pa. 
* * * 


Members of the New York University 
Chapter of Delta Nu Alpha Transporta- 
tion Fraternity, New York, N.Y., heard 
a talk on “The Relationship of the In- 
dustrial Traffic Department to Business 
Administration” by George M. Schif- 
ferdecker, assistant traffic manager, 
Western Electric Co., New York, N.Y., 
at their meeting on April 9. 

* * * 


E. Kantowicz, of International Ex- 
pediters, Inc., was elected president of 
the Chicago Freight Forwarders and 
Customs Brokers Association at its 
thirty-fifth anniversary meeting on April 
7. Other officers elected were: A. C. 
Tyre, of American Express, vice-presi- 
dent; W. A. Rogers, of W. C. Sullivan 
& Co., secretary and treasurer, and W. P. 
Naumes, of Naumes Forwarding Service, 


chairman of the board of directors. 
* * a 


Eugene F. Ryan, president of Rail- 
Trailer Co., Chicago, will be guest speaker 
at the seventh annual dinner meeting of 
the Cleveland (O.) Chapter of Delta Nu 
Alpha Transportation Fraternity on 
April 22 in the Allerton hotel. Mr. Ryan, 
who has been employed by the New 
York Central System to make a study of 
trailer on flat car service, will outline 


plans for the service. 
* * * 


Brigadier General John P. Doyle, di- 
rector of transport of the Air Force; 
Rear Admiral M. L. Royar, chief, bureau 
of supplies and accounts of the Navy, 
and Major General Paul F. Yount, chief 
of transportation of the Army, will be 
guest speakers at a dinner meeting 
May 6 of the Baltimore (Md.) Chapter 
of the National Defense Transportation 
Association in the Emerson hotel. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box __ Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


FREIGHT RATE CLERKS, rail and/or mo- 
tor traffic or audit bureau experience help- 
ful. Salary based on ability and production. 
er -tg Lawrence Ave., Chicago, Longbeach 


ATTORNEY or I.C.C. practitioner, capable of 
handling formal proceedings before Commis- 
sion, court litigation involving transporta- 
tion matters. Attractive proposition. Full 
Ly position, must locate in Chicago. Box 


Situations Wanted 


TRAFFIC MANAGER twenty years’ experi- 
ence industrial, rail, and motor desires con- 
nection. Southwest or Midwest preferred. 
ICC practitioner. University graduate. P.O. 
Box 9241, Fort Worth 7, Texas. 


ASSISTANT TRAFFIC MANAGER, Age 33, 
Traffic School graduate, college background, 
7 yrs. industrial experience desires respon- 
9g position. Will locate anywhere. Box 


YOUNG A.A.T. and College Grad. 10 years 
experience in Rail, Motor and Industrial. 
I.C.C. Practitioner. Desires Traffic Manager 
or Assistant. Box 572. 


TRAFFIC MANAGER, age 32, must relocate. 
Will accept assistant’s position. 14 yrs. in-. 
dustrial and truck experience. LaSalle grad- 
uate. Box 573. 


A-1 TRAFFIC MAN, age 36, 10 yrs. experience 


all phases. ICC Practitioner, member AS of 
ale will relocate. Min. salary $5000. Box 


Wanted to Buy 


Want to purchase audit or traffic manage- 
== in the South. Give details. 
Ox ; 


TRAFFIC AGENCY or Bureau. Preferably 
with Clientele. When answering state full 
particulars. Write Box 575. 


For Sale 


TRAFFIC SERVICE BUREAU. Located in 
large Eastern Industrial Area. Extensive 
up-to-date Tariff Library, Extensive Clien- 
tele, Modern Equipment. Buyers must be 
able Traffic Men. Box 576 


Books 


BOOK catalog free. Over 100 select traffic 
titles. Transportation Book Exchange, Dept. 
4, 325 E. Piper Ave., Flint 5, Mich. 


Educational Books 


AUTHORITATIVE ADVANCEMENT BOOKS 
for quicker position advancement. Select 
listing P.O. Box 625 Tyler Park Sta., North 
Bergen, NJ. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Stu 
for 10 days and if not satisfactory your $6. 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 
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IR travelers, strictly speaking, are 
getting up in years. During com- 
niercial aviation’s barnstorming days, 
just a generation ago, it was usually 
the young and hearty who had “cour- 
age” enough to step into a flying ma- 
chine. Today, however, a passenger sur- 
vey conducted by United Air Lines re- 
veals that one out of five persons carried 
along the airline’s 13,250-mile system is 
more than 50 years of age. Only nine 
per cent of the company’s paying cus- 
tomers are in the 18-25 age bracket while 
two per cent are still in their teens or 
younger. Reporting on passenger occu- 
pations, United says 22 per cent are 
managerial or executives; 20 per cent are 
professional; nine per cent, housewives 
and seven per cent, members of the 
armed forces. Men make up 70 per cent 
of the total passenger list. Approxi- 
mately 60 per cent of the airline’s cli- 
entele said they were traveling on busi- 
ness; 33 per cent for pleasure and seven 
per cent, emergencies. Average length 
of a trip is 686 miles—United Air Lines 
News Bureau. 


* a * 


HE highly competitive business of 
domestic transportation has created 
many complex rates and tariffs ... The 
rate figures in any tariff, even standing 
alone, cause consternation, but it is only 
when we give consideration to the appli- 
cation of rules and regulations attached 
to such figures that we appreciate the 
wonderful possibilities of tariff interpre- 
tation. Probably the feeling of most of 
us may be summed up in the statement 
made several years ago by a commerce 
attorney: 
“There are certain things, spiritual and 
material, in the presence of which ordi- 
nary mortals stand dumb. When I stood 


at the tomb of Napoleon, first viewed the | 


Washington monument, gazed into the 
Grand Canyon, words were superfluous. 

“Feeling akin to this arises within me 
when I contemplate a freight tariff, with 
its exceptions, items, notes, commodities, 
distances, proportionals, disproportionals, 
gateways, basing points, arbitraries, and— 
God knows what. If the thing itself 
amazes, what must be the feeling when 
one views from afar the mind that con- 
ceived it. 


“TI can approach a superintendent, a 
general manager, a general solicitor, or 
a president, if you will, with a certain 
amount of assurance and composure; but 
when I approach the portals of a traffic 
expert’s office, I not only remove my hat, 
but also my shoes, and like the devout 
Moslem, chant as I near the throne: 


“‘Great is Mohammed, but greater is 


the man who understands freight 
tariffs.””— From an address by L. A. 
Parish, vice-president, Pan-Atlantic 


Steamship Corporation, before the In- 
stitute on Foreign Transportation and 
Port Operations of the College of Com- 
merce and Business Administration of 
Tulane University, New Orleans, La., 
March 24. 
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APRIL 


20-21—Middlewest Shipper-Motor Carrier Con- 
ference, Kansas City, Mo. 


21-22—Eastern Industrial Traffic League (semi- 
annual meeting), New York, N.Y. 


25-29—American Warehousemen’s Association (an- 
nual meeting), Boca Raton, Fla. 


27  —Transportation Luncheon Session (annual 
meeting) U.S. Chamber of Commerce, 
Washington, D.C. 


29 —American Short Line Railroad Association 
(western regional meeting), Milwaukee, 
Wis. 


MAY 


4-6 —Fifth Highway Transportation Congress, 
Washington, D.C. 


—Northeastern Motor Carrier Claim Confer- 
ence (annual membership and _ spring 
meeting), Philadelphia, Pa. 


5-6 


5-8 —Chain Store Traffic League (annual con- 
vention), Louisville, Ky. 


6-7 —Atlantic States Shippers Advisory Board, 
Atlantic City, N.J. 


6-8 —National Tank Truck Carriers, Inc., confer- 
ence of American Trucking Associations, 
Inc. (sixth annual convention), Cincinnati, 


O. 


10-12—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 


10-13—American Trucking Associations, Inc. (joint 
meeting of Council of Safety Supervisors 
and Equipment and Maintenance Coun- 
cil), Cincinnati, O. 


16-19—American Railway Development Associa- 
tion (forty-fifth annual meeting), Salt Lake 
City, Utah. 


18-20—Association of Interstate Commerce Con- 
mission Practitioners (annual meetin:), 
Boston, Mass. 
18-20—Western Traffic Conference (annual con- 
vention), Hollywood, Calif. 
19-20—National Traffic Committee of the Truck. 
ing Industry, Washington, D.C. 
24-27—Accounting Division, Association of Ameri- 
can Railroads, Washington, D.C. 
24-27—Terminal Operations Council of Ameri- 
can Trucking Associations, Inc. 
annual meeting), St. Louis, Mo. 
25 —Southwestern 
Amarillo, Tex. 
25-26—National Rivers and Harbors Congress 
(forty-first convention), Washington, D.C, 
25-27—Southwest Shippers Advisory Board, Ama- 
rillo, Tex. 


Industrial Traffic League, 


29 —National Freight Traffic Association (spring 
meeting, May 29-June 2), White Sulphur 
Springs, W.Va. 


JUNE 


21-24—National Freight Claim Council of Amer- 
ican Trucking Associations, Inc., St. Louis, 
Mo. 





<a A GIA et tat nae Mae 


(sixth | 


23 —American Trucking Associations, Inc. (an- 


nual motor carrier shipper-carrier-receiver 
meeting and banquet), St. Louis, Mo. 


23-24—Great Lakes Regional Advisory Board, 


Traverse City, Mich. 


JULY 


6 -—Texas Industrial Traffic League (annual 
meeting), San Antonio, Tex. 

8 —Southwest Shippers’ Motor Carrier Con- 
ference, San Antonio, Tex. 


28-29—Northwest Shippers Advisory Board, Du- 


luth, Minn. 





Annual Dinner Dates of Traffic Clubs 


APRIL 


19 —Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 


20 —Savannah Traffic Club, Savannah, Ga. 
22 —Central Ohio Traffic Club, Marion, O. 


28  —Fort .Wayne Transportation Club, Fort 
Wayne, Ind. 


29 —Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 


29 —Columbus Transportation Club, Colum- 
bus, O. 
29 —Norristown Traffic Club, Norristown, Pa. 
MAY 
4 —Traffic Club of Lake Charles, Lake Charles, 
La. 


11 —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

12 —Danbury Shippers & Carriers Association, 
Danbury, Conn. 


12 —Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 


12 —Women’s Traffic & Transportation Club, 
Baltimore, Md. 


13. —Cincinnati Women’s Traffic Club, Cincin- 


nati, O. 

17. —Women’s Traffic Club of Houston, Houston, 
Tex. 

18 —Bridgeport Women’s Traffic Club, Bridge 
port, Conn. 


19 —Traffic Club of Billings, Billings, Mont. 
19 —Traffic Club of Harrisburg, Harrisburg, Pa. 
20 —Traffic Club of Akron, Akron, O. 


24. —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 


26  —Transportation Club of Milwaukee, Mil- 
waukee, Wis. 


28 —Traffic Club of Houston, Houston, Tex. 
JUNE 





2 —Junior Traffic Club of St. Louis, St. Louis, , 


Mo. 


7 —Women’s Traffic Club of Lancaster, Lan 
caster, Pa. 

8 —Women’s Traffic Club of New York, New 
York, N.Y. 


10 —Women’s Traffic Club of Detroit, ©»troit, 
Mich. 
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CONNECTING WITH ALL RAILROADS 
TO AND FROM ALL POINTS... 


SPRINGFIELD 


CARLINVILLE 
BENLD 


on industrial sites in the ‘Heart of the Nation” territory served by 
ILLINOIS TERMINAL drop us a line. We will gladly give you (without cost or 


obligation) assistance in determining the right place. Just drop a line to: 


A 7. Har S 


President 


GENERAL OFFICES: 710 N. 12TH BOULEVARD, ST. LOUIS 1, MISSOURI * TELEPHONE CENTRAL 5300 
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Route ALL TYPES OF CARGOES 
via Dependable Waterway — 





Via UNION BARGE LINE on the MISSISSIPPI RIVER SYSTEM 


The inland waterway system provides Middle 
America with a major transportation network ca- 
pable of carrying vast tonnages of essential cargoes 
—and ready to carry them. 

Within Middle America you can use the inland 
waterway link in your transportation system or as 


a direct cargo route to riverside plants. 


— 


~~ 






Whether you're shipping raw materials or finished 
products within Middle America, your essential 
cargoes will be handled on regular scheduled 
service by Union Barge Lines. 

The Union Barge Line representative will tell 


you how to use inland waterway transportation 


facilities for dry or liquid cargoes. 
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P via UNION BARGE 
it’s a matter of dollars and sense 
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